FEDUCATIONAL ASSETS

In analyzing the financial and educational assets of our Institutions as of
- indebbedness

November lst, 1932, one arrives once again at the irrefutable conelusion that the liability
of our Institution began primarily and selely through the unpardonable actions of the American
Bond and Mortgage Company , which suspended payments without warning and thus immediately crea=-
ted the impression that the velue of our bonds had depreciateds The §$50,000 which was later
paid by the Company was only s small part of the company’s indebtedness to us, and of the
irreparable lossess which were precipitated by the asctions of the company, And now, the def=-
ference of the amortization of the Bonds of the second issue is by no means a just nor adequate

recompense for our damages in this matter. Thus, the Friendship Dond Campaign in essence, is

only a method of covering the lossess causedk by the Bond and Mortgage company. If we compare

the sum of our j,johtedmess on Hovember 1st, it corresponds quite definitely to the initial
amount witheld_by the bank, which was kkm responsible for the beginninz of our debt at the moment
nh@g;gqr(ggﬁ{#}tiqq_were expanding.
Let us further consiér the most unjust tax aseessment, whoreas other institutions

1\80r6 even not educational iunstitutior °‘arv exempt. Tnen let tus remenber that the snmowmt de-
Aimanded by the heﬁla of Mr, Lowenstein never was included in our caleoulations, since the state=
~ ments personally made to us by the deceased, indicated that his intentions were gquite different
'and quite benevolently inolined, How, let us add to the abovewmentioned ;2252n+a sthe need
of reducing the rentals as much as 40% and the deecline in the value of the Bonds,{ due entirely
to the illegikinate activities of the Company) and we get the complete picture of the present site
u‘iion which entirely Justifiel the accuracy of our eriginal caleulations,
To neutralize the illegal actions of the Bond and Mertrage Company, we must
;ﬁprimarily direct our efforts teo eliminat}ng the unwarranted taxes, follewing the precéident of
L;ohhbr institutions. In the second place, it is necessary that the Trustee and the Cemmittee of
:‘Bondholdéfé fakcmxinkm grant us the best pessible conditimms , realiszing the responsibility of
the American Pond and Mortgage Company, and #aking into consideration that any action<gfj;he%r
| part would Jeopardize their own nosition/ In the third place, we are entirely justified in ex =
pecting from the heirs of !, Lowenstein a fair @onsideration in line with the wishes expressed

by the decea* ed--or,in any case, a deferment of the payments, The lowPeea+rP the bonde, one

must conclude is based on milundggtanding, sinee interest has been constantly paid on the
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bondl and aixgéaroent ie too high an interest in comparison to their market price, pk further
rehtals ahould

e expected because they are already unprecedentedly low and out of all nroportlon.
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'As»tvgl;du.our debt to thq Chemical Bank, is it not pessible to dafer this againtt the security
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of our land in Moriah or on ‘the Pomperapg?

In any case, due to the activity of the Bond and "orbtgage Company, we are placed innoe
certly in a difficult pesition and it is quite natural shat in appeal teo puilic assistance,
we do not invite assistance for an unbalanced budget but ¢oeperation in ripghting the results
of criminal procedure(as it hae teen jupdged by the Government) of the bond and mortgage
company, This point of view should be made entirely clear to our Campaing Committee; in order
that ne one may wrongly conclude that the preliminary financial-administfative calculations
were wrong. For the Committee itself it is far easier te act, under the inner convition
that only extraordinary events snd illegal bank activity resulted in the need of appealing to
public sympathy. If we can elirinate through special means our unexpected losses, we can
again continve our steady constructive activity.

Thy e our financial unreet is due to unsuspected and illepal bank actions which unbalanced
our financial estimates, But leb e examine the financial balances of other educational
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institutions such as the Americen lMuseum of “atural History. the jrohmeological Institute of

America, the Society for Ethnography in r:ance, the Universities of Caloutta and Allahabad and
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similerly varied educational institutions, Everkypvhere e ses huge defieite, sometimes reachling

amfizing amo"n*a/ In his recent speech, Prof. Sir V.C.Ramen nointed oult the abnormel and
distréééing‘tps&tien of scientific and slucational budgets,

The only Godselation in this cddamity of Culture is thet fortunately oducational inetitutiong
are not classed as common debtors and that even in the most backward locelities after all,
no one would dare to injure ﬁﬂ educational or seientific institution, In any case up to now
no one has heard of such crase vandallsm, And public opinien, in some pspeect or anotherqstill
comes 1o the aid of culture, |

@K is a18o regrettable thet the lack of neans so often keoeps e&ﬁoatiowal institutions from
the.possibilities of constructive nork/:§ii Ve knpw how {the publication of scientific works
end various enterprises have been defered, akihmumk for lack of floa{ing oapital, althousgh
they could have become entirely selfesupporting., Here we encounber th; world quéstion ¢f culture
of which all Covernmments of the world will have te think sooner or later if they want te
eonstruct 8 sene »nd educated ggnnrataon, which can alone create the trne prosperity of a
'cqunﬁry/

I should like all our cerrelated cemittees to adopt strongly the correct view peint

‘8ince ~-ug I have already written =-our committees are volunteers for cultiure in‘zﬂj.its

- various fields,




