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BUSINESS & FINANCE

House of Kuhn & Loeb

Pugilists go into training before fights,
and wise bankers go into training (of mind
and memory) before being haled before
an inquisitive committee of Congress.
Last week Kuhn, Loeb partners were
brushing up for an ordeal before the Sen-
ate Banking and Currency Committee,
brushing up, packing their records and
their clothes for an extended stay in
Washington.

Only a few Kuhn, Loeb partners were,
however, able to brush up their memo-
ries. For the first noteworthy fact about
Kuhn, Loeb today is that of its eleven
partners only two were members of the
firm prior to 1928: Felix Warburg, elected
1506, now active only in an advisory ca-
pacity, whose chief concern today is with
the long tier of filing cabinets containing
the dosiers of his numberless charities
which stand behind his desk in the K. L.
office; Otto Kahn,elected 1897, diplomat
of the firm, whosé numerous public and
private appearances, not to mention ill
health, have in récent years reduced his
time on the job. ;

In one respect therefore the Senate.can
question only the shadow cast by the
banking house founded by two solid com-.

mission merchants from Cincinnati, Abra-- .

ham Kuhn and Solomon Loeb—the house
reared to greatness by great Jacob Schiff
who died in 1920.

But the old house survives in something
nore than name for it has always been a
family firm. The House of Morgan until
very recent times selected practically all
its partners from outside its family. Kuhn,
Loeb pursued just the reverse policy.
Felix Warburg was son-in-law of Jacob
Schiff. Otto Kahn was son-in-law of the
late Abraham Wolff (one of the early
partners). Since 1931 Felix Warburg’s
wisecracking Son Frederick, Otto Kahn’s
twice-married Son Gilbert, have been
members of the firm. And Jacob Schiff’s
Grandson John, only 26 years old, became
a partner, succeeding soon afterward to
the large interest in the firm held by his
father, the late Mortimer. Another part-
ner is Lewis Lichtenstein Strauss (pro-
nounced Straws) son-in-law of Jerome J.
Hanauer who was one of the pillars of
the firm till he retired last January.

These young men, still in their twenties
and early thirties, can do little to carry
on the continuity of the firm’s experience.
Today that continuity rests more upon
non-family members. One of them is Sir
William Wiseman (1oth scion of a Baro-
netcy founded in 1628) who came to the
U. S. as chief of the British Military In-
telligence during the War, became intimate
with Col. House, served as British adviser
at Versailles. He has been with K. L. since
1921 although only made a partner four
years ago. Another is George Wallace
Bovenizer (a partner since 1929) the af-
fable head of K. L.’s bond business, whose
personal popularity has brought the firm
much business.* Still another is Benjamin
Buttenwieser, manager of the firm’s syndi-

*Three months ago in Washington he told a
committee of the House of Representatives that
the then-proposed truth-in-Securities bill was
not half strict enough.

cate department, with the firm since 1918
but made a partner only since 1932. On
these non-family members the brunt of
the investigation is expected to fall.

Two other partners were admitted last
January: Hugh Knowlton, onetime vice
president of the Manhattan Co.’s Interna-
tional Acceptance Bank, and® Elisha Wal-
ker, once allied with Amadeo Peter Gian-
nini who later ousted him as head of
famed Transamerica Corp. As novices in
K. L. they can, however, tell the Senate
little, though they know well the general
business of the house they serve, a house
that stands next to Morgan in reputation
but that is apt to tackle different jobs.

For straight banking is not one of its
jobs. It carries accounts for merchants
but no checking accounts. Its primary
business has'been securities, railroad se-

Wide v orid
Orto KAHN

“Let he who is without sin first cast a
stone.”

curities in particular. Kuhn, Loeb rail-
roads include the North Western, the Dela-
ware & Hudson, Illinois Central, Norfolk
& Western, Pennsylvania, Southern Pa-
cific, Paris-Lyon-Mediteranée. = Kuhn,
Loeb’s railroad reorganizations include
such famed roads as the B. & O., St. Paul,
MOP.

In 19or Loeb backed E. H. Harriman
against Hill (backed by Morgan) in the
struggle for control of the Northern Pa-
cific. Jacob Schiff, dining in London dur-
ing the Russo-Japanese War, met Korekiyo
Takahashi (now at 78 Finance Minister of
Japan), and on the strength of an eve-
ning’s conversation became Japan's bank-
er, sold $200.000.000 of her bonds in the
U. S. (biggest international loan prior to
the World War). Since then K. L. has
floated loans for Sweden, Holland, Aus-
tria, Argentina, for Antwerp, Paris, Mar-
seilles and many another state and city.

Not ancient history, however. but mod-
ern instances concerned Kuhn, Loeb part-
ners last week. Well could they foresee
questioning about their financing of Penn-
road Corp., of Paramount Publix, on

whose board they seated Sir William Wise-
man (last week absent in Europe) long be-
fore Depression made bankers common in
the movie business.

The first to be called was Partner Kahn.
Suave, precise, faultlessly attired, he told
the Committee:

1) That Kuhn, Loeb’s capital was $21,-
250,000.

2) That. Kuhn, Loeb’s assets shrank
from $120,400.000 at the end of 1929 to
$66,970,000 on Dec. 31, 1931.

3) That Kuhn, Loeb’s deposits of $88.-
550,000 at the end of 1929 shrank to $29,-
100,000 on Dec. 31, 1931; that on the
latter date it had more than $40,000,000 in
cash & Governments.

4) That “the company buys and sells
securities, accepts deposits . . . but is not
in the business of soliciting deposits, and
buys and sells securities for its clients.”

5) That Otto Kahn and three other un-
named partners control the firm.

Partner Kahn asserted that his firm
never actively sought new business, but
waited, as befitted the banking house sec-
ond only to J. P. Morgan & Co., for clients
to come to it. Denouncing cut throat
competition for bond issues, he declared
that once “in those mad years [1926—28]"
15 U. S. bankers were in Belgrade, Jugo-
slavia, participating in “an undignified
scramble” for an issue. “There were
times,” he said, “when a dozen were in
Central . . . and Latin American states
outbidding each other in a foolish, reckless
search for business.” “Was your bank
represented at Belgrade?” asked Senator
Costigan. “It was not,” snapped Partner
Kahn. Asked to criticize unethical
bankers, he philosophized, “Let he who is
without sin first cast a stone.”

_@_

Everybody’s Code

Steel men, macaroni men, oil men,
broom handle makers, automobile men,
string men, copper men, lead pencil men
last week waited eagerly to see how the
first industrial trade code (of the cotton
spinners) was received by General John-
son (see p. 14). Meanwhile they labori--
ously whipped their own codes into shape.
Many a code was thus drafted last week,
but held back from the public till the in-
dustry had completed its own powwow
over the provisions. An exception was the
code of the National Retail Dry Goods
Association.

Lew Hahn, chairman of Hahn Depart-
ment Stores, Inc. (with a chain of 27
stores from Tampa to Seattle) sent a
lengthy document to department store
heads throughout the land. It had been
concocted by some of the biggest store-
men in the U. S.: Percy Straus of Man-
hattan’s R. H. Macy, Tom May of Los
Angeles’ May Department Stores, William
T. Grant of W. T. Grant Co., Samuel H.
Halle of Cleveland’s Halle Bros., Dennis
F. Kelly of Chicago’s The Fair, Earl C.
Sams of J. C. Penney, Oscar Webber of
Detroit’s J. L. Hudson Co., Philip Lebou-
tillier of Best & Co., Herbert J. Tily of
Philadelphia’s Strawbridge & Clothier,
Reagan P. Connally of San Francisco’s
The Emporium, William L. Walker of Salt
Lake City’s Zion Co-operative Mercantile
Institution.

These gentlemen proposed to their con-
fréres a multilateral agreement :
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1) Their employes should have perfect
freedom to organize and bargain collec-
tively.

2) Except for two weeks before Chirist-
mas and two days a year for taking in-
ventory, their employes (exclusive of
executives) should net work more than
a maximum of 48 hours a week.

3) The minimum weekly wage for em-
ployes should be:

In Cities In Cities
Over of 250,000
1,000,000 to 1,000,000
Male $18 $15
Female 12 11
Apprentices 11 10 (o et

4) No store should sell or advertise
goods for less than 109% above net invoice
cost (to insure a minimum margin for
labor costs) except for seasonal clearance
sales, or for damaged or perishable goods.

5) No advertising should make refer-
ence to the goods, service or prices of
competitors or lay claim to a general
policy of underselling competitors.

6) No store should sell any prison-
made goods.

Such was the document which Lew
Hahn dispatched with a long letter of
explanation, apologizing not once but sev-
eral times because under the law ‘“certain
things are mandatory. . . . We can do
nothing but fall in line. . . . We are re-
quired to establish a minimum = wage.

."—The last underlined.

All told, no less than 18,000 trade
associations have existed in the U. S. In
other days they arranged group adver-
tising, sometimes arbitrated disputes be=
tween producers and distributors, some-
times arranged exchanges of information

In Cities
Under
250,000

$12

I0

or undertook research. Not one associa-
tion in a thousand handled labor disputes,
none dared touch questions of competition
(for fear of the anti-trust laws) except
by promulgating vague codes of ethics
enforcible by talk. As a class: thoroughly
impotent.

Last week the members of such associa-
tions were staying up nights trying to
figure out industrial codes, sitting in hotel
rooms in their shirt sleeves, sweating and
‘listening to endless argument. Often be-
“fore they had subscribed to moral codes
of Mosaic simplicity for their own guid-
ance (“Thou shalt not steal thy neighbor’s
trademarL . honor thy promises to
pay” etc.) but never before had they been
ordered to write detailed laws for the
complex machinery of modern business
laws to be enforced. Moses himself, with
all his legislative experience, would have
‘had to make a second ascent of Mt. Sinai
before attempting such a task.

Last week with the trade code of the
National Lumber Manufacturers Associa-
tion nearing completion, the Department
of Agriculture was listening to the forestry
proposals of Ward Shepard, expert of the
Carl Schurz Foundation. Forestry is an
integral part of the New Deal, as dear
to the heart of Franklin as it was to
Theodore Roosevelt. Already the Gov-
ernment has taken steps to hire 300.000
forest workers. The idea under discussion
last week was to get lumbermen to take
better care of private forests, not to
denude forested lands but cut only the
biggest trees, keep others growing con-
stantly-—Obiect:~to-give permanent em-

WHERE ALLEGHENY STEELS ARE USED

An exclusive ‘arrangement has been per-
fected whereby the American Chain Com-
pany will fabricate and sell wire, cable and
other products from Allegheny Metal and
Allegheny Alloys.

This agreement will immediately open up many new

ALLEGHENY markets
PRODUCTS

SHEETS: For Automobile
Bodies, Metallic Furniture,
Deep Drawing
ALLEGHENY METAL
ALLEGHENY ALLOYS
ELECTRICAL SHEETS
STEEL CASTINGS
SEAMLESS TUBING
BOILER TUBES
PIPE

and materially extend the utility of the

complete range of ALLEGHENY Corrosion and
Heat-Resisting Alloys throughout industry.

ALLEGHENY STEEL

COMPANY ... BRACKENRIDGE. .. PA.

Sales Offices and Warehouse Stocks in the Pnncipal Cities
Stocks carried by Jos. T. Ryerson & Son, Inc. Warehouses
Dunham, Carrigan & Hayden Co., San Francisco

Union Hardware & Metal Co., Los Angeles

ployment to 2,000,000 men. What would
be the effect on lumber and paper prices
of adding 2,000,000 men to the industry’s
payroll was not disclosed but talk was
of a Federal Forest Loan Bank, of Forest
Marketing Cooperatives.

i

Auto-Thefts, Inc.

Last October Chicago discovered that
in the three previous months more of
its automobiles had been stolen than new
cars registered. For the full year there
were 34,246 auto thefts in Cook County
(Chicago and environs)—nearly 1oo0 a
day. Last week as the Illinois Legislature
talked of repealing a stringent new anti-
theft law (reason: it might cost money
to enforce it) Chicago got mad.

As worst auto-thieving city in the U. S.,
Chicago enjoys the highest U. S. theft
insurance rates. In San Francisco it costs
75¢ per $100 to insure a Chrysler, in
Washington 9¢s5¢, in Boston $1.70, in
Manhattan $3.05, in Chicago $9.18—
$91.80 a year for $1,000 of insurance.

Chicago insurance rates are based on
three factors: 1) the number of cars of a
given make registered; 2) the number (of
the same make) stolen and 3) the average
loss on each stolen car.* The average loss
on a stolen Chrysler is $225, the number
of thefts 21.49% of registrations old and
new. The theft-ratio for Walter P. Chrys-
ler’'s two lowest price cars is even higher
—244.5% for De Sotos, 80.6% for Pl_\'m-
ouths. But the average loss is less—$8o
on a Ply mouth So the Plymouth rate 1s
only $6.55 per $100.

Mr. Chr_\ sler’s cars have been specially
honored by thieves because they have
speed and a quick getaway—useful not
only to the thief but to the thief’s gang-
dom customers. One “mob” is reported
to have standardized on Plymouths for
the current year.

Many stolen cars are not resold but
stripped of their wheels, lights, batteries,
bumpers, etc. The stripped car is then
dumped in the street and the parts sold
to dealers who specialize in repairing
stripped cars. Chicago strongly suspects
that some Chrysler dealers eke out their
incomes by buying spare parts cheaper
than they can be got from the factory,
even suspects some dealers of being in
direct cahoots with gangs.

Mr. Chrysler’s products are not how-
ever the only Chicago cars stolen, for
thieving is there a highly organized busi-
ness. Youngsters equipped with keys,
devices to short circuit ignition switches,
etc., are hired to do the actual thieving.
They drive the stolen car to an agreed
spot where others pick it up and take it
to a fence who strips it, dumps it out in
a deserted street. A policeman finds it.
and he (probably not having been paid
for several months) may take off a few
more parts to help support his family.
The police then “let out” to a garage the
business of towing in and storing stolen
cars till the owners are found. The garage
then obligingly offers to make repairs for
the owner, probably with stolen parts.
possibly with parts of his own car. It is a

*Chicago’s theft insurance rate on Fords
exactly equals the rate on Chryslers although
percentage-wise only two-thirds as many Fords
are stolen. Reason: the lower percentage of Ford
thefts is balanced by five times as many Ford
registrations, more Ford thefts by actual count.
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UNITED STATES AND CURRENCY
PROBLEMS

Statement to World Economic
Conference

INDEPENDENT ACTION THREAT BY
GOLD COUNTRIES

LONDON, July 4.

The announccment that President
Roosevelt had been unable to aecept
¢¢in its present form’’ the joint pro-
posal of gold countries, which had
recéived the approval of Great Bri-
tain provisional upon its acecptance:
by the United States, was couplad
with' the statement that Mr. Cordell
FHull, chief of the American dsles:
tion to the World Economic Confe:
ence, would as Secretary gf ths d_:l
gation state America’s point of vi>
Mr. Hull’s statement, issued yester
day morninz, was as follows:

I have this morning recaived the
following communication from the
President of the United Statcs, sei-
ting forth the position of our Gov-
ernment relative to the suggested
international currency - measure pro-
posals. I am making this public in my
capacity as Secretary of State and
not as Chairman of the American
delegation. Tha delegation has at no
time had jurisdiction on this subject,
which is clearly a Treasury matter.

¢ <I would regard it as a catast-
rophe amounting to a world tragcdy
if this great Conference of nations
called to bring about more real and
permanenet financial stability and
greater prosperity to the masses of
all nations should, in advance of any
serious  effort to consider these
‘broader problems, allow itself to be
diverted by a proposal which is pure-
ly artificial and a temporary experi-
ment affecting the monetary exchange
of a few nations only.

LACK OF PROPORTION

¢t ¢Such action and such diversion
shows a singular laclk of proportion
and failure to remember the larger
purposes wherefor the Economic
Conference was originally called to-
gether. I do not relish the thought
that insistence on such action should
e made an excuse for a continuance
‘of basic economic errors that under-
lie much of the present world de-
pression. The world will not long be
lulled by the spurious fallacy of
achieving temporary and probably
artificial stability in foreign inter-
change on the part of a few large
countries only.

¢¢ “The sound infernal economic sys-
tem of a nation is a greater factor
in its well-being than the price of its
currency in the changing terms of the
currencies of other nations. It is for
this reason that a reduced cost of
Government, adequate Government in-
come and ability to service Govern-
ment debts are all so important to
ultimate stability. So too is it a need
of modern civilisation that the old
etishes of so-called international
‘bankers should be replaced byueﬂorts

w!

The general reaction among the Con-
ference delegates, after reading Mr,
Hull’s declaration, is one of disappoint-
ment. Tt is felt that he has not elabo-
rated President Roosevelt’s plain refusal
to any useful extent, In certain quarters
cxception s to! to the wording of
the statement, which is considered
#¢schoolmasterly.’”

NO U, 5. HELP

The lntest Amorican move is regarded
as finally renioving hopes, of American
help towards a general understanding on
eurrencies. It is considered that the next
e Ties wi he United Kingdom
it i3 confidently expected that n lead
from Britain will be announced, possibly
in the course of a few hours.

It is noteworthy that the British
Dominions’ delegates were consulted be-
fore the mecting of the gold countries
this morning and the latter adhered to
the belief that no farther reason existed
for prolonging discussions.

The gold countries have drawn up a
roply to Mr. Cordell Hull, afiirming that
the gold countries will now act independ-
ently of Britain and the United States
and” proceed on a common policy con-
ducted by their ‘ontral Banks. The
machinery by which the Central Banks of
the gold countries will co-operate is des
cribed in a statement to be issued after
the signature is obtained of the Ttalian
Tinance Minister, Signor Jung, who has
proceeded to Ulsfer to inspect the Balbo
Armada.

The joint declaration is signed by
representatives of France, Belgium,
Italy, Holland and Switzerland A and
states that the respective countries
formally confirm their intentions to
maintain the frez functioning of the
Gold Standard at existing gold pari-
ties and within the frameswork of
existing monetary laws. The Central
Banks of the various countries are
requested to keep in very close touch
with each other in order to give the
declaration maximum efficacy.

DISINTEGRATION ?

In the meantime, a move for adjourn-
ment is anticipated this afternoon or
to-morrow morning and will probably be
initiated by Switzeriand, as France and
Holland refuse to do so. The gold coun-
tries believe that, if they leave the Con-
ference, the remaining nations will be
able to do litle.

Matters have reached such a pass at the
‘World Economic Conference that signs
of disintegration are becoming apparent.
Some of the Sub-Committces have already
struck work.

It is evident that Professor Molay,
President Roosevelt’s right-hand man
fresh from America, who approved of
the gold countries’ resolution, which has
now been turned down, has mo greater
infl than the remainder of the

1o plan national i h the
objective of giving to those curren--
cies continuing purchasing power
which does not vary in terms of com-
podities.

‘¢ ‘Let me be frank in saying that
the United States seeks a kind of
dollar which, a generation hence, will
have the same purchasing and debt
power as the dollar value which we
hope to attain in the near future.
That objective means more to the
good of other nations than a fixed
ratio for a month or two in terms
of the pound or the franc.

BROAD PURPOSE

¢¢ ‘Our broad purpose is the per-
manent stabilisation of every nation’s
currency. Gold or gold and silver can
well continue to be the metallic re-
serve behind currencies, but this is
not the time to dissipate gold re-
serves. When the world works out
concerted policies in a majority of
nations to produce balanced budgets
and to live within. their means, then
we can properly discuss the hetter
distribution of the world’s gold and
silver supplies to act as a reserve
base of nuticnal currencies.

‘¢ ‘The restoration of world trade
is an important part both in the
means and in the result. Here also
temporary exchange-fixing is not the
true answer. W. must rather miti-
gate existing embargoes to make
easier the exchange of products which
one nation has and another nation
has not. The Conference was called
to better and perhaps to cure funda-
mental economic ills. It must not be
diverted from that effort.” '’

S INCONSISTENCY ™’

While, .in the face of President
Roosevelt’s statement, gold countries
strongly feel that there is not a great
deal that their Ministers can do at
‘the Conference, it is stated that pos-
sibly economic experts might be ask-
ed to continue the discussions.

Full and frank discussion is anti-
cipated at the meeting of the Bureau
of the Conference to-day.

It is stated that there is every
possibility that the apparent incon-
sistency of Mr, Rooscvelt’s statement
with the fact that the preparatory
commission put currency questions
well in the forefront will be raised.

M. Bonnet returned to London'at
midnight and immediately drove to
the hotel where the French delega-
tion is staying,

American delegation.

There is no doubt that the wording of
the American note has ereated equal sur-
prise and disappointment. Even Ameri-
can circles are amazed and interpret the
statement as extromely nationalist and
isolationist.

A dramatic sequel to Mr. Cordell
Hull’s statement soon appeared. Three
Sub-Committees decided  to adjourn

without proceeding with business. = The
general argument ndvanced by the gold
countries’ representatives on these Sub-
Committees was that the matters for
consideration were so intimately bound
up with the monetary problem that it
was useless to discuss them in the absence
of its solution.

In the meantime, Mr. Ramsay Mac-
Donald, who, with his British colleagues,
had morning and efternoon confercnces
v{ith the British Dominions’ Tepresenta-
tives, refuses to ndmit defent despite the
depressing situation

A Paris message says thet the Quai
d'Orsay degeribes, the rumoured inten-
tion of the French to try to wind up the
Conference on July 15 as - fantastic.
Nevertheless, canvassing for adjournment.
is afoot among other gold countries in
the Conference headquarters in London.

DOLLAR’S NEW LOW
RECORD

LONDON, July 8.

The dollar fell to the new low re-
cord since Britain  left the gold
standard in 1931 of 4.48%, following
President Roossvelt’s statement. The
dollar opened at 4.35% to the pound
in London on Saturday and 4.38% i
New York. Cold countries showed
hardly any movement on their previ-
ous levels,, but Canadian dollers
weakened from 4.71 to 4.79 to the
pound.—Reuter.

THE MOLLISONS

LONDON, July 4.

The Mollisons left Fendon aero-
drome yesterday ror the Pendine
Sands to prepare for their Atlantic
flight. Tn wiew of a reported Dbig
stretch of fine weather, over the
Atlantic, the Mcllisons expect to make
en early start,—Rcuter, 3
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KpU3HCh 30M0TOI BanioThbl

K5 Moewy G0abmoMy YA0BATBOPEHINM, Ha
Mol TPASEBE —— BHCKABATRCH 10 NOBOAY
MORXD «ePETHUCCKHXE> MpIcaeil 0 301015 —
orkamrnyacs M. B. Bepramgifi: Goabe Koy-
TIeTEHTHAT0 ONMOHEHTd i HE MOI'B Haiim.
Fme doake ygoraersopens s ThNB, uTO,
KAKD 0KA3aI0Ch, 10 HEROTOPENG, Hanboxbe
CyIecTBeNHENG IyRRTANS, Mbican M. B. ne
pacxoxsres ¢b somvir. Iossoam ceh dopyy
AMPOBATH B ABYX TEBMCAXD HANIE COBIA-
Zalomig MEbEia — uT00R BB daisHbiimens
MCXOAUTH 0TH 9THXT TE3HCOBD, KAKD HbRO-
T0POii HEIHTANOH OCHOBHL.

1) Boxorag mamora Goxbe BCAkoi Apyroit
c0dTRETETBYCTE «CBODOTHONMY» X03fficTBY.

2) By x03aficTBAXS HHBIX THNO0BS, EPO-
wE CBOGOINArD, 301072K BAINTA HE MOKETD
ks mprwbuenia.

Jazsme yae HaTEHAWTCH PACKORALHIT
dlo weknin M. B. Bepmaggaro, 0, uro npu-
JeTs Ha CWBHY 30a070ft ‘BazioTh BB Xoafii-
crsh He ¢BodojgEaro THma (ecam TakoBoe
YCTAHOBATCA), OyieTh yAe He jemsrawi. S
He BHRY 0CHOBAHiA 970 yrBepmiars. Cmops
70 IAHHXY UYHRTY ~— CEOPLE TepMEHOI0-
THYSCKIH, I OCTAHABINBATEC] ~HA HENMD HE
cronrs, Ho wheroasko ca0sb OyIyTs modes-
Hbl 11g BRACHeRis 1aipmbiimaro. Io Moexy
Yohmienin, BB CRIAIHBAINIEMCH  HA HA-
INXp  T7334X%  HOBOME  X03AHCIBEHHOMD
¢1poh, RaKD 1 55 EHEBITHEND, TPAACTCH H3-
whpars whaoern # o0wBEEBATE WX PR
moxom - WBROTOpAro  CHENiadbHO K5 ToMY

BHBOTG. TOBOPHTH 0 TONT, TpeIcTONTH A
TOARKO UTO. yUOMANYToe usMBHenie BB Ao~
HEARHONB cpo’, UAM HE MPEACTONTS, HEBO3-
MOIRHO, HE KACAACH BONPOCA 00% ymajkb Hbl-
ubmneii «inepaibHofiy 9KOHOMHRN T Ha-
PORICHIN WHON PKOHOMMEH, KoTopyn uame
BCET0  HABBIBAOTH  €YIDABIACMBING  X03ii~
crBoxs>. M. B. BepHaugii ykaZonsercs B
cBoeMs, oTBTS 05 0feymAeHiA BT0M CcTOpO-
HHL BONDOCA, HO Ta WDOCTHTH 0T Muk, ecan
A BCE Ke KD Heif moxoii1y. Bbip BB e —
HEHTPD 1ARECTH HAWeEro pasHordacis. Bee
OCTAIBHOB — TOIGRO TOXPOGHOCTH,
*x

¥

Raxows Tors pemmys, KoTopsi, no Moexy
yobmienin, pomiaeres Ha HAMAXH IAd-
saxp? M. B. Bepmamkiif cpasy Gepers ero
Ha M0703phAie! CIMTAL, wTO BTO TOABKO Bpe-
NeHH0e morexnbHie, uT0 HTOTH PEREMD yKe
ON0POYERT, GOABMIEBHIRANG ONBITONT Ha~
XD JHei,

Tyrp @ poamens ,mporecropars. Raxs s
Yike HeolHORDATHO. YRAILBAA® BT <Bospoik-
JeHiN», HAIM BpeMeHa HMCTOAHeHs Oopbioil
He, JBYX, & TPEX’ X03fCTREHHNXD PemH-
MOBE.

«CTapmii PemmNE> — §T0 PERAME KIac-
CHUCKATO KANATAIM3IMA, TIPpH KOTOPOMT Ha-
POAHOE X03afierso  e0TH NPOOTARK COBORYH~
HOCT, HHIHBHAYAIBHHIXS X03fHCTBD, CBASAH
HEIXD MERIY 00010 TOAbKO DPHIHEOND; KAm-
A0C A3H OTUXD X03HHCIHL JBHMETCR HEOTPA~
HEYEHH0 - cBOGOIMOK mumoifi mEmIiaTHBOI

TpeIHASHAYCHHA0 OPYAid. Tanoe
Woe opypie, ;o MoeNy, W ecTh — AGHBTH.
M. B. Bepuaugifi crponrs fas nemers mb-
‘ckoapko 60Abe y3koe rmomarie: xam Hero,
HACKOABRO s TOHAMAI0, AGHBIH — HenpembH
Ho T0Bapb (mampudbps, s0x0m0) mam uhuro
mpexcrasaouiee Topaps (Gamgmora). To,
yro Kameres i xembraMm HoBoji fopya-
1A, eMy TPEACTABAATCA He AHHTANN, &
BCErO POABRO PACTLTHRINA 3HakaMm. Mommo
IVMATE W TARB; TOTIA NPAXOIATCA TOBOPATH
He o sawbab 307070 * BaswTH  KaKoN-TO
wHol0, & 0 BAMBHE TeHerH PACTOTHEINT 3HA-
wawi. Cymecrso xbaa whaseres o5 s7T0T0
Mat0.

X03AHIA T i3 Yy pac-

MIpeRin 83 CETH APYTUXB; 0TCHA — He-

OTPARNYERAAN  KONKYPEHIIA. 970  pemmys
- aHfar

JUAMPYeTH MXD; He I0IABIACTH KOHRYPeH-
i, X0 BBOINTH ee Bb PAMEN «100pocoBl-
CTNOCTIY ; He YNPABTHACTH PHHKR, HO'TAKh
CTPONTD AMAEMECHTH, HA HEMDH CTAJRHBAK-
utiecs, 4T0 PHHOKG HepecTACTH (uTh ridl:
HBIME PEPVIATOPONT Xﬂi‘lﬂﬁﬂ'ﬂm, & CTanOBHI=
G KARD 0B CHEHAJpHUHKONS — OTCTymdeHilt
0Th HOPMBL 9TOTH PEKEMB, 0 OTHOMY H3b
CT0 91eMEHTOBD, MMEHYOTH «YHpPAaBIALMBIMB
X03AfCIRONT ; £ TPOANOUNTAI0 TAA<HEr0 HA-
3Banie «HALIOHANbHO - COTPYAHUYECHATOY,
Raip BuIuMB, coBBICKil oNHTH TYTH HE
npi uews. JINB omposepraercst BTopoi, Hi
ite- TpeTiii ¥3%H CPOIKHYBMHXCH oceifuach per
ki 08%. CoBBICKIf NPOBAID 3aCTABHID He-
RaTh HOBLIXT H}'TEI';I, TAKD RAKD HE crapmx'l
NYTAXD IPu0PIABEE A0AR YBEABIN pussep:
SAWNYICA (OSTHY W YARACHYIHCH Of...

He MOPY BB 870Mb Mberh moxpodmo xas
partepazoraTh HeyBuanmiiics crpoit. Mepes
AHCAK TOIBRO 16 9AEMOHTEI, KOTOpHIE, KARH
MAB EAKETCH, YKe ABCTBOHHO 0MPeBIMANCEH:
OHE TAKOBH; €KOPMIOPATHBHBIA CTPOM», T. e
maaEoNbpHAy  iepapXmueckag  opramsanis
WHIEBHAYAIBEBIXG X03AHCTB, B5 HANLOHATLS
HOC eINHCTBO; NAaHOBas HambTHa Sajaui
LA HTHXH  KOPHOPATHBHEXD oprammsamiil
(®5 ocolemrocTH BH 001aCTH TPOMIBOICTEA|
cpe1cTeh Aaaprbiiaro nponsBoxeTBa); €O+
uiansHo - pacrpepbnenubiit TpyAb, T. e Ta-|
Koe. phuenie Bompoca o Tpyab, mpE K0T0-
PONB COBORYNHOCTS 0DUECTREHHO - TOIe3HA-
To TPYXA BOSNOKHO DaBHOMBYHO- pacipexs-|
TeHA MEFIy KeAMOUUNGL 71 MOTYIIHNH Pados|
TATh; «YNPABNRCMbIA ACHBIH», BOOIJA NPET-
CTABIANOIIIA 0XHO | TO Ke ROINILCTRO MaTe-)
PlaTBHEIXS. §aarh HAH YOAYTH; Peiopmupe-
BaHHblil KPEANTH, momaayii, TPEBPAIEHHHIT

1iouaxbi0 - coTpyTHHTECKTH cTpOit H1eTE HA
oMY 0TMDANIENY €AHGEPAILHONY> e~
wmey? Ha vors akrs, uro lorubasmsit
3BEHAA T0T0 CT0A BB OAMHOUKY B BB CO-
METAHIAXD Vi BCIARBAIOT HA HAIAXD Ida-
34X, He TOALKD BB  YoHAAXH Myccoxmim,
Angsepn ® Pyspedsra, HO jame BB BKOHOMM-
&5 cTpant, MPENIMIIAIBHO elle TIPHAEpAE-
BAONHXCS <cTaparo pemaMa», Ramioe mas
9TIST, 3BCHBEBH BB OTABALHOCTH HemM3HE-
crocoliio.  Moryrs mosToMy KOHUHTHCH He-
Viaucil coniaaphbie ONBITH  HAWAXB gHeif.
910 eute He ONPOBETHETH MHICAT 0 FPALY-
1END TOPRECTRE «HAMIOHATBH) - COTPYAHE-
9ecKaro» ykaaia xosgiicrsa. Hmuro Homoe
He TPHX0iuTs B5 Miph Gesb youaiil, Gopsdn
§ BPENEHIHXD HOY1aTh,

"
Toapio % abrh oTAXS 0GUMXE Co0Gpa-
#emifk yacngmres 01TBIBHEA HAWH PAgHO~

47005 TIOTYRHNTS HeMOMDPABAVMH, 10 Moexy,
304070 MipB.

Taapuoe Bospamesie mpoTHES HETEECHOE
BaamIe, 1biaevoe M. B. BepHausmus, Ta-
x0B0: «Hacrampate Ha cTAfEABHOCTH TOBAD-
HHXD WBUW HAK HA  HOCTOAHHOMB TOBADP~
HOMB cnlepmaniu ACHERHON eIMHHNE BHA~
YHTH COBEPIIEHHO HIBPAMIATH CYHIECTBO X0~
sgitersendare o6opoTa ® mhaefi skoHoMmTe-
cRAT0 mporpecca. BHIL 0HB MOBEANTEABHO
TpedyeTs yiemesieHix TOBAPOBD PAIM IOX-
HATiA BCODUAr0 YPOBHA MH3HNM, cabioBa-
TEAbH) CHORHAL CIMHANG He MOMETH COXPY
AATH eJNH0e TOBAPHIE BEIDAKEHIe».

Tags 0110 2T eTapoMD «307020M5> uiph.
Henpcywbuio an Gy1eTsh Paxh B5 HOBONE <He
s0x0ToMB»? Otmiors w575, B HamiomarbHo-
COTPYANIIECKOND, VCTOHUHBOND T0 NPHPO-
1% X03afcTBE, ROINUECTBO JeHEIs HIM pac-
9eTHESD JHAROBS JOLEHO BO3PACTATH TPO-

TACOBS 304074, T0 (HA KOIHUECTREHHOR Ten=
DI He onposepraers. Bhan Grerpora ofpa<
WEHIA PABHOBAEHA ¢ KOARIECTBOMD 3010~
13, ® 3aMeldenie 0Gopora, BH TabamuRk He
Otpakalomeecd, I onpexbauto majemie ypom
HA_ I(BHD. o

30100, KoHeudo, €HeMOBHHHOY BB BTONE,
HaACHIH. Bb wroMs ovwoumesiy M. B, coBep-
medky npaes. Ho measad, xaxs oms To 1he
A3eTH, TOKOPUTH B 60D (aeomoTHOND) Te-
PENPOH3BOICTRS T0BAPOBS, Kakb npEImEE
EpHanea  (UDHBOTAMME 1M upnvEps e
nueRnnei — crophe nekoterie). Mips
H(e BECHMA 1aJEKD 0Th HACHUIEHIT AaTe-
DiaTBHEINA GIATAVH, § COMRETEISHO, Gyiers
4R B0007e K0TTa JHGO MMM HACHMeHD: 01H3
YI0BIETBODEHHIS _ NOTPEOHOCT:  pomIaeTs
a8b  xpyruxs. TlosuRHo 3% EpusHCE, Ha
9T0Th Pash POIFMEND BCeii NMBHAZAIIL,
Tak0g NI0CTDORHIe 0GNIECTBA, HDH KOTOPONE

raacig ¢s M. B. He Gyzy ue-
pebupats Beh, moerapamch BHIBINTE HAN-

Goxfie 10KAIATEIBHIA, ~
<«Wirercayn» samory  (npE moropoil e-
He:RHAA eIHHIIA PaBHONBHNA He oupeibien-
ROMY KOAHUGCTBY B030Td, 3 ONpeIBIEHHOMY
HaG0py ToBaposs) , Kaws m M, B., cunran
i X031~

npupocry (marn
Kakb OHOTPOTa HXD 06pamenia 0yiers, IpH
Gamsnreanno, mewswbana). IIpEpoers npo~
E3BGICTBA Xodmen® WTTH GEcrphe mpmpocra
dacesenis. (BB sTONB §naa CYNHOCTS X0-
saiicTenyaro mporpecea TOCIBIRNXD BB~
X0B%), Cak1opaTespHo, y Ea®Iaro §yiers
Bee 0oipmie JeHEI'h, 3HAUATH,

D
creb. Oxuako, Gaaroxapst ocoboMy ereueriin
00CTOATEALCTRD (HA £0T0POC MPABEIBHO YRR
smbaeTh M. B.), ee yiauoch nmposecT: BB
Anrain. Oropsanumit ovs 307078, GyETE HE
OTOPBAICA 0T TORADORD H 0CTAICA BRBEBA-
JeHTHRIND HEE0EMY WHICAGHHOMY Habopy To-

BAPOBD, KOTOPHIl Jerko MOWHo G510 O MO~

crponth Axa Amrain. JImGomsitHo BoTh uTO
3% TOTH (JARTHTECRATO ABICTHIN WEIERCHOIl
BATOTH, Hiex ex crbaara BB AEPIIM Rpyn-

B5ee j0Tulle [PABH Ha MDACBOeHIE PEAABHEIXD
1BHEACTEH, F0TODHXD ToKe GyITers Bee 0an
mie n Goarme. Ilporpeces T03B-

3 BD offephs remem
HO-RDexuTHAT0 0GopoTa, pﬁmogg ci:bﬁu
BERO X03AICTBA, TPENATCTBYITS I0IIND H3
RACKATS Beh BOSMORHOCTH W3h WXL mpem-
HEXD Yeraill, ofperanrs TpeTIpHEANATe e}
H3 YWTRE 0T TpocTos $abpres ¥ Mamuus,
TOProBUERs — HA MeXIeHHOe pasopexmie Ha
T0paxs HCNPOIIHHNIXS TOBADOBS, Daboumys
— H& MYRH T0X0T3 KN T030DHOE CYIIECTEO~
Pamie Ka ;ocodis, BeBXh IpAmiiEs. — EM
atie 1

K0 W3WHUNTH 01HY H3H CBOHXD qHeTo BHEU-
HIXD (OPAD.
Bop: ax

B MPEANIIXD MoAXS ciosaxs M. B.
epaangiil, momaayl, sawbrars osoe oe
ENajerie BB HeRH) HYI0, KAED OHD WOAArd-

TICHX0T
IHYECRI 0CO0RRHO HecTepmmMOE mpir l;:gn::
Hil, 4T0 Beero BB Miph ects BIoBods!
JAersrn  zapHo TepecTasn  Huth ThwEy
aB¥b mxn Gurs mogaraeres. Teneps om0 —
He opyale wswbpemia m oopamesiz nhmmo-
cTelf, & OcEOBHAS TIpYRHHA XoasiicTaa. Ha

upe yorkxu. Kpaiime m Ho 3afBIe-

PEY
©TF, ROINYECTBOHHY» Te0pino jeers. Ko-
BEHAYID TCOPID He BB

Bh TPANTIOSHYI PACUETHYI0 CHCTEMY Memry|
T 0

Y
TO mpomeces.

OcHOBHEIA 33TAHis HWOBAT0 DERENA TAK0-|
BHI: BOSMOMKHO NOAHOE Wononb3oBaHie myki-|
IEAXOA MATEPIATRHEIXT CPECTRE H JTHHXT,

By ziaverpaasio AOMEHD ROW-
MYHuCTAUECKiH, TYTH WAANBHAYAIBHEIXD X0-
ami{CTes HETH BOBCE, o €CTH TOIBKO BCETO-

CHAD B Y pas-

i P B,
BHTIA X031/CTBA, TOCTANOBRA €0 Ha Mymh
NABKAr0 NOABEMA T uepeIs T yeTpamenie

}Ue,‘ ¢ BH 1eHb I0HIOH
cxofi Rorepermin mpercTaBnTeAmym Bean-
xolpnranin # rovmmionostn. Bn wews Too-

eg A me cunran, 9T0-
6w yposess ubu® onpexbisdes TOAbKO Ko-
AMIIETBOMTE alpamanimarocs 3010ta (I ero

PHTCA, 9T0 TOCYIAPCTBA PARHCOBRATO 630
RA» TOTOBE BEDHYTHCS Kb 3010T0MY paswh-
HY, HO TDH YCA0BIM, UTOGH — uepess co-

Tpere b3
HO CUNTAH HECOMHBHEBNG, UT0 TaK0e KOMM-
YecTpo W Takan GbiCTPOTA NPEHAZIEMATH Kb

TPYIHICIECTRO MOHTDATLHMND .3
OARRORD — G518 eanedens mPAMSHTETs~

ToC:
Hhrs @ apanofl wAMIIETHAR, AN RORRYDEH
mim, Wi puEka. Bxnmag meTpazsmas moas
phuaers Bee. 910  pemmNT roCYAAPCTBEHHO-
MOHONOABHBH,

Ty HANCIYS  TI230X5  POBIACTCA 0IHAKO
TPETIfi PERHND, DTOTH DERANE COPIRACTH
BHAMPHIYAARHEA  X0aalioTha, HO  CBOZHTH

&b panbe y e
QfmuME 118 HACH TE3MCANT, M ABaaw Tarojt

HXD BB, cnerexy, Oup He

JCTPAHACTS I9HLIA WHMNIATHBH, HO KRHB~

obrereia Geapad: CTABINATD D!
MRMB ¥ HAUIA AHH ﬁﬂepx’i'ﬁﬂlyﬂ’l‘pi&ﬂlﬂﬁ*
.

Bee sro Tomnrn mawherm. Io mhroTopss
TyNRTAND Mnl vRe toBoimdocs Goake mox-
podro OechioBate O WHTRTOAAME, H s HA-
1610eh, gT0 MEH yIacTCA B CKOPOMEH Bpe
MONR 9TH MEICAR DAsBHTH, 1aTh HEIT0 BB
POk poRA%R 1Im STAHiA HOBATO CTHAR...

Ho HenswbREas moky HAf CHIA 307078,
Vexosie HeocymecTRNMOe; MOCTAHOBKA ero
SHAUNTD, UT0 ANDIig BEII3 HYB NOTYHHe-
it MCEX0AOTIN 307074,

Yro gacaerca C. A. C. HI., mo 1y76 B3

ueay . ompexh-
ATONWXE ypoBeHs HBHG. By oToND eMEC-
b He 0TpNIAcTH KOAMYECTBERHOR TEOpim
M: B., noria yEassiBaers Ha POCTH TOBAD~
HRXH UBAS moeak omepuTis  Avepurm mam
HAXORACHix HOBEIXD MBeropomienifi sozora;
T 10TOMy W TAKL j OBAB HEMpans, KOTIa

|peasbHoCTH  HERAKOH B TE
teme wb1r. Bems 0mAa moIbK0 BE miamaxs Pys
BOANTA. Bb UACTHOCTH BT TOMH 10 BHAMPHI-
TOMT  TOCARHIN, ROTOP0e TOTYOHT0 JOHIOH-

M7y 703B015€TH MHB YTBEDAIATH, UTO HA~

CBYI0  ROH(epeHNim, CcOSBBREYW 11f TOrO,

Yio Teopin I «yoh®
TOREBHIAND CTOPOHRRAMSE 30T07Ta». Uro Ra-
caoTes NPEBOAMMON AME TAGIIYRE, TMORASH-
Banueit, uto 2a moeakinie roim nkEm ma~

om‘mﬁ HAIINXB AHEji ueaopkuecrso 1035210,
KaKE 0 TOCTBICTBIA T8R0T0 mepe-
POmIeHIA... g

Mogmarie o0 e mposonATs Feserhimo.

01nRb 133 Tocabrctsijf OBA3ICK KPHIUCH
30A0T0ji BaRK0THI, ToCTHTHIIIE TaR0fk enm, uro
BEPHEST eif erpanm exbaazmes Jung HU;MHB
OCTPOBKOM® cpexir xops HeBEPHEXS, ProrE
EPHSHCE 301070t  BATOTH, M0 Moexy,
OHHD 3% BURHBIWINXD eHMITOMORT h’epe—
fOMHaro xapasreps Famero dcTopmvecare
Tepiota. Jixe BE16 me motoxy otoman ot
801070ft DRJNTH, uro noraynbam Tepecra-
4 MOUBNATH 4 TOCTONHCTRA, & MOTOMY, ury
AT T0CTONHCTES, YHCTO OTHOCKTEAbHbIA. Ha-
THAANTH OTXOINTL BH, MPOILAOL.

HoBeivn RpeMeRaN® — HOBLK H1en 1 go-
BLIA YUpemICHis!
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LONDON’S ACTIVE MART
FOR FOREIGN CURRENCY

|
Speculation in All the Moneys of the World Goes On,
But Commercial Settlements Make Much Trading

By W. F. SPALDING.
DON.
HE turnover in the London
foreign exchange market in
recent months has been
larger than on any other
market in the world. If we are to
believe some authorities, half the
world has abandoned legitimate
and sound trading and has entered
the dangerous field of speculation
in exchange.

If the mere tyro attempts to lift
the veil of mystery that surrounds
the business of exchange he finds
himself confronted with a mass of
details, complicated and therefore
meaningless documents, and endless
columns of figures and tables of
mathematical computations which
serve to heighten the foreboding
with which he has approached the
subject.

There is no need for all this mys-
stery. All the market has to do
with, at least in its elementary
stages, is the problem of foreign
indebtedness and the seeking of in-
ternational means to pay it.

The Alpha and Omega of foreign
exchange is the settlement of debts
of one country due to another with-
out the necessity of sending gold,
and that is the problem today. It
1s, of course, convenient to say that
exports are paid for by imports,
but we have to consider how each
of the parties gets his money. The
French vintner requires francs and |
centimes for his wines, and the
Bradford manufacturer will want
pounds, shillings and pence, and
neither will wish to barter his
wares for tea or coffee, as the case
may be. >

Settling Transactions.

©On the one hand we have a Brit-
ish merchant who has sold mer-
chandise to France. Thus there is
one British seller and one French
buyer. On the other hand, a French
dealer has sold goods to England.

We have in England, then, an Eng- |

lish buyer and an English seller:
in France, a French buyer and a
French seller. When each has re-
ceived the goods we are face to
faee with this fact: The French
buyer must remit sterling to the
English seller, and the English buy-
er will have to remit French francs
to the French seller. How are the
operations to be worked to cancel
this double indebtedness?

‘Theoretically, the French buyer is
supposed to seek out in France the
seller of French goods, and is sup-
posed to buy from him the debt
owing by the Englishman. This
debt will be represented by a bill
of exchange drawn on the buyer of,
say, French wis in London. In oth-
er words, the French importer will
buy this bill from the French ex-
porter and will send it to the seller
of British produce. The latter, in
his turn, when he recelves the bill,
will present it to the buyer of
French produce, who will pay it.
There has thus been a settlement
of commercial operations between
four people by the simple exchange
of a plece of paper, without an
ounce of gold having been sent
from either country.

The Banker's Part.

In practice, operation will not be
#0 simple, since neither the buyer
in London nor the buyer in Paris
will bother about searching for the
respective sellers in their own
country. The operations will be car-
ried out by a banker, who ls the
connecting link between the vari-
ous interests. It is the banker who
is the centre of the London ex-
change market—he is the wholesale
dealer in international money, and
he carries the stock. The banker in
effect buys‘foreign debts represent-
ed by bills of exchange from those
to whom the money is due, and he
it 1s who malkes the sales to those
who must pay debts to forelgn
creditors.

It is clear that the business of for-
eign exchange in the London mar-
ket, as it is in all great markets,
like New York, is closely connected
with that of foreign trade, and in
addition to enabling exporters and
importers to receive payment for
their wares, the reader will per-
ceive that bills of exchange of mer-
chants have another function. They
enable funds to be transterred from
one country to another without the
risk and expense of sending the
precious metals.

A person in London may have
s0ld shares in New York; he wants
his banker to get the money to
London for him. The banker’s ~or-
respondent in the United States in
turn buys bills drawn in connection
with shipments to London. When
these arrive, the bills are presented
for, acceptance to the person upon
whom they are drawn, and when
completed by acceptance the bank-
er sells them under discount on the
London money market, and so has
funds to pay his client for the
shares previously sold in New York.

An 01d Problem.

‘With the trade of the world in a
state of suspended animation, it
would seem that a further problem
has emerged, and we get an illus-
tration of the old axiom, “The na-
tion that does not buy, neither shall
it sell” With fewer bills of ex-
change being drawn in connection
with imports and exports, the

means of transferring funds in set-| |

tlement of foreign indebtedness for
interest payments, services ren-
dered, war debts, reparations, and

the like have diminished; exchange

restrictions have almost every-
where been enforced, and the prob-
lem before both England and
America is still the old, old one,
how to increase foreign trade to as-

t their respective foreign ex-
change markets, upon which the
whole world ,depends, to function
again.

Now having, so to speak, taken a
birdseye view of the principles of
exchange, let us see how the Lon-
den exchange market works. First
it must be realized that the market
in London comprises the large joint
stock banks, the “Big Five” as
they are called, the foreign and
colonial exchange banks, and last.
but not least, the foreign exchange
brokers. Just as with American
banks, nearly all the large British
banks have extensive foreign ex-
change departments. Then there
are all the large (finance houses.
There is no actual bourse—the Lon-
don market is centred mainly in
Lombard Street and other banking
places surrounding the Bank of
England. Exchange business is
done, of course, through all other
big towns in England, but these are
in direct

[__rravas pava | WHEN RUSSIA WITHHELD
RECOGNITION FROM US

After Our Revolution It Took St. Petersburg Nearly
Three Decades to Agree to Diplomatic Relations

The Diplomat Who Tried
Unsuccessfully to Gain Russian
Recognition of Young America.

By ISIDORE ABRAMOWITZ.
HE negotiations looking to-
ward recognition of the U.
S. 8. R. by the United States
lend ironical flavor to a story

buried in the Revolutionary corre-
spondence of the young Republic.
It concerns the difficulty this coun-
try experienced in gaining the rec-
ognition of Russia under imperial
rule. In 1781 our Minister arrived
in St. Petersburg seeking recogni-

What was wrong? he asked. He
was gravely informed of the diffi-
e Tt o e
previous to the

NEW JERSEY

NEW JERSEY

/Mn/. 30th,a 4-Day
Family Holiday On
the BOARDWALK

American independence by Gnu
Britain’s ruler. Naturally, Her Maj-
esty could wait for Mr. Dana’s re-
newed credentials, but then she
would be admitting a Minister from
a power whose letters bore dates
before she acknowledged the inde-
pendence of that power.
At

tion; it was not until
years later, on Nov. 5, 1809, that
Alexander I ended the long negotia-
tions by approving a diplomatic ac-
| copd between the two nations.

On Dec. 30, 1776, the Committee
of Secret Correspondence was writ-
ing to Americans then in Paris of
Washington’s victory at Trenton.

with London,
“Dealers’” and “Brokers.”

Generally speaking, the London
exchange market comprises “‘deal-
ers” and “brokers.” The dealers
are found in the large banks, and
financial houses, and in practice
are the actual buyers and sellers of
foreign exchange. The function of
the broker is mainly to bring buy-
er and seller together, and like the
banks he has his own telephone ex-
change and private lines which are
in direct connection with the for-
eign exchange departments of all
the large banks and finance houses.
Both banks and brokers also have
piivate lines with the Continent of
Europe, America and elsewhere.

Now the ordinary public cannot
as a rule work direct with the
brokers; the operations must be
conducted through the medium of
the banks, and comprise the trans-
fer mainly of money in these
forms: by telegraphic transfers,
mail transfers, demand bills, and
usance bills—that is, bills drawn
and payable at so many days or
months after date or sight.

The telegraphic transfer is simply
the English term for the cable
transfer, and means the transfer of
money from one country to another
by means of telegrams. If a man
in London wishes to transfer money
to New York to be paid on identifi-
cation to a named person there in
dollars he goes to a bank, is quoted
the rate of the day, and it accep-
table, pays over the English equiva-
lent, and the banker forthwith in-
structs its New York agent to pay
the required sum in dollars.

The demand draft, as its name
implies, is for money paid on de-
mand as soon as the draft, drawn,
say, on an American bank, relchu
New York and is presented for
ment, It includes roughly e
for the time the bill is en route, so
the beneficiary gets slightly more
dollars and cents for his English
sterling, in other words it is not so
expensive as a telegraphic transfer.

Mail Transfers.

Mail transfers save the trouble
of sending bills; the sender in-
structs the bank in London to
whom he wants the dollars paid-in
New Yorlk, pays sterling, and the
banker sends by mall to his New.
York agent instructions to pay the
accredited person. Generally speak-
ing, the rates do not vary much
from those for demand drafts.

Usance bills, on, the other hand,
include interest for the period of
the bill and stamp duty. The pur-
chaser of such a bill for, say, sixty
days on New York will expect to
get it at a rate which, after allow-
ing for discount, that is, the charge
for melting or turning the bill into
ready cash in the market on which
it is drawn, will put him in no
worse position than if he had
bollght a bill on demand. The rate

for these usance bills, as they are
called, is thus determined by m-
rate of discount current in

Place on which they are druwn.

Similarly, the rate at which the
banks will buy mercantile or mer-
chants’ bills on the London market

rawn on foreign centres is deter-
mined by the rate of discount, plus
a charge for stamp tax, and an in-
finitesimal amount for what may
be called the insurance risk for
contingencies.

So much for the bankers’ opera-
tions with the public—to return to
the exchange market proper. In
dealing with the banks the brokers
have to be au courant with the over-

night rate in places like New York;
they have similarly acquainted
themselves by telephone and cables
with rates opening or closing on all
other important foreign bourses,
and are usually ready to begin busi-
ness at about 9:45 A. M. A bank,
for instance, wants to buy a million
francs; the dealer rings the broker
and simply calls “francs,” which
is his way of asking the price for
buying.

Suppose the rate is 84.40 to 84.50—
the broker replies 40 to 50"—he
omits the 84 for speed, and may
add, “might do a little better.” So
the bank’s dealer tries the middle
price, says “I am on at 45" and
inquires how many francs the
bank’s dealer wants to buy. He is
told “a million.” He immediately
plugs in his telephone switch to
some one else who, he knows, is &
seller, makes the offer, and, if suc-
cessful, switches back to the first
bank and closes the deal.

He then enters the deal on a con-
tract slip, using a bought and sold
slip for each operation, and these
contracts are promptly passed on
to the buying and selling banks re-
spectively. He receives a small
commission for his services, and it
should be noted that the broker
does not deal on his own account,
but for the banks. The bankers are
expected to notify one another
promptly to whom they wish the
francs or other currency paid or
from whom they are to be received,
respectively.

The Way to Normality.

In London there is always a great
deal of business being done be-
tween the banks’ dealers and the
brokers in forward exchange. The

are given at a premium over
or at a discount under the spot quo-
tations, and taking New York again
as the objective, the point the Lon-
don exchange man has to remem-
ber is that, where rates are quoted
at a premium, the quotation is al-
ways so much below the spot rate,
and when the word discount is used
the meaning is that the rate is al-
ways 50 much over the spot rate.

In actual dealing, then, in London
the premium rates are unfavorable

to, say, an importer who has to
buy forward dollars, francs, pese-
tas, &c., for the very simple reason
that he gets less of the forelgn cur-
rency for each pound he pays. But
for the exporter, premium rates are
tavorable, since if he is selling cur-
rency through a bank, and so on
through the dealer, and it is quoted
in so many foreign units to the
pound, he in reality parts with less
of the foreign money for each
pound he receives.

Congress was developing aspira-
tions toware at the
courts of Vienna and St. Peters-
burg and from the Grand Duke of
Tuscany. By March, 1777, Benja-
min Franklin approved of ap-
proaching Russia “If the expense
was no objection.”

Writing from Amsterdam to Con-
gress in September, 1780, John
Adams said there were two topics
that occupied his contemporaries:
the Congress of the United States
and Russia. ‘He could not say that
an acknowledgment of American
independence was imminent, but
he could wish that we had an am-
bassador with Catherine of Russia,
provided Congress could afford the
ambassadorial salary.

Congress Was Willing.

Congress was willing to try the
experiment, and on Dec. 9, 1780,
Francis Dana was appointed for
the daring and expensive (£1,500 a
year) adventure in Russia of en-
gaging “Her Imperial Majesty to
favor and support the sovereignty
and independence of the United
States.”

Dana and Franklin were in Paris
at the time; Franklin, as mentor,
advised his associate to obtain the
sympathy of France. The French,
however, were not on good terms
with Russia, and did not look with
favor on the young American Re-
public coming to terms with Cath-
erine’s empire.

However, Mr. Dana arrived in St.
Petersburg on April 27, 1781, “in-
cognito.” In October the surrender
of Cornwallis ended the Revolution.
Dana later received the following
recommendations from Philip Liv-
ingston in Congress: To excite the
curiosity of Catherine without
touching on the politics of Europe,
on which she was better informed
than the American; to speak engag-
ingly of American arts and sctences; |
e i plenty of candor, even
though you should thereby expose
some of our defects and imperfec-
tions.”

Livingston went on with some de-
gree of delicacy: “I believe you
may find it necessary in some of
the northern courts to be cautious
in painting the British in the odious
colors in which they appear to us.
Other nations are not so intimately
acquainted with them; their books,
their travelers and their merchants
have made their way into different
parts of Europe; by boldly assert-
ing their own virtues they have
taught the world to believe that
they really possess a superior de-
gree of courage and humanity.

Forced to Keep His Secret.

But Mr. Dana never had the op-
portunity to follow these instruc-

ions. He was forced to keep secret

NAPLES FAIR TO DEPICT
VARIOUS COLONIZATIONS

sition of Italy’s Colonial Art,
covering the period from an-
cient times to the present, will be
held in the Castle Nuovo in Naples
from Oct. 1, 1034, to Jan. 31, 1935.
Exhibits will show colonial activi-
ties under ancient Rome; they in-
clude the reconstruction of a model
of Leptis Magna, a historical site
in Tripoli. Other displays will llus-
trate the influence of Genoa and
Venice in their days of glory.
Present colonization projects, both
Ttalian and foreign, will be repre-
sented by paintings. A section on
architecture will indicate the prog-
ress made in building activities.

THE second International Expo-

his as public Minister.
When a diplomatic copy of the pro-
posed British-American peace nego-
tiations reached St. Petersburg, the
only effect was to make him more
impatient. “Do you ask me if they
do not feel and see that America is
independent?” he wrote to John
Adams, “That they must soon speak
it out? Will they wait till the mo-
ment shall arrive when the United
States will not thank them for do-
ing s0?"

In March, 1783, the die was cast.
The proper Russian authority re-
ceived an American application for
recognition—brief, courteous, hope-
ful. Mr. Dana was sympathetically
informed that he might not receive
an immediate reaction, though that
would be neither a national nor a

personal slur.

across the Atlantic followed. Spring
was advancing whe a at
Taallgebats Gongreas: ‘it T might
offer my opinion to you on this
subject, I do not think the advan-
tage of being a Minister at this
court will compensate for the ex-
pense of it.””

Mr. Dana was recalled. He reached
Boston in December, 1783, without
having been presented to Her Im-
perial Majesty.

By 1198, with the shifting of Eu-
ropean interests, Russia seemed
ready to grant recognition. The
French Directorate was isolated
against Russia, England, Austria,
Turkey and Naples. There was,
for Russia, the Baltic trade to con-
sider, and the bait of a Turkish
alliance, Russia suddenly became
the suitor, and the American Min-
ister in London, Rufus King, was
hopefully approached by the Rus-
sian representative.

A New Ettort.

1t was difficult for Mr. King to
read in the f Count Wo-
ronzow, Russia’s representative,
whether his courtship was & happy
personal enthusiasm of his own, or
‘whether it had authority in his gov-
ernment’s orders. President Adams,
hoping for the best, nominated
King as speclal mmmr for negoti-
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for health, rest and rec-
reation . . . with sports
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attractions and spe-
cial holiday features.
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ations.  Mr.
handed Count Woronzow his com-
mission. The Count was polite: he
would write; he hoped for amicable
consequences, and forthwith sank
into impenetrable diplomatic si-
lence. Mr. King was embarrassed
and wrote to his Secretary of State
(echoing the sentiments of Frank-
lin) that he feared they had been a
little premature once more.

When Jefferson became President

he made Levett Harrls consul for
St. Petersburg, a precedent set by
Washington in 1794. Czar Alexan-
der Thad a kingly weakness for the
Constitution of the United States;
Jetterson was well able to initiate
him into the mystery of republi-
canism, and so the two struck up

stem of compliments and peda-

gogies, with Harris as a go-between.
Amd ussia

cumlng more conscious of
each other, Ships from the United
States were carrying on a kind of
cllnduﬂna trade with the savages

ian Northwestern America.
ot skins paid for ammunition; a
Russian fort was attacked and de-
stroyed. Would Mr. Jefferson be
50 g9od as to put a stop to all that?

History was doing chess tricks as
usual. By 1807 Alexander found
himself on the French side of Euro-
pean interests (the Treaty of Tilsit).
Russia badly needed a carrier-trade
muon, the United States for in-

tance. The Emperor appointed a
mrt of consul general in Philadel-
phia, André Daschkotf.

Adams Appointed.

Two days after Madison was in-
augurated, in 1809, John Quincy
Adams was summoned to the
Presidential chambers to learn that
he had been chosen to represent
this country in Russia. Madison’s
tirst effort to appoint him was de-
feated by the Senate; a second ef-
fort succeeded, Adams had a clear
commission: to secure Russia's
protection of American commerce.

The diary of John Quincy Adams
for Saturday, Aug. 5, 1809, reads:
“‘At noon this day I left my house
at the corner of Boylston & Nassau
Sts, in Boston, accompanied by my
Wife, my youngest child, Charles
Francls, my Wife's sister, Catherine
Johnson, my & private
Secretary, William Steuben Smith,
Martha Godfre, who attends my
Wife as her chambermaid, and a
black man-servant named Nelson,
to embark on a voyage to Russia.
We went in a carriage over Charles
River bridge to Mr. William Gray's
whart in Charlestown, and there

went on board his ship Horace,
Captain. Becktord,  fitted - out

WHERE MONEYS ARE TRADED

Lombard Street, Heart of London’s Foreign Exchange Market.

Photopress.

voyage to St. g direct.”

At the close of that day Adams
implored Providence to be good to
his country, his family, and to him-
self. He read Plutarch’s “Life of
Lycurgus,” two sermons of Mas-
sillon—on the in-
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TRIANGLE TRIPS TO

THE WEEK IN SCIENCE:

By WALDEMAR KAEMPFFERT.
[ELE storm that last week swept
from Towa to New York im-
paired visibility, gagged pe-
destrians in cities, obscured
the sun in some States, shattered
plate-glass windows in others, blew
automobiles off the road in Ne-
braska and made it necessary to
turn on lights in the early after-
noon was remarkable not so much
for its velocity of sixty miles an
hour as for its load of dust. Hun-
dreds of thousands of tons of soil
must have been transported for
more than a thousand miles to
spread germ diseases, injure vege-
tation and make work for the
wielders of mops and brooms,
Most of this dust was undoubted-

Similar displays have been
seen in Europe time and time again,

There is the reddish ‘sirocco’
dust, for example, which is blown
across the Mediterranean from the
Sahara and which, when mingled
with rain, gives rise to “‘showers of
blood” that strike terror into the
hearts of superstitious peasants. In
northern latitudes bloody snow is
accounted for with equal readines:
Under the microscope the “‘blood
turns out to be a familiar micro-
organism which has been caught up
by the wind,

Source of Hay Fever.

1t is not astonishing, therefore, to
learn from the surveys made by
©. C. Durham of Indianapolis, Ind.,
that 90 per cent of all the hay fever
cases occurring in Eastern North
America are to be attributed to
dust. Not ordinary dust blown up
from the soil, however, but pollen,
80 light that it is wafted for hun-
dreds of miles.

The Sahara is also responsible for.
the dusty haze which is seen dur-
ing the early months of the year
over the region that stretches from
Africa to the Cape Verde Islands.
There have been times—February,
1898, was one of them—when this
mist descended on ships as a kin
of red flour. For two days the sun
and stars were obscured.,

Perhaps the greatest of these
dustfalls was that of March, 1901.
The German meteorologists, Hell-
man and Meinarus, found that a
succession of cyclones had deposi-
ted nearly 2,000,000 tons of red
Baharan dust over most of Western
Europe as far north as 2,500 miles
from Africa, another 2,000,000 tons
on the Mediterranean and probably
150,000,000 tons over Northern
Africa.

Old World Familiar With Phenomenon

That Swept the West—Cosmic Rays Again |

Dr. Thomas H. Johnson and His
as They Were Mounted on the Roof of a House in Mexico.

Automatic Cosmic Ray Detectors

that cosmle ray measurers must
become hardy Alpinists. Moun-
tains 7,500 and 10,000 feet high
were climbed by Dr. Johnson with
instruments in Mexico. In Peru
peaks 14,000 and 11,000 feetwere
scaled. As part of the same pro-
gram, Dr. E. C. Stevenson toiled
up the sides of Colorado moun-
tains 9,500 feet high. In addition,
measurements were made at sea
level.

To save themselves much peering
through telescopes and much arm
work, Drs. Johnson and Stevenson
provided their instruments with
clock-trains. So the ray counters
were made to swing horizontally all
Dby themselves and to take pictures
of the readings at regular inter-
vals on motion-picture film. With
this automatic control more than
10,000 observations were made by
Dr. Johnson in Panama and Peru
alone. More than 1,000,000 cosmic
rays were counted, with this result:
In all latitudes the rays are more
intense in the west than in the
east, the greatest difference be-
ing found In the magnetic equator.

Conclusion Drawn.

radiation escaped while the star-
atom was still naked and kept on
wandering around in a closed, finite
universe, a ghostly reminder of
what the universe once was.

To Lemiitre this ghost is cosmic
radiation. ‘“Look not only for cos-
mie rays,” he and Vallarta admon-
ished physicists in effect, “‘but also
for other emanations of the kind
associated with radium, emana-
tions such as beta rays (fast nega-
tive electrons) and positive alpha
particles.”

Findings of Compton.

Compton found much evidence
that tended to support this inge-
nious view. But if there are no beta
rays or negative electrons, as Dr.
Johnston holds, the view breaks
down at least partly.

Perhaps the cosmic rays are pro-
duced by starlight on a few gas
atoms in interstellar space. Intense
light of that kind would partly
wreck gas atoms, or “‘ionize’” them,
in technical parlance. Moreover,
the fons would be positive and
would rush toward the magnetic
earth. Hence the cosmic radiation
may not be uniformly distributed

‘There can be only one
from this work. The western sky
is brighter than the eastern, in
terms of invisible cosmic rays.
Moreover, the difference is not only
greater on the tops of mountains
than at sea level but becomes more
marked as the magnetic equator

Loess of Central Asia.
Similarly the deserts and dry
plains of Central Asia are held to
be responsible for the fine yellow
soil which covers 300,000 aquare

- miles of China and which is called

loess. Deposits of several thousand
feet in places and hundreds in
others testify plainly enough to the
fact, that for whole geological
epochs the wind has been doing its
work of making farm land in
China at the expense of other parts
of Asia:

But the record dustfall in historic
times is undoubtedly that which is
associated with the terrific volcanic
eruption of Krakatoa of 1883 in the
Strait of Sunda, Over a radius of a
‘thousand miles dust rained down
and formed a stratum measurable
by inches. For three days the skies
were red over a great part of
the earth—an optical phenomenon
caused by the Krakatod eruption.
In fact, these red skies made it
possible to determine how far Kra-
katoa's volcanic dust had been
flung. It took years for it all to
settle. Because the dust was shot
up fifty miles and therefore above
the convection level it could not be
brought down by rain or descend-
ing air currents. It had to fall by
its own weight, a fall much re-
tarded by friction.

Other Volcanic Eruptions,

Other voleanic upheavals have
given rise to displays almost as im-
pressive as that of Krakatoa. When
Coseguina in Nicaragua erupted in
1835, dust-like ashes fell as far as
Jamaica, 750 miles away, and cov-
ered a territory 500,000 square miles
in extent. Cotopaxi's outburst of
1888 in Ecuador hurled more than
2,000,000 tons of dust in the air.

Yet without all this dust from the
soil and from voleanoes it would
be a sorry earth. It is dust that
makes the sky blue, dust that ecre-
ates the colors of the sunset, dust|
that scatters a goodly part of'the
solar rays that would blind us.
There would be little rain or snow
without dust, for the simple reason
that each drop of moisture must
have a particle that serves it as a
nucleus. It is true that moisture
can be made to condense in moist-
free air, but only under conditions
of supersaturation rarely found in
nature

* %
MORE ON COSMIC RAYS.

Direction in Which They Hit the
Earth Is Determined.

|H. to a grant from the
T Carnegie Institution of Wash-

ington, the Carnegie Corpora-
tion of New York and the Bartol
Research Foundation, and to the
generous aid of José de la Macorra,
Dr. Thomas H. Johnson and Dr.
E. C. Stevenson have completed
the task of determining the direc-
tion in which the cosmic rays
strike the earth. The result con-
firms the findings of Dr. A.
Compton that the rays are partly
electrified particles and  raises
strong doubts about the validity of
the theory that the Abbé Lemaitre
first announced before the centen-
nary meeting of the British Atic
ciation for

is approached, although the lotul
intensity of the rays, as Dr.
Clay and Professor A, H. Compmn
reported, decrease toward the mag-
netic equator.

How is this to be explained? To
Dr. Johnson it is evident that the
cosmic rays are in part composed
of electrified particles which are
drawn toward the poles, which
accounts for the fact that they are
stronger in the temperate zone and
feebler at the magnetic equator. At
the poles they ought to be very
strong. We see now why Piccard
has talked of floating into the strat-
osphere somewhere in the northern
Hudson Bay region. °

Particles Are Positive.
Since the western sky is defi-
ity brighter than the eastern in
erms of cosmic rays, it follows that
me electritied particle must be posi-

space, the of
Millikan,

'All this does not mean that Pro-
fessor Millikan is wrong. The ori-
gin of a large part of cosmic radi-
ation is still unaccounted for, and
Dr. Johnson agrees that it may
still be found to consist of photons
(light), as Professor Millikan has
so long been insisting. The next
step is to take the measurements
made by Drs. Johnson and Steven-
son and compare them with meas-
urements of the strength of the rays
made at different latitudes by such
competent observers as Clay, Mil-
likan and Compton.

* .

DEHYDRATED VEGETABLES.

STORMS OF DUST

but because he and Bertholl G.
erund have solved the problem of
ng the vitamins in all their

prisl!na activity.
n the older types of dehydrating
apparatu!, r is blown through the
| vegetables by fans. While this proc-
ess also takes place in the new

Freund-Thomas machine, the car-|

| rots, spinach, potatoes and the like
|are at the same time revolved rap-
idly through the drying medium.
| This rotary movement throws mois-
ture off the surface through the
action of centrifugal force, simul-
taneously extracting the capillary
moisture from the inner cells.
Time Cut in Drying.

Tests recently made with a model
machine at Tenafly, N, J., demon-
strated thdt the new method will
effectively dehydrate vegetables,
fruits, meats, fish, cheese in one-
half to one-third the time formerly
required, without in the least' af-
fecting the vitamin content. At no
time were the products treated sub-
jected to a temperature greater
than 90 to 95 degrees Fahrenheit.

“These results,” Professor Thom-
as, who conducted the tests, de-
clares, “‘show that dehydrated food
products can now be made that will
equal the fresh products in effec-
tive food value. Since dehydrated
foods weigh only about one-tenth
to one-twentieth as much as when
fresh, they can be shipped at a
tremendous saving in transportation
costs.”

A HEAVIER HYDROGEN?

Vast Changes Envisioned if a
Third Atom Really Exists.

WO kinds of hydrogen are al-
ready known. There are theo-
retical reasons for believing in

a third. Hence the announcement
from the University of California
that it has been discovered by Dr.
M. Latimer and Dr. Herbert A.
Young arouses the interest of physi-
cists. But the Interest is tem-
pered by skepticism for the reason
that the new hydrogen was detect-
ed by the magneto-optical method
of Professor Allison, still the sub-
ject of much doubt and controversy.
The editor of this department is in-
formed by Professor Latimer that
he is now seeking to confirm the
results by means of ordinary spec-
trum analysis, indicating that he is
fully aware of the necessity of re-
inforcing his findings.

1t there is a third kind of hydro-
gen, it means new kinds of water,
new chemical compounds, perhaps

new kinds of life. Of these the
water is probably the easiest to pro-
duce.

For 150 years chemists have been
sure of water. Hydrogen and oxy-
S iy It never
med. ble until recenty,
hers sight be byarogerteaie
drogen., Two years ago Drs. Urey, [
Murphy, Brickwedde and Wash-
burn announced that they had dis-
covered a kind heavier than that
with which either chemists or phys-
icists were familfar. Water was
made with this new hydrogen. It
hed strange properties. Low or-
ganisms died in it. Its freezing
and boiling points were different
from those of ordinary water. It
was also heavier.

New Possibilities.

With two kinds of oxygen and
possibly three of hydrogen, & bewil-
dering number of wlten are now

NEXT TRIANGLE
TRIP SAILING

Nov. 28

“MONARCH of BERMUDA"

Leave New York 6 P. M.
Return early morning Dec. 5.

‘ou the
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“MONARCH «/ BERMUDA”

Each over 22,400 gross tons.
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What 'a_combination—two of the world’s most
famous resort islands, with plenty of time to enjoy
each thoroughly, and a glorious **triangle” voyage
on one of these great sister-vessels that started a
revolution in luxury travel! “Pleasure-Planned”,
sophisticated, sparkling, they are like no other
ships afloat. Enjoy them now at astonishingly low
rates—enroiite to Bermuda with its cycling, swim-
ming, golfing, sightsceing—and on to Nassau with
its famous Sponge Market, Fort Charlotte.
Paradise Beach and smart night-life!

6% Days

75 w

Including PRIVATE BATH
Fro

Stopovers may be arranged
at both ports. One way fares
quoted on request.

OTHER TRIANGLE
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Regular Sailings to
Bermuda
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BERMUDA
and NASSAU

More THRriLL

AT SEA!
on the largest sbz'p‘s’ to \

Lxtra thrills only a sea trip can
give ou~on a gunt Panama
| Pacific L California—
the real, perfect rest of a huge
ship sailing smoothly to foreign

lands.. . . Air-conditioned dining
rooms . . . huge decks ... . two
built-in swimming pools on deck  Rates are amazingly low, with |

.« . dancing under the stars . ..
foreign ports.

Sail between mighty moun-
tains of the Panama Canal; see
Balboa, Colon. Enjoy the lux-
ury of the largest ships in coast-
to-coast service — huge public
rooms, delicious food, all outside
staterooms.

25% reduction for round trip
bysea. Steamet fare, First Class
$225; Round T,np $337.50.
Tourist cluu $120; Round
Trip $18

See your luml agent. His ser-
vices are free.

PANAMA

awaiting he chem-

tive, This was reached
some time ago by Dr. Johnson and
others, Now Dr. Johnson goes fur-
ther. All the primary corpuscular
rays in the energy range affected
by the earth’s magnetic field in
equatorial latitudes are positive.
Al one stroke Dr. Johnson thus
explains not only the difference be-
tween the western and eastern in-
tensities of the cosmic rays but
that diminution in strength toward

Compton have written so often.
The cosmic rays are highly pen-
etrating —the most penetrating
known, For this reason they are
often referred to as super X-rays.
Lemaitre—his theory was elabo-
rated in collaboration with Dr. Val-
larta—suggested that the universe
began as a single enormously heavy
radioactive atom. It was naked.
That is, it had no It

the Equator on which Drs, Clay and | !

Their Vitamins Are Retained
Through a New Process.
I first became widely acquainted
with dehydrated vegetables, old
as we were, it seemed a propitious
moment to do away with the anom-
on the ground while high prices
prevailed in city markets. So a
vegetables—take the water out of
them—on he farm itself or in near-
would be given employment, we
were told, farmers’ incomes would
cities would always have available
a cheap, constant and healthtul
The renewed interest in gold-min-
ing has revived the demand for de-
ables are light in weight and so
compact that vast quantities can
ing communities.
New Efforts Urged.
once of Columbia University, but
now chairman of the subcommit-
mittee of the American Society of
ineers, considers the

radiated fiercely. In the process of
becoming a star it acquired an at-
mosphere, and this atmosphere shut
off the fierce primeval radiation, or
rather softened it. But the original

T was during the war that we
as they were even then. Rationed
aly of fruits and vegetables rotting

was started to

by factories. In peace the idle
be increased, and the crowded
supply of “‘greens.”
hydrated foods. For dried vege-
be transported at low cost to min-

Professor Charles W. Thomas,
tee on drying of the process com-
Hme ripe for a new effort to Intro»

ce

ical properties of these wﬂl prob-
ably be the same. It is the physical
properties that open up new vistas.
What of life, for example? Wil
water composed partly of hydrogen
3 make satisfactory pools in which
fish may spawn and grass grow?
Or is there but one kind of hydro-

gen out of which a green world
like ours can be fashioned? Per-
haps nature knew what she was
about when she selected from all
possible hydrogens and oxygens just
the varieties that make the right
compounds for the creation and
maintenance of life as we know it.

But the opportunities become
even more dazzling when we con-
sider organic chemistry. The world
of trees and plants is largely a
world of carbon and hydrogen.
There are at least two kinds of car-
bon. Add to these three of hydro-
gen, and we see organic chemistry,

el attempted. R
the time i ripe not only because of
the needs of miners in gold regions

After winning more than $300,000
for his owner, C. V. Whitney, Equi-
poise started to limp. A special ap-|
paratus was used to make X-ray|
pictures of the cracked foot. It is a
ortable, high

o
Science to explain the origin of the

ticularly adapted to making X-ray

rays.

From an article on this new study,

in The Physical Review it appears

o2

pictures of animals. So simple and

quiét ja the machine in operation |

a8

machine par- | again next season.

Courtesy of General Bieatric.
happening to him when the pictures
were taken.

The X-ray pictures, which were
| made from every possible angle, are |
to decide whether Equipoise can run
They will help
| to settle a controversy. The crack
was cut out, new tissue was grown,
but still the horse limped after a

that Equipoise never knew what was| hard tryout,

bewilderingly complex enough with

of coal-tar dyes, drugs,

perfumes and explosives, becoming
little short of a nightmare.
Task of the Future.

There are some 750,000 known or-
ganic and inorganic compounds. In
another generation, perhaps in an-
other decade, there may be ten
times as many. It is clear that we
shall need new instruments to dis-
cover these quickly. Perhaps this
means a further and more practical
extension of the application of
X-rays, perhaps apparatus of the
magneto-optical type which Profes-
sor_Allison has devised and which
is still subject to much criticism.

In any event, the chemist will
have to become more and more of a
physicist. His retorts, pipettes, test-
tubes ‘and balances are not ood
enough. He must prepare himselt
for an cnlargement of the table of
chemical elements. Until the phys-
icist began to weigh them with his
delicate mass spectroscopes there
were but ninety-two. The isotopes
or variants are elements too, in a
sense. The result is a table ex-
panded at least twice and possibly
thrice.

And all this because, at the close
of the last century, the electron
was discovered and it became neces-
sary to formulate a new theory of
| the atom! The Gradgrind who has
no use for pure theory, who thinks
only of the ‘“practical” has some-
thing to mull over here. Isotopes
that once seemed like lahoratory
curiosities may yet become the
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U, FRIDAY, NOVEMBER 17,

where correlation has,
strong.

N. R. A, itself has
scattered agencies, g

problem of securi

anceé with codes
% ments, is that of

purpose. Othe
5 forcement als

cfficials today,
Hugh & 75
Leaders Ask Extension to|  Johnsog

statemen

May 31, 1934, After |~ =
it beyy
H i cle
Trial Period. L
sho
Un
By the Associated Press. numij
The steel industry today requested | mee
the N. R. A. for an extension of its|Reads

code until May, 31, 1934, at the same th%

time recording in a formal resolution | wo
“its general satisfaction with the opera- | Der
tions of the code in its effects on the Sec,
industry.”

This resolution was made public by
Hugh S. Johnson, after it had been |\\/H
forwarded to President Roosevelt.

The original steel industry code was
adopted for a trial period of three
months and the extension is for pur-
poses of further trial, “to the end that
sufficient time may be given more fully
to demonstrate” that the code will ef-
1fect:uate the purposes of the N. R. A.
aw.

N. R. A, officials earlier had said
they expected the code to be in full
operation only toward the expiration
of the first trial period, and that fur-
ther time would be needed to determins
how successful it was toward spreading
employment, higher wages for workers
and more compact self government in
the industry. :

Paper Code Up.

At his first press conference since
returning from the Midwest speaking
trip, Johnson said he expected tha
President to sign codes for the news-
print industry, the general paper and
pulp field and for automobile tool and
die plants before his 'departure for
Georgia late in the day.

A study is being made for him of the
ruling of Controller General McCarl in
regard to giving Government contracts
to firms which have not signed codes.
Johnson contends that McCarl’s ruling
did not take into consideration  ail
regulations issued by the President on
the paini, {

Regarding compliance conditions, he
repeated earlier assertions that he was
not satisfled with the degree of en-
forcement secured by loccl compliance
boards, and that “we will come out in a
few days with complete plans” for deal-
ing with the situation.

He declined to detail what would be
done.

Faith Still Holds.

Asked what he expected to do if thc}
forthcoming investigation of profiteering
charges revealed clear-cut cases of price
gouging, Johnson said he would expect
the code authorities to deal with offend-
ing members of the respective industries,
making them reduce the prices to a
proper figure.

In reply to questions regarding the
heavy criticism recently directed at N.
R. A, the administrator observed:

“I'm not shaken at all in my faith.”

Johnson said that although he was
still holding up the code for motion
pictures, “this has get to be acted upon
next week.” 0

He declined to say what sections cof
the code were causing delay.

More compacts will be sent to the
President for his approval at Warm
Springs, so as not to delay their going
into effect.

Correlation Planned.

Seeking to simplify and merge the
multiplicity * of Government boards,
committees and agencies now handling
operations of the recovery program,

el ol the Roosevelt administration

!
I
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e d"R[lERIBH PACT UNIT | [ Hopeful Boy Waite A
m HEAB—W—AU_ABE Little Donal,

tosevell of
ocl, |Organization Convenes in :
First Meeting Held in ks

. again
United States. dow
Z aratg
e grou
The third .international convention ?‘gll}ndtl)ifng:hefo
for the Roerich Pact and Banner of|iously watches
Peace opened this afternoon at the|Miss Elizabet!

of the home.
Mayflower Hotel with the aim of pro- Some day

tecting artistic, scientific and educa-|syant a little
tional treasures against destruction. them and Do

The participating mnations include pternef;nggse y
Argentina, Chile, China, Czechoslovakia, 1;;11 gbe e 1
the Dominican Republic, Ecuador. RS or it
CGuatemala, Greece, Honduras, the Irish .“Whv ire
Free State, Paraguay, Japan, Nicaragua, i 48 slich
Panama, Peru, Poland, Persia, Portugal, | Donald is
Spain, Switzerland, Brazil, Venezuela tha Washin
and Yugoslavia. In addition Italy, SRR
Netherlands and Turkey have delegated et
observers to the convention. S ser\

It is hoped that this convention Willl g0k = cpip
result in definite action toward mter',of iliegitin

pave

national adoption of the Roerick pact| very nom

stances w
1, o

and agreement among nations on the|
neutrality and inviolability of all cul-|
tural sites. P

Wallace Will Speak.

Secretary of Agriculture Henry A.
Wallace .will be protector of the con-
vention and will represent Secretary of
State Cordell Hull, reading his message.
Prof. Nicholas Roerich, creator of the
Roerich Pact and Banner of Peace, and
Mrs. Roerich are the honorary presi-
dents and - Senator Robert L. Wagner
is honorary chairman, Louis L. Horch,|-
president of the Roerich Museum, under
the -auspices of which the convention
is held, will preside.

There will be meetings this afternoon,
tonight and tornorrow morning. At the
first session the invocation will be by
Right Rev. James ‘E. Freeman, Bishop
of Washington. There will be a greet-
ing by Secretary = Wallace, and the
speakers are to include Dr. Charles
Fleischer, Representative Sol Bloom,
Leon Dabo, Dr. Alois Hrdlicka of the
Smithsonian = Institution, Dr. Henry
James Forman, Mrs. Sina Lichtman
and a number of delegates from for-
eign countries.

At the session tonight the invocation
will be given by Bishop James H. Ryan
and the speakers will include Rear Ad-
miral ~, K. Taussig, Prof. Ralph V. D,
Magoffin, honorary president of the
Archeological Institute of America;
Mrs. Louis L. Horch, Dr. James Brown
Scott, director of the Carnegie Endow-
ment for International Peace; Frances
R. Grant, Senator William H. King, Dr.
E. Gil-Borges, acting director of the
Pan American Union, and Miss Esther
Lichtman.

Pact Created in 1929.

Speakers at the final session will be DR
Senator Charles Moore, Mrs. Grace Mor- A
rison Poole, 'president of the General | Preside
Federation of Women’s Clubs; DI | tion o
Emanuel = Baruch. president of thel Who
Goethe Society, and M. M. Lichtman. | X

The Roerich “Pact and Banner of | meet
Peace was created and promulgated by | p.m. g
Nicholas Roerich in 1929. Briefly, it Heck
provides that educational, artistic and X
scientific institutions, artistic and sci-| Will
entific missions, works of art and cul- | the
tural sites and monuments of all kinds
be respected in times of peace-and war.

T insure this, a banner was created by W K
;v}iﬁch such places are declared invio-| -
able.

This convention is the first held in
the United States. The previous ones
were in Bruges, Belgium.

_|MOTQR




PROFITS MADE
OUTSIDE INDIA

" Not Liable to Ir—xcoméa

Tax

BOMBAY HIGH COURT
DECISION

BOMBAY, April 1,

Whether profits from the foreign
business of a firm in British India are
liable to be assessed to income-tax is
the important point which has been
decided by the Chief Justice and Mr.
Justice Rangnekar at the High Court.

In their judgment their Lordships ob-
served that in the present case the pro-
fits accrued from contracts made and
carried out in foreign countries accord-
ing to instructions of the firm in Bom-
bay. So it could not be said that the
profits accrued in British India, while
Section 4 of the Indian Income Tax
Act dealt with the place where the pro-
fits accrued and not the place where
the person or firm controlling the busi-
ness resided or carried on business.

Their Lordships held that the profits
taxed in the present case did not ac-
crue in British India and were not liable
to be assessed to income-tax.—A.P.
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'WORLD
CURRENCY
CONFERENCE ?

\M Caillaux’s M;ve for
Agreed Plan

_ LIKELY TO BE WELCOMED

PARIS, June 4.
It is understood that M.
Caillaux, French Minister of
Finance, is contemplating the
calling of an international
conference on currency stab-
 ilisation, &

THE “OCCULT”
DETECTIVE

Fruitless Search for

Missing Child
(mo“ OUR OWN "CDKKESPON[‘»ENT)

PARIS (By Mail)

On Good Friday, nearly a month ago,
the five-year-old daughter of Major
Marescot, in garrison at Chdumont in
the Upper Marne, was stolen from the
courtyard of his house where she was
playing alone. The gate of the court-
yard was kept locked and in the ordi-
nary course there was no access except
through the house, but workmen were
carrying out repairs and the gate may
have been open, though this is denied.

It seemed impossible that, whatever
her fate, some trace of the child should
not speedily be found. Every inch of
ground ‘within a radius of miles has bee‘;x
nclud-

M. Caillsux‘sf i of -4

an
will, says a London cable, probably be
in all the

1
ing the men of Major Marescot's batta-
lion- as well as hosts of private and
official The river Suize,

Recently, Mr. Ramsay MacDonald
stated in the Commons that the “Gov-
ernment have been trying to get the
initiative taken” towards currency stabi-
isation and added that their efforts had
not been very successful. The contem-
plated French demarche may break the
stalemate.

M. Caillaux's reasons are believed to
be partly external, partly internal. Some
measure of devaluation of the franc is
doubtless necessitated by internal con-
siderations and it would be vastly more
palatable to the French public if the
step can be linked with an international
agreement.

Prosp of i
are considered to be improved since the
set-back to the New Deal programme.
. Concentration on the latter prevented
~ the United States displaying a more
helpful attitude towards the abortive

" World Conference in 1933 but President

- Roosevelt may now be glad to find an
external escape from the present inter-
nal yworries—Reuter.

M. CAILLAUX'S FINANCE
POLICY

PARIS, June 4.

The financial world is showing confi-
dence in the Bouisson Government
which faces Parliament to-day. The
demand, for Government issues, when
the Bourse opened yesterday, so heavi-
1y exceeded the supply that a guarter
of an hour elapsed before prices could
be quoted. Then the 43 and 3 per cent
Tentes rose over three points from May
31. Thanks to the restoration of confi-
dence, large public loans are expected
in the near future.

. General currency stabilisation is the
‘cornerstone of the :
ance Minister, M.
credited with the intention of shortly
proposing the resumption of the Lon-
don Economic Conference of 1932.
¢‘The recovery of international trade
is in the forefront of my pre-occupa-
tions”, M. Caillaux told a newspaper.

M. Caillaux has already initiated re-
forms, including the decision to ap-
point two commissions, one of which
is to consider the re-organisation of
the stock exchange, and the other to
adopt elaborate - means for making
expenditure correspond to revenue.—
Reuter.

DRAIN OF GOLD CEASES

The recent drain of gold from France
has now ceased and an eary reduction
in the bank rate is expected.

An official statement issued from the

Ministry of Finance on Tuesday con-
firms the report that M. Caillaux fa-
vours international stabilisation on the
basis of the present parity of the franc
but suggests that he is too preoccupied
to deal with a stabilisation conference
at present, as he is absorbed in balanc-
ing the budget and the maintenance
of the present rate of the franc.
__ The statement adds that M. Caillaux
does not consider that he should take
the fnitiative in calling an internation-
al conference.—Reuter.

NETHERLANDS  DEVALUATION
DISAGREEMENT

Minister Resigns
THE, HAGUE, June 4.

of the- Jin--4
alllaux. He is

whieh flows into the Marne a mile or
5o away, has been dragged and explored
by divers.

Police dogs skilled in tracking have
been employed and for the first time
in modern criminal history “occult” me-
thods of detection—notably “radies-
thesia,” the so-called science of divina-
tion of which much has been heard in
recent years—has been resorted fo. It
is indeed the latter aspect of the in-
vestigation that has aroused particular
interest, apart from the poignant cir-
cumstances of the affair, which have
caused it to be called the “French Lind-
bergh case.” Buf not the faintest clue
to the child’s whereabouts has come to
light.

THE ARRESTED MAN

Yet there are half a dozen witnesses
who swear to having seen the little
girl in the company of a young man
who is in- custody. She disappeared
about 2 o'clock in the afternoon. The

THE PRINCESS ROYAL TO
UNDERGO OPERATION

LONDON, June 4.

A bulletin says that the Princess
Royal is to undergo an operation. The
Princess has been suffering from oph-
thalmic goitre, for sometime and al-
though her health has improved under
medical treatment, a complete cure is
not being effected. Therefore, it has
been decided to treat the thyroid gland
by operation.—Reuter.

alarm was immediately given and about
4 oclock gendarmes questioned a young
man named Socley whom they met com-
ing out of a wood. He appeared tohave
mud on his hands but his answers were
satisfactory.

A few hours later, however, he was
arrested. Withesses had come forward
who testified that they had seen a young
man near Major Marescot’s villa lead-
ing a little girl by the hand. Some of
them identified Socley. One was a shop-
keeper who' had sold him some trifling
article the previous day and had taken
particular note of his appearance,
Others were unable to identify him, One
woman heard the child say to her com-
panion, “And I have a big brother too,”
which showed that he was a stranger
to her.

Major Marescot had not long been

at Cl and the mem-

Dr. St the Net
Minister of Economics, has resigned
following disagreement with the Premier
and other Cabinet over the

bers of his family were not well-known
in the nighbourhood. Socley was alse a
to the town. He had lately

devaluation issue.—Reuter.

m—

COUNCIL BY-ELECTION SEQUEL

Ambala Congressman Acquitted

JULLUNDUR, June 4.

Mr, A. R. Cornelius, 1.C.8, Sessions
Judge, Jullundur, accepted the ap-
peals preferred by Lala Duni Chand
of Ambala, acting President of Punjah
Provincial Congress Committee, and
his son, Mr. Tek Chand, against the
orders of the lower court at Ambala
Sentencing them ; to pay a fine of Rs.
1,000 each under section 500 LP.C.
{(defamation).

The appeal of Rai
Lal was rejected.

The case was an off-shoot of a by-
election to the Punjab legislative Coun-
cil caused by the death of Rai Baha-
dur Mohan Lal—A.P.

Bahadur Panna

The Plantin-Moretus Museum at Ant-
‘werp has acquired 656 engravings from
the Windsor Castle collections, including
‘sixteenth-century «pieces, and also a
#election of the work of seventeenth-cen-
fury engravers of Antwerp

arrived from Dijon after serving a sen-
tence of seven years’ imprisonment for
burglary previous to which he had been
convicted of other offences, including
one against children. He was 21 when
in company with other youths he com-
mitted a burglary at a chemist’s shop,
apparently in search of drugs.

Forbidden to reside any longer in
Dijon, where his. family is highly-res-
pected, Socley’s parents, who are in
a good position, sent him to Chaumont,
where he was to have been employed
by a printer. But he had not started
work and spent his time taking walks
and idling in cafes.

MYSTERY UNSOLVED

His defence is that at the time he
is supposed to have been seen with the
missing child he was drinking in a cer-
tain bar. It has not been possible so
far either to confirm or refute this
alibi. Socley, who is in any case a
curious pathological type, protests his
entire innocence but declares himself
indifferent to his fate. He says he has
always been a scapegoat and that the
police merely arrested him ‘‘on his
record.’”” There is no material evidence
connecting him with the crime.

The real mystery is: What has be-
come of the missing child? It is im-

_(Continued in Col. 3)

“to leave the ship, drove

18 The ‘‘Normandie’”

FRENCH
LINER’S
TRIUMPH

“Normandie” Sets Up
New Record

LONDON, June 4.

The giant French liner, the ‘‘Nor-
mandie,’’ has established a new record
for Atlantic crossing. It passed ‘‘Am-
brose,’”’ a lightship, at the entrance
of New York harbour at ten yesterday
morning  (Bastern = Time), covering
8,192 miles from Southampton in 107
hours and 33 minutes at an average
speed of 29.68 knots. The previous best
held by the German liner “Bremen,”
was 110 hours and 27 minufes.

The Italian liner ‘‘Rex’’ established
a record of 109 hours and 58 minutes
for crossing from Gibraltar.

The ‘‘Normandie’s’’ speed on Sun-
day and Monday averaged 31.55 knots.

GREAT RECEPTION

The ‘‘Normandie’” docked in New
York harbour at 3-25 p.m. yesterday
amid a pandemonium of greetings
from a crowd of over 10,000 along
the water front. All frafic was
brought to a standstill. fire floats,
emitting jets of water life fountains,
accompanied the liner tQ¥ the dock,
while an aeroplane, eqlipped with

i cruise § ‘head,

sending strains of ¢‘Mar: Isse .
Madame: Lebrun, who . the first
0 ‘her hotel
escorted by the police sounfling syrens.

The passengers were lenthusiastic
over the ¢‘Normandie’s’’ yerformance.

(Continued from Colf 2)

possible to imagine a search carried
out with more thoroughness and with
a greater variety of means. Side by
side with the official investigation ama-
teur detectives of every | description
have joined in the search. A famous
Swiss detective named Rochat took his
celebrated police dogs: to = Chaumont.
More than once one of them, a hound
named Zita well-known in police an-
nals, appeared to pick up a strong scent
though continuous rain had made suc-
cess improbable, but these experiments
led to nothing. Wherever the hounds
checked vast digging operations were
carried out without the least result.
DIVINERS AT WORK

From all over Europe diviners, who
now call themselves ‘‘radiesthesists’’
and claim a scientific basis for their
methods, offered their services. Not
unnaturally their help was eagerly ac-
cepted by the distracted parents.
Among the first to volunteer was the
famous Abbe Mermet of Geneva, to
whom many astonishing feats of divina-
tion are attributed.

He did not go to Chaumont but be-
ing supplied with a scrap of the miss-
ing child’s clothing and a map of the
district claimed to have solved the
mystery. The pendulum employed by
him oscillated over a certain spot on
the map and he telegraphed to the
French authorities: ¢‘The child was
murdered and buried. Hold the pri-
soner,’ i.e., Socley, Tweaessage was
remarkable if only for thé  reference
to the suspected man. {

For the possibility of ¢‘long-distance
detection’’ the French public had been
prepared by other cases, though not
criminal affairs, in which diviners are

JAM SAHIB’S
PARROT

Customs regulations were temporarily
waived here to allow the importation of
a sacred parrot—the property of Dig-
vijay Sinhji, Jam Sahib of Nawanagar,
who has arrived in England on a Jubilee
visit.

The Jam Sahib is on. a honeymoon
with his wife, the daughter of the
Maharoa of Sirohi. He married her two
months ago.

The sacred parrot came ashore with
another strange part of the Jam Sahib’s
entourage—a live lion.

Although the importation of parrots
into this country is strictly forbidden
—they are carriers of psittacos’s, a viru-
lent disease—special permission was
granted for the sacred parrot to land.

The sacred parrot is named “Popsy."”
Popsy is reputed to be more than 110
years old.

It was the constant companion of the
Jam Sahib’s uncle, the great cricketing
prince “Ranji.”

UNIVERSITY STUDY
OF SPIRITUALISM

Chair to be Established
“PIONEER” WORK IN SWEDEN

A chair devoted to the study of
spiritualism—the first in the world—is
to be established at Lund University,
Sweden, says the “Daily Express.”

Before it is set up a two years’ course
of lectures is to be given. British men
of science are to take part.

Mrs. Eira Hellberg, secretary of the
International = University Circle Free
Forum in Stockholm, has arrived in Eng-
land to invite the co-operation of the
universities of Oxford, Cambridge, and
London.

“At Lund a scientific investigation will
be dmade of psychical phenomena,” she
said.

“Paid mediums are barred.

“There = are many things—clair-
voyance, telepathy, automatic writing—
to explain. Without accepting any of
them as manifestations from another
world, an attempt will be ' made fo estab-
lish how the body can produce such
phenomena.

“A group of our workers in Germany,
with new instruments, are attempting
to photograph the soul.

RAYS OF THOUGHT

“There are points in the brain which
send out the rays of thought. We shall
try to establish the clairvoyant point
where feelings we call intuitions are re-
gistered.”

Mrs. Hellberg, herself a medium in-
stanced a remarkable phenomenon to be
investigated.

“The daughter of Judge Dahl, in Nor-
way,” she said, “at a seance in 1933 said
tkot her father would be killed in a
year’s time.

“Without knowing of this, I, too, at
a seance about the same time, said that
the judge would be killed.

“On August 8, 1934, he was drowned
while bathing.

“We do not accept this as phenomena
from the other side. It might be tele-
pathy. By science, an attempt will be
made to find out how two minds could
register that fatally true glimpse of the
future.”
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The life of the modem girl is
carefree, successful . . . where it
once was difficult and humiliat-

 ing, How Worusisors Kotax
is changing women'’s lives!

éze wenssaltensncs ]

@ Vigorous; active, yet not the slightest dis-
comfort. Pads don’t pull or twist as they us

to, because Wondersoft conforms to the body,
readjusts itself to fi, no matter how active

you are.

éuélu es8 /wu'cé

azen,’t S o

@ On those days, she used to suffer all during
business hours. But Wondersoft pads stay dry

at the edges. No

or rubbing, because of

that exclusive Kotex patent, cotton sides where
pad touches, but top and bottom left free to take

oﬁ{ 4f;mm‘u{7, c/oée—-

up moisture,

g[ﬁiu;; lksisile

@ Smooth fitting, snuf—but no tell-tale line show-

ing. That's because o

those flat, specially shaped

ends on the Wondersoft pad. And no fear of soiling
lingetie or frock. The center is different from any
other pad, gives greater safety.

Why, even the package of Wondersoft is different.
And Super Kotex is now priced the same as regular
size—at all dealers.

FREE BOOKLET TO MOTHER
“Marjorie May’s Twelfth Birthday,” will impart to your daughter the
knowledge 5o vital to her health and happiness. Address Muller & Phipps
(India) Ltd, P. O. Box No. 773, Bombay.

supposed to have made ‘‘mi: 2
discoveries with only a map to guide
them. The suggestion is that myste-
rious rays emitted by the scrap of ma-
terial or other object employed would
influence the pendulum to' indicate the
precige spot on a map or drawing where
the sought-for person or, thing lies
buried. The empirical character -of
such claims to say the least is obvious.

NO RESULT

In any case nothing was found at the
spot indicated by Abbe Mérmet and ex-
tensive excavations carried out in
many other places on the advice of
other diviners were equally fruitless.
Moreover the investigators failed to
find any indication of the soil having
been previously disturbed

There remains the possibility that
the child may have fallen or been
thrown into the river Suize. It is not
impossible, though highly improbable,
that finding the courtyard gate open,
she may herself have wandered away
from home. She was known to very
few and a child walking alone might
attract less attention than ore accom-

< panied by & stranger,

THE

ASSOCIATED HOTELS
OF INDIA

i
By Appolntment.

DELHI : Maiden’s Hotel.

LIMITED

By Appointmenty)

LAHORE ; Faletti’s Hotel,

RAWALPINDI : Flashman's Hotel PESHAWAR Cantt : Dean’s Hotel.'
SIMLA : Cecil Hotel and Corstorphan’s Hotel.
MURREE : Cecil Hotel.
Well-known Hotels of the Company in Delk:,
the Punjab and N.-W.F. Province.

MODERATE CHARGES
FIRST CLASS ESTABLISHMENTS

Further partioulars will be supplied by the several Managers
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Built for Strength, for Safety, for Easy
Running,.
ideal of cycle construction. Its super-
iority isbased upon perfection of design,
the finest raw materials and the accuracy
and reliability of its many parts. 2
* Hercules. tubing is the strongest ever
used in a cycle:
the fork crown
_ fitted with strong steel liners and pegged
5 Srpt iRt e

into p 5
joints doubly strong. There are hardened
steel balls, cups and cones in the steering
head for safe, easy steering.
bar is made
tubing. Powerful brakes operate with
the least effort.
~ofaH
to a thousandth part of an inch, which
ensures easy, effortless riding and the
minimum _wear.
All these advantages, and many others, you
get in the Hercules Cycle, designed and
built complete by Hercules and offered at a
price which is unbeatable for value.

Avotd Cycles built up fram odd
parts which cannot _give you
the_all -round _reliability ﬂ
Hercules, which' is designed
and built as a complete cycle.

FRAME. Best high-grade ste

el
® tubing of immenss strength.

Cranked seat and chain stays:

2. MUDGUARDS. Strongly made

The Hercules realizes the

v important joints,
and the frame head are

Handle-
from finest quality steel

Every working part
is L'ery"‘ and faich d

8

of heavy gauge metal, with & wide

flange to give protection in all weathers.

FREEWHEEL. Made of finest

'® stecl. All parts machined to a fine
degree of accuracy for true running and
elimination of chain friction.  Two full
rows of steel balls.

cggu. Finest British §-inch pitch
4.3 e diattud ) fod ' os and
dependable wear.

PEDALS. Made of finist steel

* and rubber. The wide pads ensure
a safe, comfortable grip. The hardencd
steel cones and ball besrings make for
free pedal spin and smooth running.

G SADDLE. Hammock pattern of

generous size for smooth riding.

Fitted with forward coil sprinz at front
and two large coil springs at back. Lonz
wearing quality,

7, TYRES. Worldfamous Duslop
ot cord.

re-inforced triple-studded

HUBS. Of finest steel and best

'* quality hardencd and ground steel

balls, cups and cones, Hercules Hubs

outlast all others,

All good Cycle dealers
throughout India stock and
recommend Hercules, the best
and strongest Cycles in the

world.

GUARANTEED (Y7 % |
BY THE LARGEST ST

CYCLE MAKERS
IN THE WORLD

THE HERCULES CYCLE

MOTOR C€O., LTD.

Aston, Birmingham, England.
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NOTE PAPER AND
ENVELOPES)

This distinctive paper ig ideal for correspon-
dence by Air Mail.—Despite its right weight
it has an excellent writing surface.

Printed with your address,

Box of 120 sheets

Box of 100 envelopes

Rs. 240
Rs, 14

The Civil & Military Gazette, Ltd.,

Post Box 86, LAHORE,

ENGLISH-PUNJABI

DICTIONARY

IN ROMAN

CHARACTERS

by Camon W. P. Hares,

A useful volume for residents in thi i i

1] i3 Province and oflicers
‘f‘ Punjabi regiments In addition to words and their trans-
lations, many idiomatic phrases, sentences apd Punjabi pro-

verbs are scattered throughout the book.

ZICE RS. 5. Postage Extra.

The Civil & Military Gazette,

Post Box 36, Lahore.

'PARADERS SOCCER

TOURNAMENT

Royal Scots in Final

Some keen and fast football was wit-
nessed in the Paraders Football Tourna-
ment in Lahore on Sunday when the
drawn semi-final between the Royal Scots
and Government College was re-played.
It resulted in a win for the former by
one goal to nil. A feature of the game
was the splendid goalkeeping of both

oalies. »
Although play was chiefly confined to
the Royal Scots' half of the field through-
out, the Colleginns were unable to scora.

From the kick-off the teams maintained
a fast pace. The College had the het-
ter of exchanges and launched several
attacks. Hibbert, the centre-forward,
sent in a terrific' shot which went over
the bar. The Royal Secots retaliated
and took the to their opponents area
and forced a ¢ormer. <

This was ac &f‘stely placed and MeKay,
the centre-forward, metted. It appeared
as if the Colléfe would soon equalize but
Iuck seemed to be dead against them.
‘When the interval arrived the Royal
Scots were leading by one goal to nil.

MORE CLASHES IN
ABYSSINIA

Casualties on Both Sides

ROME, June 4.

On the eve of the meeting of the
Ttalo-Abyssinian Conciliation Commit-
tee at Milan another Italo-Abyssinian
frontier ‘‘incident” has occurred in the
region of the River Uebiscebelli, some
distance from Ualual,

The casualties included Italian Som-
lilanders and Abyssinians, both killed
and wounded.

Thirty Italian subjects of Eritrea
were killed in the Dankali region on
May 31, when an Italian native police
outpost was attacked by Abyssinians,
according to an official communique.
Some thousands head of cattle were
also captured.

The military commander of the sec-
tor has taken the necessary measures
to ensure the safety of Italian sub-
jeets.

A further serious incident was re-
ported on the same day on the Italian
Somaliland frontier where 20 armed

ini attacked an Italian out-

Eyen and fast play the
early stages of the second half, both goals
being visited frequently.  During this
period the College were defenitely oa fep,
but inaccurate shooting -spoilt their
efforts. Midway through this half a pen-
alty was given against the College, Hogg,
however, failed with the kick.  Ram
Saroop making a good save.

In the closing stages the Royal Scots
strengthened their defence. The College,
fought hard and had several chamces of
scoring but failed to utilize them.

Royal Scots: Parker; Hogg, Potter;
Crichton, Taylor, McKerwin; Wright,
Brown, McKay, Sims, Knight.

Government:| College: Ram  Saroop;
Wade, Haque; Karamat, Shamim, Tui-
fail; Afzal, Rashid, Hibbert, Keough,
Parshotam.

EMPIRE BILLIARDS
CHAMPIONSHIP

Two Rect;is— Created

LONDON, June 4.
The following  are to-day’s closing

_scores of the|final heat of the Empire

Billiards Championship:
Coles (England), 2,164; Deb (to
two worlds records for
s to-day. In the even-
scored 1,243 points, the
s§ for one session being
1,182, made Sydney Lee last year.
On .the day'syplay the -aggregate of
2,164 is the 'best the former highest

being 2,094, |

LUNCHEON

LONDON, June 3.

The Annual Press Club Derby luncheon
was held toflay; Lord Derby, Sir Abe

ord Astor were present, the
Aga Khan was absent.

Lord Derby said, even though backers
were present)he would tell the company
Bobsleigh wquld have won had he beea
able to run.| He said: ‘‘If I express a
preference for the Aga Khan’s horses it
would be Hairan, Fairhaven will run
Jolly well, ?” &

Lord Carnaryon said he thought the
other horses yould be sick of racing when
he saw the (tails of the Aga Khan's
horses. !

Lord Dewarisaid the Aga Khan almost
had got in feotball team and oue was
bound to scqre, but the question was,
which? ;

Sir Alfred) Butt said, the Aga Khan’s
trainer advispd him to seratch his borses
Japetus and/ Robin Goodfellow.

A very optimistic owner, Mr. Simms,
the owner of Pry II said, ‘I think I
shall win the Derby and the Oaks.  Mr.
Simms runs | Papyrette in. the Oaks.

It is notr;worthy that no trainer who
has previously won the Derby is running
a  horse. (¥ is also notable  that
Balbram is deeupying the same stable as
Cicero, the 1386 winning odds on favourite
in 1905, here will also be the same
number of rumners as that year.

DALHOUSIE GOLF

_The second fortnightly golf competi-
tion  (hogey), was played on Thursday,
May 30, with the following rosults:

Britten (#wplus: 3; Dunean (15) plus
1; Frith (8] minus 1; Brig. Hutehinson
(8) minus 7 Jones (4) minns 55 Low-
ther (15) minus 5; Dickson (17) minus
5; Jervois. (12) minus 5; Taylor (I8)
minus 5; Neale (12) minus 7; Yalland
(12) minug 7; Amold (10) minus 7;

“ Smyth (I1) minug 7; D’Arey (17) winug

9; Humphrey (7) minus 10; MeNamara
(9) and Hirst (18) no return.

AMBALA CRICKET TEAM ON
. TOUR

The Phoenix Cricket Club, Ambala,
played a one day match at Sanawar on
June 1. Geing in first the Sanawar
X1 made 111 runs. Fordham 82,
Hathway 81 'and Tilley 19, being chief
scores. . The- viitors' replied with 141,
g:osgz l‘e?zltbjng' double figures being
Farhat <11, Shaiq 66, Ishaq 2
Sattar 22,0 ’ A
KASAULI DEFEATED
. The following day a maich was played
in Kasauli against Kasauli Station team,
the Phoenix @Qlub winning by an innings
and two rung.

Batting first Phoenix Club scored 263
1ung of which Farhat contributed 41,
Ishaq: 19, Shaiq 55, Sattar 12, Mumtaz
82 and Mahrhud 49.

Kasauli replied with 97 and following
on made 164, Westcott = played &
forceful ‘game in both innings, scoring
56 and '35, g

Al
post near Gublie.

Tt is understood that at least ten
Abyssinians were killed in the second
incident.—Reuter.

THE JUBILEE FUND AND
QUETTA

Punjab Anjuman Islamia’s
Proposal

An emergent meeting of the Anju-
man Islamia, Punjab, was held  on
Monday morning in the Berket Al
Islamia Hall and it was resolved that
a strong and representative commit-
tee should be formed for the relief of
the suffering caused to the Quetta in-
habitants and that an appeal should
be made to all Muslims to subscribe
liberally to this most essential object.
The Anjuman has itself subscribed Rs.
500 for the present. It was further
resolved that the Berket Ali Islamia
Hall should be placed at the disposal
of the refugees from Quetta and that
arrangements for their board and
lodging should be made at the expense
of the Anjuman.

It was also resolved that a tele-
gram should be sent to His Excellency
the Viceroy, requesting him fo divert
a substantial portion of the Jubilee
Funds towards the relief of the Quetta
earthquake sufferers.—A.P.

HIGH COURT BAR AND THE
HONGURS

i i ¢ s
Sir James Addison and Sir
Zafrullah Khan Congratulated
A meeting of the Lahore High Court

Bar Association, held on Tuesday,

adopted a resolution congratulating

Justice Sir James Addison of the Lahore

High Court and Chaudhri Sir Zafrullah

Khan, member of the Government of

India, on the honour of knighthood con-

ferred on them on the King’s Birthday.

Rai Bahadur Mukand Lal Puri, Bar-

rister-at-Law, M.L.C. of Lahore, was

a.lsg congratulated on having received

a title.

SOLDIER WOUNDED IN
REVOLVER ACCIDENT

MAYMYO, June 4.

As the result of the accidental dis-
charge of a revolver, which, it is stat-
ed, was being handled by a corporal of
his regiment, Lance Corporal Vandom-
of the Buffs, was seriously wounded on
Friday evening. The bullet bit him in
the neck and passed through the
spinal cord, severing it. He was remov-
ed to hospital, where his condition is
precarious. 5

WIN FOR CHAUBURJL EC.C.

A 12-aside cricket match was played
in Lahore during the week-end between
the Chauburji Estate Cricket Club and
the Blue Birds Club, and was won by
the former by six runs.

Batting first the Blue Birds Club
made 119 runs, the chief contributors
being Akram (23), Wahid (37) and
Igbal (16). A. Majid Khan took five
wickets for 30 russ.

The Chauburji Club made a disas-
trous start, losing four wickets for nine
runs. The rot was stemned by Abdul
Hamid, Rahmat Ullah and Abdul Aziz,
the first-named being mainly respon-
sible for saving his side. He played
excellent cricket and contributed 57 to
the total. The side were all out for
125. F. M. Mirza captured four
wickets for 32 .runs and Akram three
for 34.

AMRITSAR CRICKET

. Two. ericket matches were played in
Amritsar, on Monday. That between tho
Youngster Club, Taran Taran, and the
Khalsa College, ended in a win for the
former by four rtuns. and in the other,
tho Regot Cricket Club defeated the
Regimental Club by 92 runs.

WIN FOR ISLAMIA COLLEGE

A ericket mateh ‘was played in Lahoro
during the week-end between ' Islania
College. and Comrade Cricket Club
ended in a win for the former by three
wickets.

Connade ‘Club, 161;
165 for scven wiekets.

Tslamia  Cotlege,

London omnibuses, tramways, and the
Underground carried = nearly ' 12,000,000
passengers on Jubilee Day, an inecrease

of nearly 8,000,000 on.the average daily
figure, % 7 C

THE “TRIBUNE”
LIABLE TO
INCOME TAX

“Not a Charitable
Institution”

HIGH COURT BENCH
JUDGMENT

Three separate judgments, two of
them conewrrent, were delivered by o
full bench of the Lahore High Court on
Tuesday in & case in which the liability.
of the “Tribune” trust in Lahore to pay
income-tax was in question.

The “Tribune” newspaper in Lahore
is owned and run by a ftrust on bebalf
of which a plea was raised by the
trustees that the trust had been creat-
ed for a charitable purpose within the
meaning of the IncomeTax Act and
that the income of the “Tribune” was,
therefore, not liable to income-tax.

The Income-Tax Commissioner re=
ferred the question to the High Court
Where it first came up for consideration
before a division bench consisting of Mr.
Justice Skemp and Mr. Justice Jai Lal
The two Judges differed, Mr. Justice
Skemp holding that the “Tribune” was
not a charitable institution within the
meaning of the law and Mr. Justice Jai
Lal holding that it was.

The question, therefore, was referred
to a full bench consisting of the Chief
Justice, Justice Sir James Addison and
Mr. Justice Bakhshi Tek Chand. The
first two Judges concurred (though they
wrote separate judgments) that the
“Tribune” was not a charitable stitu<
tion while the third Judge held thaf
it was.

THE JUDGMENT

The Chief Justice wrote in his jufigs
ment that there was no charity
charging the public or advertisers the
ordinary commercial rates.

“To come within the (exempting) sec+
tion education or any other object of
public utility must be considered in con<
junction with the word ‘charitable,” that
is, the education given must be free or
at a rate lower than the commercial
rate.”

Mr. Justice Addison wrote: “In this
case there is no gift to the public. The
news supplied can be obtained as cheap+
ly by purchasing other newspapers and
the propagation of the liberal views off
the testator as interpretted by the pre=
sent trustees cannot be held to” be an
object of general public uility. It is not
education, it is dissemination of politi+
cal views considered to be good by the
testator or the trustees.”

- % ing that the. “Tris

ble - institution
ordered that the income of the newss
paper was liable to be taxed.

¢“NOT LIABLE’’

Mr. - Justice Bakhshi Tek Chand, wno
held that the “Tribune” trust was &
hartable instibuti Yo

an

liable to be taxed wrote: “It is not for
us to decide whether the particular
ideas which the founder wanted to be
propagated through this newspaper are
in fact beneficial to the public whom he
intended to benefit. If the purpose indi=
cated is legally charitable.the Court is
not concerned to inquire whether it is
actually beneficial.

“Admittedly the property of the “Trix
bune” is held in trust in which the poss
sibility  of private gain is completely
eliminated while most of the rival presses
and papers are run by private owners
or limited companies in which the whole
or part of the profit eventually passes
into private pockets.”

INDO-BURMAN RELATIONS

Separation of Income-tax and
Customs

RANGOON, June 4

The Associated Press understands thal
negotiations are being carried on hes
tween the local Government and the
Government of India in regard to the
separation of the departments of in+
come-tax and customs: So far as the
latter is concerned it transpires that the
nature of separation would depend on
the proposals of the Indo-Burman Trade
Agreement -Report, as. well as on.the
findings of the Application Committea
as suggested by the Financial Tribunal.

The separation of income-tax, it may
be remembered, was discussed at New,
Delhi in January last, when Mr. J. P.
Sheeby, Commissioner of Income-TaxX;
Burma, gave expert advice on the mat+
ter before the representatives of the Gove
ernment of India and Sir Louis Kery
shaw.—A.P.

INSTRUCTIONAL FLIGHT TO
ENGLAND

'Planes Leave Karachi
KARACHI, June 4:

TFour machines of the Bombay Flying
Club, under the leadership of Flighta
Lieut. Carey, = took off at 6-30 am.
yesterday on an instructjonal flight to
England. The present flight, like that
of last year, has been organised fow
the henefit of those undergoing traim«

ing for the “B’’ licence.—A.P.

EARTHQUAKE SHOCK IN NEW
DELHI

NEW DELHI, June 4
An earthquake shock of slight inten«
sity, lasting for a few seconds, was
ielkkll)ei‘e at about 3-30 a.m. on Sunday.
SO P
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‘WE THE PEOPLE’ SPEAK TO THE GOVERNMENT

America Is More Articulatg Than Ever, if One Judges by the Letters
And Telegrams That Pour In to Washington Political Leaders

( Continued from Page 9)

tion of sundry citizens (being
celery growers) of Manatee Coun-
ty, Fla., praying for the adop-
tion of proposed amendments to
the Agricultural Adjustment Ad-
ministration program, which was
veferred to the Committee on
Agriculture and Forestry.

Mr. Walsh presented a resolu-
tion adopted by Greenfield Lodge,
No. 997, Loyal Order of Moose,
of Greenfield, Mass., protesting
against the cotton processing tax
as adversely affecting the textile
‘industry, which was referred to
the Committee on Finance.

The toilet goods industry, the
Graphic Arts Association, the
women of the First Presbyterian
Church, the celery growers and the
Moose are exercising their indu-
bitable right to be heard.

In part, the responsibility for this
rush of words to the head of gov-

cording to his standing in the com-
munity, his known wisdom or the
lack of it, his prejudices, his finan-
cial interests in the matter on
which he spoke and a score of
other intangibles. He was a human
being- and a fellow-citizen, not a
mere name on a telegraph blank.
There are signs that Washington
is beginning to remember this, be-
ginning to think that perhaps ulti-
mate wisdom cannot be revealed
even by complete public expression
of individual public wills. The
public’s insistence on speaking its
mind is too feverish. The auto-
matic lobby is too easy. Anybody
ean push a button and get light.
Along with a certain resentment
of this new automatic lobby and
its handlers goes a gradually grow-
ing distrust of the whole system of

““Wire your Senator” that you want
a new municipal bathhouse, or a
new air fleet, or a new set of
obscenity laws, or an extra slice of
your neighbor'’s income. One hears
hints of a suspicion that certain
people get the telegraph habit, and
that there is still a vast section of
the population that is not heard
from.

In place of the alert interest
which used to rule there is visible
a certain weariness toward the
morning mail.. There is a hint in
tones of voice and phrasing that
sheer numbers are losing their
weight. ‘“You can’t tell anything
by the fact that X got 8,000 tele-
grams on his proposition,” one
executive declared scornfully. ‘“That
many came in'in a single day when
the Barbers’ Code was up.”
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ernment lies at the President’s
door. He it was who, coming into
office in a period of acute psychic
depression, following a man who
had seemed insulated from ewery-
thing that was actually going on,
adopted the radio as his means of
communication to the people and
urged them to let him know what
they thought. As treatment for a
population sunk in an apathy that
amounted almost to a paralysis of
the will this was good psychiatry.
* s s

HEN came the period of codes

and coders, when every manu-

facturer, every merchant, every
worker and every consumer in the
country was drawn into the con-
versations that raged about Wash-
ington and reached out into every
crossroads store and every corner
filling station. People who never
before had come closer to the
processes of government than put-
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for their opinions on codes tlma
were to become part of the law ot
the land.

It was educational, both for the
public and the supergovernmental
scaffolding of the New Deal; it
was, at the moment, probably
healthy. It brought Washington
closer to Walla Walla, San Diego-
and Miami than anything that had
happened since the war. In an era
when nationalism was becoming
endemic all over the globe, it in-
tensified the American feeling for
America. It made the country
Roosevelt-conscious, so that no
school or civil service examination
board in these three years has
turned up the usual ‘“howler’” in
the form of a student who did not
know who was the -President of
the United States.

Also it put ideas-into the heads
of people whose altruism is more
suspect than that of Mr. Roosevelt.
If the people, roused from the
apathy that had accompanied the
~boom and had turned to despair in
the first years of the depression,
were actually taking an interest in
politics to the extent of support-
ing untried policies, extraordinary
grants of power and huge expendi-
tures, then, said the canny ones,
let us help them make up their
minds, If this democracy is going
to be literally democratic, if it is
going to replace faith in its repre-
sentatives with direct to
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them, let us tell the voters what
to ask for., If the will of the people
is to rule, let us organize the will
of the people.
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sion of a good voice made it
possible for the President sitting
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once, saw visions 6f a renewal of
the old town meeting on a national
scale.

They forgot that the town meet-
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every other member, and that the
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SILVER RESOUNDS
OVER THE WORLD

America’s Purchase Plan
~ Reverberates Widely

( Comtinued from Page 5)

‘ on June 19, 1934, when the bill was
passed, to 81% cents an ounce last
April. The President has raised the
price paid to domestic silver pro-
ducers from 64% cents an ounce,
first established in December, 1933,
to 71.11 cents an ounce on April 10,
and to 77.57 cents an ounce on
April 24, following up the world
price as it mounts in response to
the buying of the Treasury and
that of foreign speculators trading
on the Treasury’s known program.

With the rest of the world sewn
up in the London Silver Agreement,
the Silver Purchase Act of 1934
provides a basis for putting up the
price of silver beyond the fondest
dreams of the old-time Wall Street
stock manipulator, whose amiable
practice of sewing up with options
the floating supply of a stock and
then running up the market has
been outlawed by the government.

* * %
HAT is the explanation of
this remarkable resurrec-

tion of the Silver Question
nearly forty years after it was sup-
posed to have been buried, and of
the unparalleled triumph of the
silverites at a time when there is
none among them to compare with

Bryan in popular appeal or pres-

tige?
‘The solution is to be found in sil-

~ver's extraordinary affinity for
hard times and in the political
power of the Western silver Sena-
tors, whose numerical strength and
single-mindedness have made them
a factor to be reckoned with by any
administration.

47 The cult of silver has a peculiar-
ly direct appeal in periods of eco-
Qomlc_dlstress because; it purports |

Iy of
the problem of hard times which
is susceptible of being stated in

“‘terms readily understandable to the
plain man.

By 1930 there had heen wide-
spread discussion of the

GUARDING SILVER

International.

Two main arguments were devel-
oped. They were the ‘“‘purchasing
power of the East’’ theory, which
held that the fall of silver had ‘‘cut
in half’’ the ability of China and
India to buy Western goods; and
the  ‘‘scarcity of gold” theory,
which held that the fall in prices
represented a rise in gold, due to
the scarcity of that metal, and that
silver should be remonetized to
““‘help out” gold.

That the East did not buy goods
from the West with silver, but,
rather, had consistently bought sil-
ver from the West, paying for it
and other imports by means of its
own exports of goods, did not mate-

_* rially dampen enthusiasm for the
argument. Neither did the fact
that trade with the Orient had actu-
ally fallen less than all world trade
or the fact that China was at the
time enjoying a cheap-money
‘boom.

To the extent that this argument
weakened it was replaced by the
agile friends of silver with a new
and even more satisfactory theory
which held that the depreciated sil-
ver money of the Hast had made
possible the dumping upon us of
cheap goods, destroying the mar-
ket ' for home products. Steps
should be taken to meet this com-
petition, it was urged, by raising

~ the price of silver. The new theory
managed to exist comfortably along-
side the ‘‘purchasing power of the
Hast” argument in spite of the fact.
that they were contradictory. It
has not appeared to matter that the
trade ition was g from

MARSHALL STILL
MOLDS THE LAW

The Chief Justice Made
Notable Pr'ecedents

( Continued from Page 6 )

lute countenances look out of time-
darkened seventeenth-century por-
traits. He should have been an aris-
tocrat and ridden in a coach. The
just are often bad company.

But the Marshall of everyday life
was not the stern lawgiver of
Marbury vs. Madison, not the in-
dignant statesman who told Talley-
rand to go to the devil. Beveridge
draws a long parallel between Mar-
shall and Lincoln. In fact, in ap-
pearance, in personal habits, in
their relations with other people,
they were not unalike. The kindli-
ness, humor and joviality of Mar-

“|shall age notable in every story told

of him,

s n
IS love of fun, of good com-
pany and of games became
proverbial in Richmond. With
the members of the Barbecue Club
he loved to retire on a fine Summer:
Saturday to the Rey. Mr. Buchan-
an’s farm near Rlchmond there to
play quoits and ta drink cham-
pagne and a’ remarkgble club punch
which must have tried the fortitude
of the most robust. As he ambled
in leisurely fashion about Rich-
mond he could never resist the op-
portunlty to exchange stories .and
gosslp with any friend he hap-
pened to meet. Hp gave famous
dinners to fellow a;tomeys in his
rectangular, comfortable-looking
brick house (a building as plain and
comfortable as its awner), and he
had in his cellar what was said to
be the best Madeira|in America.
Only when he whs away from
home, from his beloyed Polly, from
the six survivors of his ten chil-
dren, did he begin t§ long for plain
living. During the Ehort Supreme
Court terms in Washington he
boarded in compa: th the other
Justices; they resol not to drink
except in rainy weather, but de-
cided after the Louigiana Purchase
that it must alw be raining
somewhere in the 'vast territory
over which they had jurisdiction.
The best of coing‘any, he made
absolutely no personal distinctions.
Distrusting the conmimon people as
a political entity he liked them
ly as indi

peal of cheap money expressed most
concretely and satisfactorily through
the medium of a demand for silver
coinage. A group of outright infla-
tionists, at least one of whom pri-
vately admits he has no real inter-
est in the “silver bugs,”’ attached
itself to the eamp of the silver Sen-
ators out of practical admiration
for the ability of those gentlemen
to get things done.
* %
S for the results of the policy,
A there is one undisputed out-
‘come. It is that domestic sil-
ver producers have received for
their product the highest prices
paid since 1926 and, according to
the best authorities, at least double
what they might have expected to
receive had there been no London
agreement and no Silver Purchase
Act.

That ‘the purchasing power of
the East has been raised appears
at least open to doubt in view of
China’s vehement protests and the
unceasing  deflation thrust upon
that country by our policy. That
Japan’s competition 1n trade has
been 1 d is ob y untrue.
Whether or not gold has been
“helped out” can scarcely be told
for the tremendous surplus of our
record-breaking gold stocks bears
witness to the lete of
need for any such help. That the
policy has been responsible for the
improvement in prices, other than
prices of silver itself and the silver
mine stocks, is denied by all au-
thorities.

The sober judgment of the world
has been expressed in the recent
annual report of the Bank of In-
ternational Settlements, written by
its American president, Leon Fra-
ger, and concurred in by the heads
of the central banks of Europe.

‘“The policy has resulted in the
rapid advance of the price of sil-
ver,”” the World Bank said, ‘‘with
an immediate injurious effect on
the currencies of silver standard
countries. It has had disturbing
repercussions in the general ex-
change position,

‘“Had there been any genuine de-
mand for silver internationally as
for gold, there would have been no
need for the adoption of special
action by the United States to help
silver.”

NEW ZEALAND’S STORY
ON POSTAGE STAMPS
EW ZEALAND has just issued

a new ‘series of postage
stamps on which life and
scenery in the dominion and his-
tory and Maori art are strikingly
illustrated. The  vignettes, de-
signed by native artists, include

Japan, which has not been on a
silver standard since before the be-
ginning of this century.

These arguments were addressed
to the political and economic world
at large, but beyond them silver
exerted its old appeal.to the farm-
¢rs and to the debtor groups, just
as it had in Bryan’s day—the ap-

repr of bird and animal
life and scenic features.

In addition a special set of three
Silver Jubilee stamps are  being
sold. The design presents portraits
of the King and Queen side by side,
with the four-starred emblem  of
New Zealand between ‘and the
dates 19101935 surmounted by

crowns in the upper corners.

did his own marketing, carrying
the results home in'a basket; once
when he called at 'the house of a
distant relative who had not pre-
viously seen him he was mistaken
for a butcher who had come to buy
the calf; he had a habit of riding

uals. Often he |

toric decision under a tree in his
back yard one day and next morn-
ing tie a handkerchief around his
head and lead the servants in a vig-
orous house-cleaning.

His wife was a nervous invalid
throughout the whole of their mar-
ried life, but his love, his tender-
ness and his patience never abated.
Her death, four years before his
own i left him i lable.

s 5.

rI\O disentangle the man from his
decisions is difficult and prob-
ably unnecessary. There were
no real contradictions in him. If
he leaned toward the Tory theory
that the masses of mankind are in-
capable of self-government he utter-
ly lacked the Tory contempt for the
poor, ignorant and unfortunate. If
he fought for strong government
and the protection of property
rights it was not because he put
property above humanity but be-
cause he believed that humanity
gained when property was safe.
The theory may have been right or
‘wrong.

As a public figure he was often
in every sense of the word unpop-
ular. As a personality he had only
two or three enemies, and he owed
them not to his private conduct but
to his public beliefs. In our history
he can never be beloved as Lincoln
was, because it is the decisions
rather than the personality that sur-
vive in the school histories. If the
man himself could walk up and
down ‘the streets of present-day
America the case might be different.

SWORDFISH ART STILL
HAS ITS VOTARIES

STRANGE art is that of deco-
rating the sword of the sword-
fish. The New England sword-

fishing fleet starts out on the first
run of the season to Georges Bank
about the middle of June and the
quest generally continues through
September. Nearly every old
‘“‘sworder’”’ plans to save two or
three trophies of the chase for deco-
rating later on. In Portland alone
last season fifty swords were orna-
mented for members of the fleet.

The swords selected must be
about three feet long, straight and
well-proportioned. They are first
scraped with glass, then rubbed
with fine sandpaper until they are
as smooth as marble. The artists
are usually fishermen who learned
the art from their fathers or grand-
fathers.

At Gloucester, Portland and Bos-
ton there are swordfish decorators
who can trace back the custom in
their families for several genera-
tions. Most of the swords are orna-
mented with a ship, often a painted
counterpart of the vessel from
which the fish was captured. Or it
may be an old-time clipper, or an
ocean greyhound.

Many swords today include air-
ships in their designs. Initials are
common, mute symbols of sweet-
hearts ashore. Occasionally a sailor
will give the artist a picture of his
best girl and request that it be re-
produced in colors on the sword.

]ane" How can Postdl Life give you
80 much insurance for only $1 a month ?
You are 28 years old, and you tell me
that under their plan you can get $1,003
of old line, legal reserve life insurance at
this low rate.

Jim: **That's easy to understand. Postal
sells direct-by-mail and has no agents nor
branch office expenses to pay. Thesesav-
ings are passed on to me.

‘* Now take this Dollar Policy. It was
especially designed by Postal to meet ex-
isting unsettled conditions. So many peo-

eel they can’t afford insurance, so

'ostal devised this policy that cails for

ayments of only $1 a month for the first

ve years. L don't have to pay the perma-
nent rate of $2 a month until the begin-
ning of the sixth year. when conditions
should be much better :md my earnings
mnsxdembl:, improved."

Jane: ‘*That sounds like a very sensible
plan, but while you pay only one dollar
a month do you get full coverage-—does
your policy protect me with the same
amount of insurance that the $2 perma-
nant rate buys?

or walking in the early i
from his Richmond home to his
farm four miles out and was as
likely as not to:pick up a child or
‘two on the way; once, to a young-
ster who obviously stood in vast
awe of the Chief Justice, he said,
“Billy, I believe I can beat you
playing marbles.”’ |

He read poetry and was fond of
Jane Austen, and he told an inquir-
er, ‘““The acme of judicial distinc-
tion means the ability to look a
lawyer straight ,in“ the eyes for two
hours and not hear a damned word
he says.” He would write a his-

4 POWER $
BINOCULARS

Will magnify many times
actual size....has genuine
beveled Baksélite eye pieces

..encased in black crinkle
metal  frame with metal
plated rims.,..fast turning
center focusing adjustment.
$] 00

Vss .

74" high when open. ’@ (
Nibur Company

2513 Atlangic Av.,Brooklyn,N.Y.

00

Complete with
Carrying Strap /4

Fnclnsed is
me the

(polt-te prepaid). -
ocnh

NAME. .
ADDRESS.

! That's the beauty of
it. ] Eet mu cover: nge all the time except
for the first six months when I receive
half coverage.'

Jane: +“That's a lot of insurance to get
for a dollar a month and we certainly can
aftord that— but is it difficult to take out
a policy direct with Postal ? What do you
have to do?"

Jim: ‘“The easiest thing in the world.
T just Aill in and clip the coupon from this
Postal ‘ad’, enclose a dollar to cover my
first month # premium, and mail it to the
Postal Life Insurance Company. And 1
get my munag back if my application is
not accepted

**And another thing, if we can afford $2

a month we can buy twice as much insur-

ance under this plan or for $3 a month,

ree times as much. There's no limit to
the amount we can take out

Jane: «That’s great. I nlwnvs thought
buying insurance was complicated. I see

“How Can POSTAL LIFE

Give So Much Insurance

For Only f|2°A Month//”

AEEER
POSTAL LIFE INSURANCE CO., C. H. Jackson, Pres.

it's easy to save money the Postal way.
Now tell me something about Postal.

Jim: ““Postal Life is an Old Line com-
pany that has been providing legal reserve
insurance direct-by-mail for thirty years to
thousands of thrifty, sensible people in
every State in the Union. Postal has paid
out more than $42.000,000 to its policy-
holders and their families. It operates un-
der the New York State insurance law,and,
doing business through the mails, is sub-
ject to United States postal regulations.’

MAIL COUPON - Postal has no agents

The coupon below will give YOU, too,
the insurance protection your family re-
quires. Save money—get the most insur-
ance for what you spend by buying the
DIRECT way—without agents.

A dollar a month will buy $1194 of in-
surance atage 21, $813 at age 35, and so
on. For the amount a dollar buys at your
age, see table below. Enclose $1, $2, or $3
for the amount of insurance you want
and mail with the coupon to the address
below NOW — don’t wait — tomorrow is
80 uncertain.

MAIL COUPON NOW-Delays are dangerous
IR R R R ERNRERNSHSHSE,]

WWQCS1, 511 Fifth Avenue, New York, N. Y.

1 wish to apply for a life insurance pelicy.
My exact date and year of birth is ... .

]
WHAT YOU RECEIVE FOR A -
MONTHLY PREMIUM OF — | o noo
$1 s2 $1 s2
Pres. amo, Amo.|Pres. amo. amo. "
ent mow, ent now, now, ™
Age  buys huyt Age buys buys
21 $1,194. $2.388.134  $840. §1,680. | W
1,167, "2,334. 813, 1.626. | g My
23 1,140, 21280, 786. 1,572
24 1,112, 2,224,137 759, 1,518, "
25 1,085. 2,170./38 734, 1,468. |
26 1,057, 2,114./39  708. 1,416,
27 1,030, 2,060.140  682. 1,364. "
28 1,003 2,006.141 657. L34} g
20 976, 1,952.142  632. 1,264.
30 948, 1,896.143 607. 1.214. | W
31 921, 1842044 583 10166, | ‘g
32 804 1,788,145 550, LB,
33 866, 1,732, L ]
lf this pollcuoes not fit your a
ues other stand-
rdrormu. ages 10 to 60 B Gity
-

1 wish to pay a premium of ...
entitles me to §.
first month’s premium which will be returned to me it my
application is not accepted.

Name ...

Street and Number. ... ...

per month. This
worth of insurance. | enclose the

State....
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holds the plate 0 snug it can’t rock,
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50c a box at Drug Stores.—Advt.

ronly S¢a Quart
A healtbful drink. Contains alkaline
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box Imported Dupre Powder, makes 10
quarts. Money back
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ONE YEAR AFTER GERMANY'S ‘BLOOD BATH'

The Reich of Today Is
The Result of That
Memorable Event

By FREDERICK T. BIRCHALL
BERLIN.
ONE of the new café jests, those little

stories that are whispered in cor-

ners and not told out loud, because

it concerns political personalities
and events about which one does not jest
out loud in Germany, reveals pretty cor-
rectly the current feeling as to conditions
in the Reich.

Brought down to cases the story is to
the effect that Hitler had a bad dream.
He was astray on a mountain path® and
the going was very hard. He climbed over
two mountains, then encountered a third
so steep and so difficult that he awoke
bathed in perspiration. And the next morn-
ing he told his dream to somebody wise
in such matters and asked what it meant.

“That’s quite simple,” he was told.
“You had an easy task with the Duester-
berg and you had no great difficulty in
overcoming the Hugenberg; but you are
going to have a mighty hard time getting
over the Blomberg.”

Now the significance of this is that
“berg” is the German for mountain;
Duesterberg was the deputy leader and
real power in the Stalhelm, whom the
Nazis rendered harmless by proving that
he had a Jewish ancestor, thus enabling
them gradually to undermine, disintegrate
and finally sweep away that mighty or-
-ganization; Hugenberg was the leader of
the Nationalists, similarly manoeuvred
into harml ; and Blomberg is the
Reichswehr general, now Minister of War,
whose influence is perhaps the only power
now-comparable with the Fuehrer’s in all
the land. It is a very German jest, so it
requires a lot of explaining.

But it typifies, as these trivial inven-
tions often do, a real state of facts, in this
Germany of many kaleidoscopic changes,
in this June of blue skies and smiling
landscapes, one year after the great purge
when the Nazi leader and Chancellor
made himself for a day, as he said, ‘“the
supreme judicial authority of the German
people,” and several hundred persons went
to. their deaths in consequence.

That was on June 30 a year ago, and *
the effects of that “blood bath” still dom-
inate the new Reich. For on that day ]
and in the week following, all outstanding
opponents of the present régime were
swept into unhonored graves, and none
was left who could stand against it. None,
that is, save one poor old man, once
mighty, then fast sinking into the de-
crepitude of extreme age, and he, too,
passed on amid the nation’s mourning
only a month or so later.

* * *

HUS the authority of .the leader was
T finally written in blood, as has been
the authority of all dictators from
time immemorial, and it has lasted. Be-
fore that day he was the leader of a num-
ber of revolutionary spirits who consid-
ered him, so to speak, one of themselves.
Now he stands apart and above them,
alone and supreme with none to challenge

even his lightest word.

And what is left is quite a different
Germany, politically, socially, all but
. economically and financially, and even
these last greatly changed in degree. The
superficial prosperity and enhanced busi-
ness activity, which even then had set in
in some degree, have greatly increased.
Unemployment has dropped and there is a
great stir and revamping of physical con-
ditions everywhere. The pace has in-
creased from a trot to a gallop and it is
bound to bring Germany somewhere, to
something, very fast.

Take these things in order. First of
all the semi-military, military and social
conditions (for these are inseparably in-
tertwined in Germany). What of them?

The brown-shirted storm troops to all

intents and purposes are no more. Their {
number is approaching the vanishing
point. The younger and more virile are
being incorporated in the army. What is
left is a scattered, far less cohesive body
of mature and quite humble persons—de-
voted to National Socialism and useful in
doing its chores. As a reward they are
trotted out on State occasions. They line
the streets for processions and do a little
parading themselves. Thus they share
the afterglow of that fame that comes
from having made over the Reich. They .
also impart a certain solidity to the party
and keep its tradition alive. But as a
potent force in this new Germany they
are all but negligible.

The Schutzstaffel, or special black uni-
formed guards, who succeeded the storm
troops in most duties after the purge, are
also on their way out, save for a neces-
sary nucleus used as body guards for
officials and for special police and watch-
men'’s duty at public and party buildings.
Their usefulness ended when the leader
became supreme head of the State with
all its military forces at his command.
The army can now deal with any dis-
turbance which might outgrow police con-
trol, although in Germany any such dis-
turbance is all but unthinkable,

Party control is no longer necessary.
Under conscription, army, nation and
party have become one. “Playing at sol-
diers” has ceased. Germany is back again
in the pre-war status, but with that status
greatly strengthened—a nation militant,
one and indivisible, with service to the
State the first and universal obligation
incumbent upon all from grandchild to
grandsire.

All this is the direct result of that cru-
cial decision of the whole German revolu-
tion made in June last, when Hitler, cast-
ing aside the men who had battered his
way to power, elected instead to throw in
his lot with the army as the one per-
manent and abiding force in the Reich.
It has been a change effected gradually
to the accompaniment of continuous pub-
lic protestations that no change was in-
tended. But it is none the less real and

|
1
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A Year After the “Blood Bath”— ‘i:'-i.yw

ery month since has made it the more
pronounced. Now, after a year, it is quite
unmistakable as to what is being dis-

+ carded and what will remain.

+ 2 9

IN this may be founc an answer to the

question put so frequently and so
anxiously by the outside world: Is

| Hitler stronger or weaker in Germany
,than a year ago?

Well, the eggs are all in one basket

{now. So long as the army generals and

the Reichsfuehrer, who is their supreme

| commander, think the same way, all will
4 be well.

It seems at present as if they
are going to think the same way for a
time. They must, at any rate, until the
danger period during the army’s forma-
tion and its full establishment as the prin-
cipal factor in the nation’s life is past.
Beyond that it is impossible to go far.
For no thinking person versed in German
history and appreciating the German
mentality can doubt that politically the
present is but a transition period and the
status of the combined Reichsfuehrer and
Reichschancellor an improvisation and
temporary. It has filled the need of the
time, but ultimately a change must come.
What will it be?

‘With many Germans—and undoubtedly
in some cases the wish is father to the

'thought—a crown must ultimately com-

plete the new edifice that has been
erected. Germany, in the opinion of many
whose views command serious attention,
is now readier for that development than
she has been at any time since the war.
The population as a mass would doubt-
less welcome it as evidence of newly ac-
quired stability, a return to the glorious
‘days under the Kaiser when all was well,
‘when Germany was an effulgent vision,
mighty in the world’s councils, and pros-
perity and peace prevailed throughout the
Jand.

Particularly the former Socialists and
present submerged Liberals: would wel-
come such a solution, because once the
idea of the permanent State as repre-
sented by a monarchy has been estab-
lished beyond challenge, then the régime

International.

er Has Been Concentrated Wholly in the Hands of a Small Group of Men.”

could afford to become more liberal. Per-
sonal freedom then might have a better
chance to develop to a degree impossible
in this transition period when nothing
seems certain and the rulers of the day
must be on their guard every minute lest
something creep in which might endanger
their dictatorship.

It is a curious anomaly that the liberal
elements of a nation should look longingly
toward monarchy, historically the symbol
of oppression, ag a means of acquiring
liberty. But this is a new era in a world
in which many of the old conceptions
have become meaningless.

LA R

SPECIALLY the old conception of
E monarchy is dead beyond restora-

tion. If the German crown is recon-
stituted, it may be taken for granted that
no Hohenzollern head will fit into it. The
family’s “divine right’ is as defunct as
Mohammed’s cat. The next German mon-
arch will have to earn his right to rule—
as Hitler has done. Ultimately, perhaps,
there will arise a tradition of a specially
trained ruling dynasty such as England
has. There is good reason for believing
that the British example has not been
lost sight of here. But that will come
later.

The present point is tHat it is toward
some such desired permanence that Ger-
man thought is tending. The republican
State never was accepted by the people
as a whole. They never understood it and
never learned how to work it efficiently.
And the régime which has displaced it
has contented itself with putting forward
the racial theory as a basis for unifica-
tion of the German people, without hav-
ing yet consciously attempted to give the
State produced by that unification (which
is still in progress) a final form. Always
that has been left open under the plea
that the time for it has not yet come.

‘The transition process is still incom-
plete, for the weight of authority is now
shifting from the National Socialist party
to the army. When that is accomplished
every German throughout his lifetime will
be a part of the (Continued on Page 13.)
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SILVER REVERBERATES OVER THE WORLD

Confusion and Deflation in Lands Far
Distant Have Followed the Buying
Program of the United States

= International.

By ELLIOTT V. BELL ~

Y OT quite thirty-nine years

ago a young Nebraskan, 36

years old, swept the Demo-

cratic National Convention

in Chicago off its feet with the im-

passioned declaration: ‘“You shall

not crucify mankind upon a eross

of gold.” Today the political heirs

of William Jennings Bryan are be-

ing accused of trying to crucify a

large section of humanity upon a
cross of silver.

Historically silver in the United
States has been more than a mone-
tary problem. It has been a sym-
bol of the demand for ‘‘cheap
money” which rises in hard times
from those who are oppressed by
the burden of debts and the fall
of prices, particularly agricultural
prices. In the hard times of the
past few years the demand that the
government ‘‘do something”’ for sil-
ver has again emerged and ‘‘some-
thing” has been done for silver in
a big way. The United States,
which rejected silver as a monetary
standard eighty-two years ago, has
declared for a policy of using silver
with gold as part of its monetary
base and has embarked upon a pro-
gram of silver buying of staggering
proportions.

Our silver program, designed ac-
cording to its proponents to restore
to usefulness the monetary stand-
ard of “more than half the popu-
lation of the world”’ and to ‘‘raise
the purchasing power of the East,”
has resulted, after less than a year’s

- operation, in widespread disturb-
ances among the silver-using coun-
tries and has loosed upon the Orient
the bitter process of deflation.

In far-off China the rise of the
world price of silver has brought

Margaret Bourke Whie.

Silver is the commonest of the
preci metals. Ci cially it
has a wide variety of uses, the most
obvious being those connected with
the arts of dining and photography.
Since the discovery of America
some 15,680,561,718 fine ounces of
silver have been produced in the
world, compared with 1,161,623,077
of gold, a proportion, it may be ob-
served, which gives a natural basis
for the bimetallic ratio of 16 to 1.

Of last year’s estimated produc-
tion of 181,200,000 ounces, Mexico
produced 75,000,000 ounces, the
United States 25,500,000 ounces,
Canada 16,300,000 ounces, South
America 16,000,000 ounces and the
rest of the world 48,400,000 ounces.
The stake of the United States in
silver production was thus only one-

third that of Mexico and less than

about a condition d ibed as akin
to our own position just prior to
the banking holiday of March, 1933,
Nearer home, in Mexico, it has
1led the gov t toch
its currency system. Peru, Ecuador
and other Latin-American coun-
tries have had to take protective
measures against this new ‘‘cur-
rency warfare’’ which strikes pe-
culiarly at smaller or less developed
countries. Austria has called in
her one-schilling silver coins and
will substitute for them tokens of
copper and nickel, and Italy has put
an embargo on silver coin and bul-
lion. " Diplomatic protests, formal
and informal, have poured in upon
our government.

The Silver Question, once thought
to have been settled with the de-
feat of the Great Commoner in
1896, is again a problem of national
politics and threatens to become
an international issue.

th that of the world at
large.
e E
AN, the trading animal, early
found in the precious metals
7 the best answer to his need for
a compact, readily transferable form
of wealth which could be used to ef-
fect the exchange of goods, As gold
and silver became available they
gradually replaced such | earlier
forms of money as cattle, meas-
ures of grain and wampum. The use
of silver for money antedates that
of gold and probably extends back
6,500 years. In the distant past
there may have been some  stir
about the ‘‘demonetization’ of cat-
tle, but it is not recorded.
, For thousands of years silver out-
ranked gold in monetary impor-
tance. This was not because men
valued silver more. On the con-
trary, it was because, prior to the
great gold discoveries of the nine-
teenth century, there was not

Mark of Wealth, Values

enough gold available in the world
to meet its monetary needs.

But just as silver was a more
compact and reliable form of
money than cattle, so gold came to
be looked upon as more efficient
than silver. The latter is much
more widely and abundantly dis-
tributed and its/production fluctu-
ates more erratically because most
silver is mined as a by-product of
the baser metals. These circum-
stances have given silver a '‘scar-

city value’” far less than that of
gold and this, in turn, has meant
that silver was a less convenient
and economical means of settling
international balances. ;

The very attributes which led to
the decline of silver in the West,
however, have preserved it as the
money of the East. The teeming,
poverty-stricken hordes of China
and India have not yet learned to
trust paper money, but the smallest
gold coin that could be minted
would be too valuable to meet their
needs. Traditionally the East has
been a ‘‘sink-hole’’ of silver, swal-
lowing in normal years 75 per cent
of the world’s annual production.

In India and China the silver
hoards, worn on the arms and an-
kles of the women or buried under-
ground, amount to billions of

with bimetalism and had been
among the first to reject it in fa-
vor of the gold standard. When
Alexander Hamilton drew up the
first currency system in 1792 he
leaned toward a gold standard, but
because gold was scarce and silver
plentiful, he chose a bimetallic sys-
tem at the then market ratio of
15 to 1.

Within a few years the increased
output of silver from the Mexican
mines had driven down the market
price of the metal to about one-
sixteenth that of gold, and the
Treasury was flooded with silver
and denuded of gold. Under the
workings of Gresham’s law—that
bad money drives out good—gold
disappeared and the country found
itself, for all practical purposes, on
a silver standard.

In 1834 an attempt was made to
remedy the situation by devaluing
the gold content of the dollar so
as to establish a legal ratio of
16 to 1. But just as the outpour-
ing of silver from Mexico had up-
set the earlier ratio, so the subse-
quent increase in gold production
upset the latter. Silver disappeared
in its turn and the country found
itself on a gold standard.

By 1853 the nation had had enough
of bimetalism. The free coinage
of silver was abolished, and thus
a gold standard was established
here some twenty years before it
was generally adopted in Europe.
For a generation thereafter noth-
ing was heard of silver as a politi-
cal issue and when, in 1873, Con-
gress dropped the silver dollar from

the statutes the action passed un- .

noticed. But three years later so
great a change had taken place
that this action came to be called

Harald Lechenperg.
International Repercussions of America’s Silver Policy—In Mexico the Banks Were Jammed
After the Government Withdrew Silver Coins; and in India, Where Silver Ornaments Are a

Rose With Each Announcement of a Change in Our Prices.

ounces. In the fat years the East
converts its profits into silver and
when famine comes, as it always
does, the stores come out from hid-
ing or drop, circle by circle, from
the limbs of the women. To the
East silver is still the primary store
of wealth.
aw

Silver did not become an issue
in the United States until about
sixty years ago. But long before

the ““Crime of 1873,’' the great and
heinous conspiracy against silver.
Appropriately enough, the silver
question was born in the ‘hard
times’ following the panic of 1873.
That year was to be momentous for
silver. Germany, flushed with the
indemnity of gold which her vic-
tory in the war of 1870 had brought
her, adopted the gold standard and
began to sell her surplus stocks
of silver. Almost at the same time

that this country had experimented | Mackay and Fair were opening up

=
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With Continuance Likely.

Wireless to THE NEW York Tiues.
LONDON, July 6.—Heavy selling

of bar silver from India and China |
threatened today to unsettle the|
silver market here but subsequent
buying by the United States Gov-
ernment prevented a sharp break

in prices, After an almost unprece-|
dented delay of three hours the
price finally was fixed at 30iid an
ounce for casl

of #d and %d an ounce,
stively.

The price of gold was higher at
141 a fine ounce, and £230,000 was
sold

Credit.was plentiful at one-half of
1 per cent, unchanged. Discounts
were firmer. The foreign exchanges
were quie
to the pound and
francs,

the franc, T4%

Washington Saves Market.

The heavy buying of silver by the
United States Government yester-

day prevented a collapse in the
market for that metal in London,
according to reports reaching the
trade here, With extremely heavy
selling there, mainly on orders from
Laia jEna oseh Rl
buyers to absorb the selling, th
S AR
until about three hours after the
usual time. Then the Treasury
Department entered the market.
While the change in price was
small, the metal declining only fd
to 30id an ounce, an unhealthy
market position as a result of the
heavy speculation in the metal a
few months ago has created a
situation, it is contended in the
AR
prevent a. collapse. s
Following the sharp run-up in the
price to 81 cents an ounce late in
April, the Treasury Department,
yhich for months had been a heavy
metal in compliance

on the Manhattan,
rsday. A simi-

on, which, based
on the pound sterling at $4.95, s
the equivalent of 68.42 cents an
ounce for United States standard,
was the lowest since early in April,
It was 5fid below th

, off %.° In
furures declmed 71 to 84
Dtita i nlee
Sinco the passage of the Silver
Purchase Act last year, which was
designed to restore silver to greater
usefulness as a monetary metal, the
Treasury Department to the
of May had acquired about 422,000,
000 ounces of the metal. In cedey
to achieve the ratio of 1 to 3
country’s

than 1,000,000,000 ounces.
Effect of the Act Abroad.
As the provisions of the act have
been carried out in the discretion
Treasury Department, many
countries whose silver coinage has
more - valuable as bullion
than money have had to adopt
rather siringent messures to pre-
vent the ng down of coins
and the sending of the bullion out of
the country. Only within the last
few days. Iran, formerly Persia,
declared an embar, silver and
gold, making it a crime punishable
eath for any one to take
metals from the country.

The recent decline in the price
of the metal, however, has. allevi-
ated the currency situation to a
certain extent. ina. a
silver-bullion basis, the situation

ere has not been improved ma-
terially by the recent decline. The
Mexican silver currency, howev

w is above the melting point of

As

melted profitably and sold as bul-
els. Other coun-

s coins b
melted protitably below $1an gunce
for the metal include Colo mma,
Iraq, the Philippines and Spa
clos: 6, silver was

seling 2t $o3 cents unce, an
cents from the low

erate amount of silver until in re-
a collapse in
d imminent unless it

uced silver
m in most cen-
e fear is expressed in
some quarters that when the dis:
tre absorbed another
speculative move will engue. T
success of speculators in their last
move rauced President. Rnnsrw‘ll to
mark up the price of n.
Somestis-ailyer from: G455 sente. o
ounce to 77.57 cents,

h and 304d for two-
month forward delivery — declines
Tespec-

e dollar was at $4.95

the [ g¢

er, |
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Turning upward once more, THE
New York Times weekly index of
business activity has advanced to
83.4 for the week ended June 29,
This compares with 83.0 in the pre-
vious week and 83.8 for the corre-
sponding week last year,

The increase was brought about
chiefly by the sharp rise in the car-
|oadings series, which moved up 3.6

eel mill activity and Jum-
hcr producuon furnished the other

 Hloctrlo pawer produstion was the
o the combined index. The weight-

ed decreases in cotton cloth produc-
tion and automobile output were

only series to contribute a large loss | &

small.
ton cloth figures by. the Cotton-Tex-
tile Institute this index is being
based temporarily upon private re-
ports.

The following table gives the com-
bined index and it various compo.
nents, each of which has ad-
Justed for. seasonal e
in the case of cotton cloth output,
for long-term trend:

e Wecks mnded—

Combined 1

Cotton cloth production

NEW FIGHT ARISES
OVER ST. LOULS GAS

Bond Group Opposes Plan for
Company Prepared by
Bankruptcy Trustee.

The contest between the trustee
of the St. Louis Gas and Coke Cor-
poration and the protective commit-
tee for the holders of first mort-
gage bonds over the plan of reor-
‘manizEtio

e S e chapter to |
lthe bitter struggles of the utilities
| in the St. Louis area in the last ten
| years,

The Utilities Power and Light

- | Corporation purchased the St. Louis

Coke and Iron Company from the
National Enameling and Stamping
Company in 1627 and also bought
the Laclede Gas and Electric prop-
erties from Charles A, Munroe and
associates, These moves put them
oy somyieclon pifiieflTul on iiso-
tric Light and Power y, &
niacy hort American Come
t. Louls.

he begin-
competitive situation,
efforts to reorganize St. Louis Gas
‘oke, successor company of St.
Louis Coke and Iron, also are at-
tended by bitter struggles. One of
the original bankers, H. M. Bylles-
Co., is siding Wwith the bond-
holders’
trustee.
president
pani
Tn Tune, 1027, the late Frank L.
Dame, president of North Ameri-

of the Laclede com-

ties were a menace to the Industry.
He added that the North American

Laclede properties.
Sold §14,000,000 Tssue.

At the same time thu Mayor of St.
Louis was ordering a court action
to contest Laclede Gas Light fran-

L

ments Utilities Power and Light
Sold $12,000,000 of 20year. 5% por
cen
sition of St. Zouis Coke and I
and the Laclede properties

e

which supplies manutact
he entlre ‘city ouis; the
aclgde Power and Light Company,
e R
the S ok
and serves

ui
at Granite City, IIl.,
Continied on Page Three,

‘made public by the trus- | di

can Company, sald he had told the N
Chase Securities Corporation the | M
high prices paid for utility proper-

Fi

interests were not bidding for the
N

st of these devel- | Atch.

rires to finance its acqul- ¥

ROADS GUT GOSTS
OF FISCAL OFFICES

Most of the Carriers With
Agencies Here Have Reduced
Expense Since 1929.

n general, the railroads have de-
creased the costs of conducting
fiscal offices since 1929, a report by
N. B. Haley of the staff of Joseph
B. Eastman, Federal Coordinator,
scloses. The report held that there|
were potentlal savings of not less|
than §750,000 annually in the con-|
solidation of these offices.

The report shows that, with the
éxception of the Chesapeake & Ohio
Railway, the New York, Chicago &
St. Louls, the Baltimore & Ohio
and some other lines, the Class I
railways with fiscal offices here re-
duced the expenses of maintaining
them, in some cases by large
amounts. There were 185 railways
which maintained fiscal offices in
this clty in either or both of the
years 1829 and 1033, and 621 rail-
roads paid $2,715,350 to 287 fiscal
agencies, both domestic and foreign,
in the two years combined, accord-
ing to the report.

Table Shows Costs.

The following table shows amounts
paid by leading railways to fiscal
agencies in 1933 and 1929;

Chesapeake & Ohio. .

Rénding
chi,, ulh 5
N N e & Hm
Nortoik a Weatern. ..

. & Santa Fe...!

Gent
natural gas without compenuan to

Tho_teport shows that,
New York banl oo
Co. was first, and Kuhn‘ Toeh &
Co. last in point of receipts for ser-
vice in' connection with fiscal and

Among

Continued on Page Three.

Failure of the Callahan Zinc-Lead
Company's plan to raise working
capital by the sale of 748,592 shares
of additional §1-par common stock
to its stockholders was announced
yesterday by the New York Stock
Exchange, which ruled the scheme
inoperative because a minimum of
250,000 shares of stock was not sub-
scribed. Under the company’s agree-
ment with the Exchange all sub-
scriptions are to be refunded within
ten days by the Title Guarantee and
Trust Company, which was named
to hold them in escrow.
Announcement of the collapse of
the plan caused no surprise in Wall
Street despite  the state
June 24 by D, A. Callahan, pre
dent of the company, that subscrip-
tions had been coming in steadily
since the offering of new stock on
April old stock has been
selling recently between 37%4 cents
o 62% ce
purchase
manifestly unattractive.
to holders expired on June
Proceeds from the sale of the ad-
ditional stock were to been
used to equip and place in operation
the Goldstons mining droperty in

|Callahan Zinc-Lead’s Stock-Sale Plan Fails;
Subscriptions to Be Repaid to Stockholders

Lemhi County, Idaho, on which the
company owed $56,650 purchase
money. The company planned to
allocate $200,000 to additional min-

With the withdrawal of cot- |

fate

POLIGY FOR WHEAT  NEW GOODRICH SUIT

‘Assurance of No Dumping|Charge Hood Rubber Com-

Officials and Traders.

| Higher Price for British and
Foreign Buyers to Be Based

on Quality of Grain.

¥

pecial to Ta New Yorx Tives.
WINNIPEG, Man,, July 6.—jget

there will be no dumping of
da's large whest, surplus. ofiGie]
world’s markets appeared today to|
be assured by conversations with
| leading grain men and high govérn-
| ment officials “handling sales
| Brain here. Premier Bennett's siate-
|ment ‘made in Pariiament four
weeks ago that “th
dumping of Canad:
stands as Canada’s attitude,
owever, the n

Seen in Talk of Government |

t | Company,

pany Is Being Included in
Proposed Financing.

6-CENT PREMIUM LIKELY [FOR INSPECTION OF BOOKS

Such Request Unreasonable,
Company Holds, Citing
Break With Bankers.

Spectal to THE NEW Yorx Tiaes.

AKRON, Ohio, July 6.—In a sec-
ond suit filed today in Common
Pleas Court here by Otis & Co. of
Cleveland, investment bankers, as
owners of fifteen-year 6 per cent
debentures of the B. F. Goodrich
against that company,
Otis & Co. asked that Goodrich be
ordered to allow them to inspect its

O i | books and to see all correspondence

| with holders of Goodrich preferred |,

w grain board, to| and common stocks concerning the

o appointéd next weslt, 18 expected company's present financing plans,

o Siariade en. agrronsiveliblicy
in an effort, under instructions o
Parliament, to sell a_part of Can-|
ada’s 228,000,000 surplus bushels o
wheat, offering cents
bushel, or slightly more, above for-
eign wheats to British and foreign
buyer:
Premium Due to Quality.

Liverpool's quotations on Argen

of 6 c:
T Groat Britain, will ask
mium over foreign wheats because
of its quality.

In Continental Europe,
will have t

countries; but
the
slightly better prices
softer varistiss comman

y to statements made

than
out-

probable large s

et cro ons o
000,

guardedly. crop has

several weeks to go before harvest | pan:
many adverse | earnings

usuaily late,
moisture

seasons usually begins byt
of Aug

weeks late.
where there are
grain, farmers do not start wheat
harvest until September; this year
it ‘mid-September before
they can start cutting. Indications,

t Canada will have

the mj
Tn Northern Alfafta

an aggressive policy.
in disposing of the accumulated
wheat stocks, a_policy which has
not. been followed by any Canadian
selling agency in the last four
years,

Rust in Manitoba.

(me wheat will be taken as a basis | this afternoon in w
Csnndﬂ, having | Otis & Co.

nis preference | May @ ‘refunding program
this pre-|

Cariada | ofund
t the open-market | gram,
competition of Argentina and other | interest of the company and stock- |y

i anada will rely on | holders to deal with another under-
quality of its wheat to obtain |writing group.”

eavy stands of 000,000 of

% | particularly with reference to ex-

pansion,
[

& Co. say that apparently

a| Goodrich is bringing into the pres-

situation the Hpod Rubber
mpany, control of which it relin-
three years ago.
Jett, secretary of the Good- |
foh Company. issued a statement
which he said that
had recommended last
and
2skied to participate in underwrit
ing the proposed lsme. His
added, atter framing &
and ' refinancing pro-
“‘decided it was in the best

ent
Com;

|
ny,

Hearing Set for Tomorrow.
Eepsing oil A flvat auly wilf b

side CAnuds, (he "srain trade of |held here on Monda
Canada i 1ot wortied over the Otis & Co. today ls!ued A
of this season's ment in which they s:

“Coutt action against B. F. Good-

p. Pre:
000-bushel ))eld must be “taken | rich Company which we initiated

Friday was one to compel the com-
to furnish us with recent
and balance sheet to
are entitled as stock-
it is one to com-
to furnish such

mpany

gust: this year i is two | ourselves, dated Aprxl 72,1930, cov-

ering the company’s issue of $30,-
cent convertibls
g0ld debentures issued at that time.
Under this contract we are entitled,
as long as any of debentures
remain outstanding, to such
formation regarding the business,
earnings and financial condition of
the compan: e may from time
to time reasonably request.
Limit on Funded Debt.
“These debentures were issued
under an indenture which provided,
among other at as long
a3 any of the debentures are out-
standing the company shall not,
without ‘the ongent of the holders
of at least 60 per cent of the out-
Standing any

The Canadian ust
Research u here announced
today that rust found in the north-

in United

States had_spread to Manitoba’s

River Valley area, a slight in-

fection of stem Tust being discoy-
ered in the last four days.

. Craigie, officer in charge ot the

n the alr are more
nj usual for this
time of year. Crops are very succu-
lent and somewhat late and the
weather in Manitoba for some days
has been very favorable for rust in-
fection.”

GAIN SEEN IN CANADIAN PLAN

AAA Officials Say Control May Be
Stabilizer for World Wheat.

WASHINGTON, July 6 (P.—Ot-
ficlals of the Agricultural Adjust-

ment Administration today dropped
intimations_that they viewed the
Canadian Government's steps for
control of the wheat productio:
marketing as a potential stabilizer
for the world market. They declined
to malke detailed comment pending
an_opportunity to study the new
Canadian law designed fo
prices, but they said they bi
the subsidy plan would have fnly a
temporarily depressing reacion.

Fears that Canada under fie new
law might dump a large suplus of
wheat on the market at low prices

helaharp,dtop) in prioss iioxso
SRR
AA otticials sald, howayer, that
when the surplus in Canada was
reduced to a normal level the gov-
rnment control should help to
stabilize the market. The belief also
was expressed that the control pro-
n Canada and a recently an-
Rounced program.in the Unlon of
South Africa would increase the

ing and milling operations, $75,000
to the development of claims on

€ral corporate purposes. The new |
issue had no underwriters.

The future of the company's stock |
was viewed yesterday as
because the Securities and

ange Commission has not yet for-

x-

istration on the
ome months ago the company was
investigated by the SEC, which cen-
sured its management for failure
to protect the interests of stock-

n it announces the list of com-
panies granted and denled registra-
tlon effective on July 15. If denied
registration, the issue would be sus-
pended from trading on that date.
All mining and milling operations
of the company were suspended in
1831 and subsequently all develop-

company's profit and loss dencu
was §3,440,349,

fluorspar lands and $277,718 to gen- [

uncertain |

many approved its permanent reg- |
Stock Exchange, |

demand for a permanent control
program in the United States.

At the office of Secretary of Agri-
culture Wallace it was said that the
market’s decline resulted from
| forces “wholly outside this coun-
[ try.”

In almost all Farm Administra-
tion quarters the opinion was ex-

ressed Canadian plan
would not affect the wheat adjust-
ment program in the United States.

Meanwhile, officials were await-
ing weather development
next three weeks b
determining finally the a
duction to be included in the 1936
wheat contract. ‘The acreage reduc.
tion to be asked was estimated in
some quarters at from 15 to 17 per
cent. The reduction required in the
1935 contracts was 10 per cent.

ficials have predicted th
f approximately 52,000,000 acres
wil sign contractabionnEgveer.

5 to h

" ers early next mont]

g | suc

were indicated here ns a ctse of | company

Thotigage or other secured funded
debt if, after giving effect to such

gate mor
funded debt of
subsidiaries would exceed in princi-
pal amount 60 per cent of the ag-
gregate value of the physical prop-
rty of th
sidiaries.
of ago Indebtedness issusble
without consent of debenture hold-
ers s approximately §25,000,000. Ap-
parent] company -is bringing
into the present situation in order
onds the assets of

which it relinquished in 1932, about
three years after control had been
acquire

“There seems to be no publi
information as to an rcacqmsitmn
or -proposed reacqulattion of auc
control, alt company
states {hat part of the proceeds of
the proposed new issue will be used
to retire outstanding Hood Rubber
Company 5% per cent and 7 per
cent notes.”

Statement by Goodrich Company.
The B. F. Goodrich Company is-
ed a statement here yesterday
saying that on last Wednesday and
Friday it had refused to permit Otis
& Co. to examine its books because
it “did not consider the reguest a
reasonable o) which " it
would be in the best interest of the
or its stockholders to

the officers
and directors of the company have
given careful consideration to the

mately $21,000,000 of 6% per cent
first-mortgage bonds of the com-
a

Y ndex tho Hoderal Secuntmw Act
the company is responsible in mak-
ing an Issye of seturities for mis-
statements of or omissions to state
material facts. Accordingly the
compan; ned to use only
audited figures in connection with
the proposel
“The last audited figures of the
company are those as of Dec. 31,
1934, and the giving of these fig-
ures complies ~with equire-
ments of the Federal Securities
have prepared audited
kR e SR
only have involved an_additional

ng.

sitated postponing
audited financial statements as of

ec. , have been furnished
o Otfs & Co.'and to all other stock-
holder:

“Tntil the registration statement
filed in_connect pro-
| posed financing ha: e et

ave the mew | Live undor the terms of the Federal
Fatnetion oo S e e e t, it
Vear ready for slgnatires of farme | give. stoekhol

is impossible t
ders the final details
a3 these details may be changed."”

d | the commercial banks for it,

Stocks Gain Irregularly

Weakens Again;

In general, the markets yesterday
showed a little more activity than
is usual on a warm July Saturday.
Despite the absence of man;
traders, the share market held the
gains of the day before and added
to them somewhat, although irreg-
ularly so; trading on the Stock Ex-
change reached 515,000 shares, com-
pared with 252,000 on the Saturday
before when the volume was the
smallest in three months, Bonds
closed steady to firm in about aver-
age trading for a half day. The
wheat market was nervous, net de-
clines ranging from 2% to 2% cents,
the July option at one time touch-
ing 78 cents a bushel and closing
fractionally above that low mark.
Sotton recovered 10 to 14 points.
Steel, automotive, electrical and
specialty issues were among the
leaders in the share market, which
showed for the day advances of
from small fractions to 2 points.
Approximately fifty stocks attained
new high marks.for the year or
longer among them Air Reduction,
er, Westinghouse and Colum-
h ia Pictures, the last issue advanc-
Railway stocks were
firm although the pressure against
Southern Railway that began earlier
in the week persisted. The car-
loadings figures of the Association
of American Railroads for the
week ended on June 29, made pub-
lic after the market's closing,
| showed an increase of 50,189 cars
from the week before but at the
same time figured 27,967 below the
corresponding week in 1934, Coal
" | loadings, however, continued to run
well above those of a year ago as
the aftermath of the apprehension
concerning labor difficulties in the
ituminous field a few weeks ago.
Activity in the listed bond market
centred in domestic_corporation is-
sues and in foreign loans, as the
dealings in United States Govern-
ment issues were the smallest since
Feb. 10, 1934 The government
bonds closed from 3-32 point higher
to the same fraction lower. Several

of the corporate liens claimed gains
of a point or 50, notably the amuse-
ment issues. Southern Railway

; Bonds
Cotton Rallies.

bonds dropped from 2 to 6% points.
In the foreign group, Ttalian bonds
were subjecteds to further pressure
as the breach between Italy and
Ethiopia appeared to be widening.

The dollar weakened in terms of
the leading foreign exchange rates
except that of the lira, which was
down % point at 828 cent. The
franc recovered % point to 6.63
cents, or half of the loss of the day
before, and the guilder regained 7
points and the Swiss franc 4 points.
The action of the franc yesterday
was in the face of political di
turbances expected on Bastille Day,
July 14; the French Government is
not expected to announce its plans
for balancing the budget until after
the holiday. Incidentally, rentes
showed pronounced weaknesses.last
week. Sterling moved up % cent to
$4.95%, and the Scandinavian cur-
rencies, 4 to 5 points. The mark at
40.40 cents was up 7 points.

With  the transatlantic gold
movements at a standstill, the net
gain in the monetary gold stock of
the United States last week was
1,566,300, of which $1,130,800 came
from Canada, $222,000 from China
and $10,300 from Nicaragua, with
$203,000 being released from ‘the
stock of the metal held under ear-
mark here for foreign account

Just a week ago followers of the
wheat market were concerned with
the rust blight over part of the belt;
now the concern is with threatened
heavy sales of the grain held by the
Canadian Government and with the
increased arrivals of newly harvest-
ed Winter wheat. At yesterday's
low point, the wheat was 9 cents a
bushel under the high price of last
Monday. Other grains closed irreg-
ular yesterday. Cotton futures broke
away from the depressing influence
of wheat and steadied perceptibly.
Current estimates of the govern-
ment's holdings of cotton, spot and
contracts, indicate a total of about
6,000,000 bales. Exports are some
2,600,000 bales below last season, as
foreign as well as Ameri

Steady—Wheat |

can con-

[LEADING CITY BANKS
SHOW LESS ASSETS

Aggregate Figures of June 29
for Seventeen Also Reveal
Small Rise in Deposits.

12 PER CENT DROP IN CASH

Holdings of Government Liens
Up 7.6 %—Much Variation in
Comparisons With Dec. 31,

Leading banks in this city, as a
whole, showed a slight decline in
total Tesources and a small rise in
deposits in the first half of this
year, it was disclosed last week in
their statements of condition on
June 29, published in response to
the orders of the Controller of the
Currency and the State
tendent of Banks.

On the basis of aggregate figures
for seventeen clearing house banks
whose statements were issued last
week the leading banks showed a
decline of 12 per cenf in holdings
of cash, a rise Of 7.6 per cent in
holdings of government securities,
one of 5.4 per cent in"other invest-
ments and one of 2.5 per cent in
loans and discounts. They
ported a decline of 1.4 per cent in
real estate holdings and a drop of
23.3 per cent in all other assets.

Total resources of the seventeen
banks amounted at the end of June
to sn 225,191,000, down $35,301,000,

cent, since Dec. 31, 1934,
vslule total deposits were $9,542,436,-
000 at the end of June, a gain of
$25,891,000, or 0.25 per eent, in the
same time.

Superin-

Proportion of Cash Down.

The banks showed a decline in
the proportion of total resources
held in the form of cash from 26.3
per cent last Dec. 31 to 23.2 per

sumers are drawing from their re-|cent on June 29, and a rise in the

serves inasmuch as October

con-

| proportion of resources held in gov-

tracts are still some 30 points below | ernment_securities from 30.4 per

the quotation for the July option.

cent to 32.8 per cent. The propor-

By EDWARD
~Underwriting. —
New corporate financihg 15 com-
ing once more into its own. It is
quite true that it is largely a mat-
ter of refunding operations, but it
still requires the usual origination,
underwriting, wholesale and retail
distribution. There is money to be

business, competition is keen. The
amendment to the Banking Act of
1935 which would again permit
banks of deposit to underwrite new.
bond issues, but mot to distribute
them, now finds the battle lines
shaping up in the financial com-
munity. That the investment bank-
ers are against the amendment and
is not
at all the case. The support and
Dpposltlnn Tun far differently than

great many investment
hnuus, usually small, are indiffer-
ent whether the banks or the in-
vestment banking firms do the un-
derwriting; many s do mot
care to ses deposit institutions in
the bond field at all—many of them
never did any underwriting, even
in the palmy days of the 1920s. That
the American Bankers Assocla-
tion’s special committee, which is
o meet in Washington this week,
will be asked to protest against the
amendment would indicate that the
commercial banks are sharply
divided in the matter.

Queues and Doorbells.

a change in security meth-
ods is considered in this country, it
is usually customary to make com-
parisons with British methods. It
is well known that British investors
must apply to bond houses if they
are interested in new flotations, and
long queues before the counting-
house doors for attractive bonds
are the order of the day. Here,
salesmen are sent out to ring door-

ells. In regard to the mechanics

of launching new issues under the
British system, the investment
house originates the business and
the banks and/or insurance com-
panies assume underwriting
risks, Here, the work of originat-
ing and underwriting is practically
synonymous. Opponents of the
amendment to give to deposit in-
stitutions the privilege of under-
writing, protest that the underwrit-
er here would actually obtain strong|
power. Others oppose it from the
standpoint of profit. By the nature
of things, there is no set schedule
for underwriting and distributing
fees, but, generally speaking, the
underwriting fee runs about one-
quarter to one-half of the gross
profit, or of the difference between
the retail selling price and the net
to the borrowing company.

The I B. A. Position.
At this writing it would appear
extremely doubtful that the Invest-
ment Bankers Association will take

|
|

an official stand in the matter of
underwrmng Only a small per-

of the association’s mem-
bmmp does or cares to do under-
writing, many of this group be-

L}

ALONG WALL STREET

3. CONDLON,

cause of lack of -capital.
action is taken by investment bank-
ers, it probably will be by individual

houses which may be well equipped
to underwrite without banking ald.

The Bank of France.

1f-any.

tion of resources used in loans and
| discounts rose from 28 per cent at
the end of last year to 28.8 per cent.
Following are the aggregate re-
sources of the seventeen banks at
the end of June and the vnd of last.
o R L
each of the principal ftems repre-
T e et
porting dates:
Ju:

| th

1

Action of the Bank of France on [Cast,

market since the crisis of the franc

than a

month ago reminds

one of the efforts of the institution
to remain aloof, 5o far as possible, | .,

cent, and at least that many will be

required to get it down again, if,

indeed, it is to decline in the near
Established in 1800 by Na-
poleon, as the First Consul of the
ys has had | deal of variation was shown in the
jons some- | changes in relationship of their va-

future.

Republic, the bank alwa:
influence on credit con

what greater than that of the Bank | rious holdings
ve |

of England and the Federal Rese
Banks in the respective nations,

- "355,034000
Olfer ‘ssets - 300,962,000

Total +uennses-$11,260,492,000

No U
Among individual

ormity Shown.
banks a good

to their total re-
sources. The Guaranty Trust Com-
, | pany showed a decline in the pro-

since it not only performs the func-| portion of its assets held in govern-

tions of a central bank but i
the largest commercial bank
France.
checking system in France
the banknotes of the

change in the country.

discount rate;

the Laval Ministry—and nof
much seems to have been done.

Orrin G. Wood.

Announcement last week that the

nominating committee of the In:

vestment Bankers Association had
Esta-

selected Orrin G. Wood: of
brook & Co. of Boston for the pres

dency of the association for the
year beginning with October was

received with enthusiasm in invest-
ment banking circles.
the nomination is tantamount

election, Mr. Wood will become the

twenty-third president of the asso
ciation and the second New Eng.

first was Pliny Jewel,

1927. Mr. Wood rates as an exper!
in Federal tax matters, a knowl-

edge which should stand him in
good stead just at this time when

the new Federal program of taxa-
tion is to be faced.

‘Western Union.

Having watched the decline o
t

Postal Telegraph bonds a short
time ago, those interested in com:

munication securities saw a sharp

rise last week in the shares o
Western Union to a new peak fo
the year,
was 5% points, 2%
day.
funding,

of refunding

000,000 of 6% per cent bonds which

will mature about a year henc,

=

Inasmuch as

who served |
during the association’s year 1026-

The gain on the week
coming yester-
Perhaps in this era of re-

also | ment securities or used in 16ans and

in| discounts and a rise in the percen-
Restricted use of the|
makes
institution
the most important medium of ex-
With the
French Treasury forced to do heavy
borrowlng and French trade bear-

ng considerable burden as a result
or the high money rates, the popu-
lar clamor has been for a lowered
but the bank has
been mindful of the vicissitudes of
politics and has gone slowly in the
matter, pending some tangible work

tage held as cash. Its statement for
June 30 showed holdings of ‘gov-
ernments” equal to 28.6 per cent of
total resources, compared with 30.7
per cent at the end of last year and
31 per cent a year ago. Loans and
discounts equafed 32.1 per cent of
total assets in the latest
against 36.7 per cent last

T cent a year ago, while

i
cont and 16,1 per cent six months
and a year ago, respectivel
The ‘Chase National Bank raised
the proportion of its holdings of
government securities to 28.3 per
nt of resources, against 25.2 per
cent and 25.6 per cent six months
and a year Loans and dis
came per cent,

t

cent.

The National City Bank reported
holdings of United States Govern-
ment securities equal to'20 per cent

of resources a end of June

2 t and 24.4 per cent.
atlonal Banl reported

t

o
against 319 per cent and 24.1 per
cent.

To Join Brother Firestones.

AKRON, Ohio, July 6 (P).—Rogen
Firestone, fifth son of Harvey Se
Firestone, plans to join his brothers
in the rubber industry. A recent
graduate of Princeton University,
he will enter the Firestone Tire and

Rubber Company In a post vet to
be selected. During his collega
vacations he worked in the com«

t

£
T

next Fall with Di
likan al the California Institute. of
Technology. His brothers are Har-
vey S. Jr., Russell, Leonard and
Raymond Firestone.

1
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STOCK EXCHANGE

Odd Lots

Safety in
Distribution

t margin of na[e!y fies in
the distribution of holdin

It is safer to purchase 10 ﬂyzves
of stock in 10 leading diversified
industries than to_purchase 100
shares in just one issue.
Unfavorable developments are
unlikely to affect all ten at the
same tme,  1f safety is desired,
then distribution is neede

100 Share Lots

b a2 om
JohnMuir& @
Members New York Stock Exchange

ESTABLISHED 1898
39 Broadway New York

TELEPHONE DIGBY 4-9300

Our Monthly
Market Letter
tabulates
Petroleum
Reserves

of
Major Oil
Companies

Copy sent upon request

Goodbody& Co.
Established 1891
fosat
SRR
s
e
115 Broadway, New York
Telophone: BArclay 70100

Cable A

¥ leburgh. Pal
‘Pittstiend, Mas

STOCKS—BONDS
COMMODITIES

As_members of the
principal exchanges, we
are in a position to
render a comprehensive
brokerage service in
stocks, bonds or com-
‘modities.

Interesting folder, giv-
ing trading requirements
and other information,
sent on request.

J.A. Acosta & Co.

Members

York Stock Ezchange

York Produce Eachange
60 Beaver St., New York
Telephone BOwling Green 9-2380

TRANSACTIONS ON THE NEW YORK STOCK EXCHANGE
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Inquiries invited from banks,
brokers and dealers only

Bank Stocks

On June 5, 1935, we issued
an. article pointing out the

bilities of bank stocks.
Siass Ghit timeitlis) dyeraye
price for eighteen Bank and
Trust Company stocks has
risen from 73.89 on June 5th
to the present figure of 82.47.

.
A reprint of this article
may be had upon request

ALLEN & Co.

Members N. Y. Security Dealers Asseciation

Commodity Exchange, Ine.

20 Broad St. New York

I L
Private_telaphone.

Phiadeipna T Baitimors

Send for
Prospectus

Dealers in principal cities
or
THE PARKER CORPORATION
Gensral Distridutors

60 State Street. Boston

BROKERAGE INVESTMENTS
SERVICE

Margin Accounts Caried on
Conservative Terms

FINCH, WILSON & CO.

Membors New York Stock Exchange
Telephone REetor 2-5030. Broadway

0; ¢ Wanted
Real Estate Securities

Amoﬂ Baker & Co.

oRPoRATED
150 Bro-dw- New York
Telephone BArclay 7-2360
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*515,870
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—Year to Date—
1934,

Friday.

y Year Ago.
*880,730

*182,050 *128,

1935.

215,

202,993
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Dividend rates as given in
ments based on the latest

a Paid

200
1,400

cumuhted dividends,
reported

the above table
guarterly or half-yearly declarations,
6 ading Toes (han 100 shares. Tanm

this year. b Pa
" Pecoivership or being Teorganized

al rate—plt
jast year.

1
Bx dividen

are the annual cash pay-

lus extra. fAc-
d Compaies

Revised to July 1, 1935
Quotation Record
of Stocks

Contains 192 pages of
important statistical
data on all stocks dealt

change and
other leading stock ex-
changes.
Contents include price
range 1929-1935, volume

records, and yearly and
interim earnings for
five years.
Copies will be sent upon re-
quest to those who address us
on their business letterhead.

100 Share Lots—0dd Lots

M. C. Bouvier & Co.

Bembers New York Stock Ezchange
20 Broad Street  New York

V. Ooll B

with marketability
equivalent to that of
A DEMAND NOTE

Soviet Union
7% GOLD BONDS

Bcih principal and interest payments |
o based upon  fixed quantity of
o, pazable fa Amorican s
the prevalling rale of exchange. |
Jasued in donominations of 100,500 and
1000 gold roubles. (A gold xeu.bla cone |
1ains 0774234 grams of pure gold)

The State Bank of the U.
Skdesweeqiato mm t.hrm 3747
il acgrces o rept

Gemnd of the holder at
par st any tme petor o Taturt

Ask for descriptive
SOVIET AMERICAN

SECURITIES CORP.
30BroadSt,N.Y. Tel.HAnover2:3330

We BUY and SELL
SECURITIES OF

Railroads
Public Utilities
in Receivership

Qur departments, specializ-
ing in thes urities, will
e pleased ‘to. furnish eom-
plete information and analy-
sis upon request.

As dcaters we 8o not shas

DUNNE&CO.

Members Y
New York Security Dealers Asem,

20 Pine Street, New York
30hn 4-1360

= GERMANY—

© Aro you visiting Germany this
© Are you ke s i

© i - tavecking:1u meitiaies o€
Teal catate?

We Offer You MORE
REICHSMARK
per dollar
than_the old mark rate
All German Marks at a large discount

Zimmermggg &Forshay

70 Broadway, N. Y.

W ashington
Gas & Electric Co.

FIRST MORTGAGE 5¢ & 825
To Yield 8% to 9%

Otroular on Request

Steelman & Birkins

60 Broad St.  HAn. 2-7500-5973

'WE RECC
Leading New York

BANK STOCKS

e, them consery
vely valued and

2o the Bandpoint of Siele
inieinsie vaius 'ind. poteni tiad

B risom fogeets
WYSER & DINER
‘ Tstabllahed 1822
Members New York Produce Bzchange ||
| 60 Broad Strest New York

ver

We Pay CASH for
(No Cominission Charged)

WHOLE MORTGAGES

W. STRAUS BONDS
PRUDENCE CO. BONDS
PARTICIPATING CTFS.
(lssued by N. Y. C. Banks)
Send or Call for Prices

J. May &Co.ro

32 Broadway, N. Y. Dighy 4-9640

New York Bank Slotln

Bulletin B-16 on reas

J.FRANK BROOKS
=

& CO.INne. =

32 Broadway, N. Y. Dighy 4-4470
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STAMP GIVES VIEW
OF THIS COUNTRY

English Economist Says We
Are ‘Coming Through, if
Not Exactly as Planned.

AVERAGE ‘OLD IN OUTLOOK’

Only Greatest Urgency Will
Effect Constitutional Change,
He Found on Visit.

By SIR JOSI
Epecial Corrospondence, T

NDON, July OrTn = aix wacks’
tour in America I have just covered

and stopping at twenty cities and
2 number of smaller places. In
each city, apart from public engage-
ments, I have had an opportunity
of meetlng groups of the leading
ss men, bankers and indus-
it tor The private interchange
also been able to
dozen widely
difforent universities for ditferent
purpos
These personal discusslons are the

Combined Figus

. BUSINESS INDEX

DROPS

Sharp Declines in Three of the Components Lowers

re Substantially.

20

I

!
|
il

ESTI
|

’HHH!HH\

NEW YORK TIMES.
EEKLY BUSINESS INDEX |
idjusted for Stasonal Variation

IMATED NORMAL =100 |

i
!

TAX BURDEN SHOWN
BY STEEL INDUSTRY

Institute Reports 66.4% of
Net Income Required for
Last Six Years.

TOTAL OF  $390,187,997
Most of Levies for State and
Local Purposes Since 1930
Because of Drop in Earnings..

1928 1830 1931 1932 1933 °

AFMAMJJASONDIFMAMJ)A&
1934 1935

Sharp declines in three or thp,
components
Toies weekly mrlex of hus!ness ac-
tivity lowered the combined figure
substantially for the week ended
July 6, 1935. The figure dropped to
79.5 from 83.6 (revised) for the pre-
vious week and compared with T7.4
for. eek last

chief source o
have gained, although in e rons
ing large audiences, such = se
at Berkeley, Calif.

cuse and over 2,000 at Ph!lndelphla,
it was possible to gauge to some
extent by their reaction to particu-
lar passages the

Gatherings of business men, not so

vast but still_running into some

New York, Chicago,

San Francisco and San

Diego gave rather more precision to

_‘;Ihess impressions. Friends in New
ork

Although travelers’ impressions are
notoriously untrustworthy, and m

mpressions are offered only for
what, they are worth, T dowbt
whether twico  distance or thrice
the length of time would have made
any material change in the general
conclusions reached.

Interest in the Jubilee,

u
g to
Britain in which intersst was shown
—in two of them a very m:
orest. first
personalities of the King and Queen
and their jubflee, It is ditficult for
i wide

re-
ved on this occasion, and the gen-

> feeling that their Majesties of- | mittee, the names of whose mem- | POSe

fer the finest example of public ser-
vice, rendered with great simplicity
gnity, shows itself in a hun-
ired ways. In an ordinary cinema,
for example, while the President’s
i of ap-
m told, as |
attends the King and Queen

four times the volume. I.was
tacked, almost with a note of re-
sentment, story came
across that the King had been al-
Jowed to run the risk of catching

‘When
Ty commencement
‘address to 8,000 people in the Greek
Theatre at the University of Cali-
fornia, Berkeley, the orchestra
broke in with (h¢ British national
anthem, an item not on the pro-

gram.
The second detail of British in-
ferest which occurs early in any
conversation is our industrial and
economic recovery. It is, if any-
thing, a trifle overdone, because it
tends to ignore our unemployment
problem, our derelict areas and
lhe number of industries still strug-
gling to hold their own. Moreover,
its main origin is clearly political,
for it is used as a stick to beat the
home government, and to show how
Britaln, by quife different and
more old-fashioned means, has
made a speedier recovery than the
Unitea States. American press re-
ings in

black and white, and have not
much use for half-tones. A bal-
anced natemem. ul any situation
them, and to

Ty g Ol I ApoHe ety
Tecovery was, in a sense, to blunt
the edge of a favorite political
weapon. The third matter in
which there is great interest, but
even more surprise, is the extent
to which we have introduced meas-
ures of governmental control or
guidance into industry and agricul-
fure. This topic hardly ever failed
to stimulate much cross-examina-

The general impression to be
gained from the country, if one
heard no speeches, read no news-
papers and studied no statistics,
would be one of

yeas

Leading the decreases was the
drop in cotton cloth production,
The mills not only felt the effect of
of the holiday but leading produc-

were registered by the steel activity
and the carloadings series.

crease in automobile production
was smaller.

Only electric power and lumber
production were higher. The for-
mer index moved up to a new high,
not exceeded since the week ended
Oct. 5, 1920. Lumber output was
lower, but the daily average, with
allowance for the holiday, was
higher. In the following table are
given the combined index and its
various components, each of which
has:been adjusted for deasonal, var

iation, a e case of cotton
cloth output for long Jermitrend;

Taiy b3 une Bt T
1635 1935, 1934,

SEC S00N T0 ACT
ON PRICE-PEGGING

InvestmentBankers and Others
to Be Consulted on Rules
for Stabilizing Market.

Active negotiations are expected
lo begin this week betw

was czrmnly the | sion relative to'
erning  price-pegging,
stabilizing market operations which | for an orthodox recovery in busi-|to the gross Sales of

other

he SEC is empowered to draft by
Section 9 (8) of the Securities Ex-

be in the hands of a central com-

bers probably will be withheld until
the group makes its first call at the
‘Washington offices of the commis-
sion.

Already the SEC has forwarded to
the local exchanges and a relsuvely
few bankers and brokers a copy of
its “agenda,” or points which :L
would like to discuss before pro-
mulgating the rules. Authority to
make the rules lies in sub-section 6
of section 9 of the act which says
it shall be unlawful “to effect
either alone or with one or more
other persons any series of transac-
tions for the purchase and/or sale
of any security registered on a na-
tional Securities Exchange for the
purpose of pegging, fixing or stabil-
izing the price of such security in
contravention of such rules and

OPTIMISM SHOWN
BY TRUSTS BUYING

R

paid by the steel industry have
amounted to 66.4 cents of e'very‘
dollar of net income available for
the payment of taxes and for divi-
dends to stockholders, according to.
an analysis prepared by the Ameri-
can Iron and Steel Institute on the
Dasis of returns of twenty-six steel
companies representing more than
93 per cent of the steel capacity of
the country.

The payments by these companies
from the beginning of 1929 through
1934 totaled $390,187,907 in Federal,
State and local taxes. Net earnings
of the twenty-six companies in the
same period, after all charges ex-
cept taxes and before the payment
of any dividends to their 433,500
stockholders, totaled $587,917,992.
n no year since 1930 have the com-
panies ggregate net in-
come sufficient, after all charges,
to pay all taxes.

Variation in Payments.

“‘Finished steel production of
these companies since 1929, the
institute said, “has totaled 115~
126,000 gross tons, on which the
total taxes averaged $3.39 per ton.
In 1929, when steel production and
carnings were at prosperity levels,

he payment of approximately $95,
750 000 in taxes amounted to $2.78
per ton on the 34,435,000 tons of
finished _steel produced by the

1932,

|

Switch to Capital Goods List
Reported for Half Year—
Inflation Not Expected.

Changes in the investment port-

cen invest- | folios of the principal investment | tically
ent bankers and brokers and the | trusts during the first half of this|equivalent to $3.47 per ton on the
ea | fotal finished

0= year average.

agements of these companies ‘look
ness and have little fear at the
moment of currency inflation.

The growing conviction of ex:

2 &% e frusts that_ conditions
are shaping themselves for a con-
ventional upturn in business, as op-
the ‘‘managed recovery’
ecent years, is shown in switch-
g from holdings in gold and sil-
Veor ‘mining stocks, bought as
hedge against inflation 'of the cur-
rency, and in the purchase of steel,
machinery and other capital goods
stooks, whioh have been lagging in
| the upturn of the last two years.

o the first halt of this year there
was also a moderate reduction in
cash and government securities
held by the trusts as a result of
their continued purchase of com-
mon . These acquisitions
gave evidence of the confidence of
the investment trusts.

her sign that the trusts are
looking for a business recovery of
a more normal pattern than that of
1633 and 1634 is seen in their heavy
purchases of public utility stocks in
the six-month period. Executives
say this was done in the belief that

o!r

the me
prescribe as necessary appro-
priate in the public interest or for
the protection of investors.”
Bankers and brokers are await-
ing not only the issuance of these
rules but a clarlncntlon of Subsec-
tion % of the same section which
makes it unlawful ‘“to effect, alone
or with one or more other persons,
a series of transactions in any se-
curity registered on a national se-
curities exchange creating actual
or apparent active trading in such

the price of such security, for the

purpose of inducing the purchase| s

or sale of such security by others.”
The ymmission’s ings

methods of investment bankers in
supporting the market for
ues, in_accomplishing the distri-
bution of “left-over’ securities fol-
lowing receiverships and reorgan-
izations, market operations in
stocks carrying rights to subscribe
for additional shares at
prices, and secondary distribution,
such as the sale of stock reacquired
in_ supporting the market for
new issue. Lack of definite knowl-
edge of what may and may not be
legally done might prove a serious
handicap to the distribution of the
ny new issues now being mar-
keted, some bankers assert.

security, or raising or depressing

on
these sections vitally affect the

new-is-]

he
power and light companies hy the
Feder: would not be

a | year period,

however, at the low point of the
depression, when deficits ' had prac-
ncally eliminated Federal _taxes,

ished steel produced.
payments of approximately 856,230
000 (which again consisted of pi

8 {50a1 taxoe) were

steel “output of 16~
5—a rate above the six

“The proportion of all taxes paid
f the t
six steel companies has ranged from
f 4 per cent in 1929, when

Eross sales ate estimated at §2,387,
000,000 toza ‘Eigh potutiat (05 pag
cent in 1982, when gross sales had
Shruni 11 per. cont o $688,000,000.
In 1934, gross sales amounted to
$1,148,000,000, of which 4.9 per cent
was paid out in taxes, Over the six-
gross saies aggregated
$5:180,000,00; of ich 4.8 per cent
was paid out in

2 A% shown in the table, by reason
of the depression and the resultant

ck of earni Federal income
S S stioally disappearads dus
ing the period from 1931 to 1934
inclusive.

Production Cut i1 Half.

“Taxes pald to State and local
gnvernmenm declined less than

er cent, from $59,583,477 in 1929 to
$45,541,966 in 1034, Over the same
period, both production and gross
sales dropped off more than 50 per
cent. The study discloses that dur-
ing the period under review, State
and local taxes amounted to more
than 82 per cent of the total tax
bills which were paid by the twen-
ty-six compani

as stringent as had been feared:
Increasingly, the nation will glve
greater emphasis to recovery and
less to social and economic reform,
the trusts’ managers believe.

The trusts’ reports show
creases of from 5 to 15 per cent in
the value of their net assets, based
on market quotations at the end of
June. The gain was caused by the
sharp rise in the stock market since
the middle of March. This has car-
ried the asset value of many trust

stocks to the highest level since
1930 or 1931. In a few instances, if
dividends paid to shareholders are
added, several

stocks have as:

t values equal to
rice at. which they
were offered to the
The shares of most trusts continue
to sell at a substantial discount
from the asset value, however, and
little headway has been made in
correcting thi situation, it is said,
Reflecting the increased dividends
received on their investments, al-

a|most all trusts showed larger cash

incomc in the first half of this year
than in the corresponding period of
1934 The managers expect that
this trend will continue some time,
regardless of minor fluctuations in
the rate of the recovery of business.

10 as Her mhiarg of slums,

In striking contrast to
83, T did not encounter a
of Kansas
City, when occasionally on stopping
at a wayside station one of that
class would come to the end of the
Pullman, tell a story about a long
march and ask for a ‘‘quarter”
for the next meal. They were also
to be seen perilously perched on
freight cars—free travelers with
Wh med prerogatives the
railway officials now hardly dare
interfere,
Automobiles in Middle West.

smallest mid - West

On the basis of their latest pub-
lished statements, the - thirty-two
commercial banks and trust com-!
panies in this city had earnings of|
$93,612,600 for the year ended on
June 29, equal to about 14 per cent|
on their combined capital of $648,-"
169,300, according to a study pre-
pared by The Financial Age.

These earnings were $15,613,850
in excess of the dividend payments
made by the banks in the period.

a|The combined surplus and undi

greater length of the road system,
frequently
W]
cities' does the denmy of tratfic
seem to be so great as at home. At
one large university, where most of

Continued on Page Six.

i
vided profits of the banks rose|
$9,608,000 in the year to $794,691,000.
The results, according to Th. Finan-
cial Age, afford a striking example
of the earning power of the banks
in the face of extremely low money
rates and a dearth of suitable in-
vestment outlets. That the institu-
tions were able to earn dividends

t| Bank Earnings Here in Last Year Put at 14%
Despite Cheap Money and Investment Lag

and add to surplus and profits ac-

pplie
their unprecedentedly large volume
of deposits carried at minimum ex-
pense.

Twenty trust n the

lnvestment trust | ™

The rollowmg table shows the
of taxes to met earnings
Bnd gross sales for last year and
the last six years:
1934, Six years.
Total met 1
carned  availavle
and divi-
$35,522,474 $357,917,992

321,015,
9,
R0 iero01

‘state nnd local. . 48,541,966
dors 7,600
232,

6.4%

33.6%

16,212,000 115,126,000

RIGHNORD, ME
wenty- COMPANY-]

10 REGISTER BONDS

Loans Secured by Property Not
in Possession of Original
Borrower Get Until Nov. 5.

16 ISSUES HERE AFFECTED

SECEXTENDS TIME |  FINANCIAL MARKETS

Stocks Steady, Bonds Firm in Routine Trading—
Commodities Easier; Silver Breaks.

Trading in the security and com-
modity markets during the half-day
period yesterday amounted to little
more than what is considered rou-
tine. Stocks moved within a nar-
| row price range and closed steady,
2 mm higher on the average;
too, showcd but small

Suspensnon Tomorrow by the
Stock Exchange Canceled
—26 to Be Dropped.

¥ 'i5 which trad-
was to have been suspended at
close of business tomorrow by
New York Stock Exchange will
b1 retained on the list as the result
of a ruling by the Securities and
Eichange Commission yesterday ex-
toding the time for permanently
refistering them until Nov. 5. The
ruing reduced to twenty-six the
number of stocks and bonds which
will be' dropped from the list
thiough failure of the issuers to
selk registration. None of the
twenty-four issues to be delisted to-
marrow by the New York Curb Ex-
G affocted.
e class of securities exempted
i registration until Nov. 5 con-
sts of those secured by properties
Tiok owned or leased by a person
wlo was not the original issuer.
Ths exemption will be granted only,
ovever, if the owner or lessee files
wih the commission by Oet.
stitement that the security’s only
means of service is the payments
made by the owner or lessee.

The issues in which trading will
nof be suspended, contrary to an
anjouncement on last Friday, were
listed by the Stock Exchange as

EM STEEL COMPANY—5 per
0 year sinking fund bonds, due Jiy
36, ana Series. A 5 per cent 50-year

s pertent bonds, due April L

KAIAMAZOO, "ALLEGAN & GRA!
AN SATT AGAD. COMEANY i
anlsed (currency) 5 per cent bonds,

Erio o
1085, ortgage 5
dl due ‘July ‘S 1945;
s, due July 1
Gage 4 per cent bonds, due J

PITISBURGH; _SHENANGO
ERGE RAILRO.

T First mortgage 4
ot mortgage
SO ors, dus Nov. 1 1948, e
Der cent bonds, due June
i
VI pLmoTmic LioHT AN

AP ANT it mortgase nnklns Y

SO0 Sent bands, due, Jas

es which will be drnwed fro

the jist tomorrow are as follows:

|
Haina Electric Railway Company—Col
Do 8ad § per cent cumulative preferret
Malinson R.) Company— an|
o went curmilative preterred.
Mexcan Petroleum Company, Ltd.—Cor

le_Birmingham Railroad Company-
cent mon-tumulative preferred
auge and Equipment Corporat

Prodcts Corporation--Common.
nta Gas, Lignt mpany—F
e bor cent fle year Gonce'du
e 5, 1047,
ntic & Yadkin Railway Compan
origage fity-year guaraniced et ben
e Al 1, 1040,
Dyutn, Missabe & Northern Railway Comi
+~General mortgage 5 per cent bond

£ 1025; due Sept.
gral Gas and onl Company)
eiinding Mortgags thirty-year 5 or cal
inranteed goid: bonds dv o3,
e oD Central Railzoad Compary
rorigabe  ber cent goia bonds e Jut
as & Pacific Railway Company—Secorl
ot "Fold. Ineome vondl
ectric_Company—Refund
od 5 b
1,05
Com) e
iears per cent sold deberiture bonds, i
April 1104
Tn agditton to the foregoing, ne
ar common stock of the Founde

ol sleel . s47 8.3
foe: 8,150,000

carnings (000 omit,) 1,148,000

{ixes.exceeqed net avaible

ART CINEMA TO PAY MORE.

Court Authorizes Corporation to
Give $10 a Preferred Share.

WILMINGTON, Del., July 13 (B.
—Disbursement of an additional $10
on each of 50,000 shares of the Art
Cinema  Corporation’s preferred
stock by trustees in charge of the
dissolution was authorized today by
Chancellor J. O. Wolcott in Chan-
cery Court. The trustees paid pre-
ferred stockholders a dividend of
$13:50 a share on Fob, 15.

asking to make the new dis-
hursement the trustees said present

eater part deposit.
Riter the $10 disbursement, 5335,
883 in assets will remain.
Trustees said there would be suf-
ficient cash on hand to meet future
creditors’ claims and defray costs

group had net earnings of $52,804,-
750, or about 16 per cent on total
capital of $310,635,000. Of this
amount, $47,791,750 was distributed
m stockholders s dividends. Sur-
profits were increased
| ss ms 300 to $546,451,000.
welve national and State|
bk (BaI et o) the study re-
Ported net earnings of $40,807,850,
Or about 121 per cent on their fotal
capital of $328,534,300. Dividends
pai these institutions were
§2,207,000, while surplus and protits
| rose $4,512,000, to $248,240,000.

be ‘made. to, common stockholders,
they sald, becauso preferred stock
is entitled to $100 a share nn ac-
crued dividends flrst To pay pre-
ferred stock in full, lncluding divi-
dends, would require $6,424,462,

Steel Output to Rise in Ohio. |
Special to Tits New Yor T
YOUNGSTOWN, Ohio, July 13—
Production of steel will rise next
‘week 2 points in this district to ai
average of cent of capacity.

assets Smcun o §785,885, with the Noroow

e
Operations will be 13 points high
than a year ago,

\ Suspensions on the Curb.

& LAkl
AD COMPANY — consolf-

STRAGUSE' LickTiNG CoMPANY — Fingt
mortgage

! footwear happens to be of the high- |

g firmness
throughout. Large numbers of ab-
sentees from the ranks of profes-
smnul traders operated to hold pro-

eedings in check. On the Stock
Exchange, the short day’s business
amounted to 442,000 shares,

onTiie Saturday

efore. Wheat declined from frac-
tions to 1% cents a bushel, with the
September delivery quoted at 80%
cents at the last. Cotton was down
10 to 13 points,
What did arouse considerable in-
terest, if not misgivings, yesterday
was the sharp decline in the silver
quotation in London, where, due to
the difference in time,. the market
had closed before the business day.
he had begun, thus automatical-
ly shutting off American official ac-
tion in the matter. The drop, the
most severe in three weeks, was
#id an ounce to the level of 30#d;
in sympathy, the New York market
for the foreign metal was down a
cent at 67% cents. Tomorrow, if
the liquidation by Eastern specula-
tive interests continues, the Treas-
ury will be faced with the same
problem as it was a week ago;
namely, that of supporting the
market actively. Whether the
United States Government will mod-
erate its buying policy in crises or
will seek to keep world prices
above a certain limit are quéstions
which must be answered soon. In
other words, the aggressiveness, or
lack of it, in American buying
abroad will provide the cue for
speculators.

When the Treasury sets out to
actively support the London silver

diate repercussions in the foreign
exchange market. As sterling is
acquired in exchange for dollars,
the dollar weakens, not only in
terms of the pound but also in re-
lation to the gold and other cur-
rencies. Yesterday most of the lead-
ing rates, moved a little higher
against the dollar: sterling up %
cent at $4.96; the franc, % point
at 6.62% cents; the guilder, 5 points
at 68.23 cents, and the Swiss franc,
3 points at 32.77 cents. The belga
was up 3% points, the mark 1 point
and the lira held unchanged. The
next major development in, the for-

BANKERS AGREEING
ON UNDERWRITING

Compromise Opinion Midway
Between Extremes Originally
Taken by Factions.
OLD SYSTEM NOT WANTED
But Acceptance of Provision
in Banking Bill May Be Too
Late to Help Measure.

iz E
of official statement of the French
Government’s plan for balancing
the budget and establish the treas-
ury’s position. Whatever the French
Government attempts—it is rumored
that taxes will be placed on all
State payments, including those on
salaries, pensions and on rentes
protests will be mong. Then it
will remain to be seen which is the
stronger, the present government
or the protestants; and as this is
answered, the immediate future for
the franc will be determined.

In the interim, gold movements
to the United States are reduced to
a few minor shipments. On the
week the monetary gold stock
gained but $376,000, of which $345,-
000 came from the release of gold
from the stock under earmark here
for foreign account, $4700 came
from Guatemala and §$26,000 from
China,

The decline in wheat futures yes-
terday followed more favorable re-
ports of crop conditions in the
Spring wheat belt; the market also
appeared to be influenced by the
heavier arrivals of the new Winter
wheat. Other cereals closed lower,
corn, oats and rye easing fraction-
ally in most of the leading options.
Cotton futures declined from the
outset as Liverpool prices eased and
the weather map was generally fa-

markets there are usually imme-

vorable to the crop.

By EDWARD

The silver market is at it again!
Yesterday, just a week after the
early fell out of the Lon-

gmw: A0 w0

broke 13-16d ‘to 30 5-16d .an oun

since June 24. The United States
Government paid out upwards of
$20,000,000 in steadying the London
market a week ago as Eastern spec-
ulators let go their holdings, wheth-
er for reasons of impatience or be-
cause settlement day for earlier
purchases of futures was at hand.
Indian speculators were credited
with the selling . week ago; yester-
day it was the Chinese. It is
charged abroad that the adminis-
tration is pursuing its silver pro-
gram only half-heertedly and then
only for political reasons. Since
the British market’s noon closing
was before breakfast time here, the
degree of official American support
at this time will not be ascertain-
able until tomorrow. If Little Rollo
were here today to ask his Pa, it
might well be ‘along the line of
whether the real aim of the goy-
ernment is to acquire silver or to
keep the price up. Apparently there
is some difficulty in making both
aims coincide.

The Gold Currencies.

‘Turmoil in Paris on July 14 never
ended with the storming of the
Bastile in 1789. Today the mani-
festants along the boulevards are
expected to give a preview of what
may follow when t : French Gov-
ernment later in the week an-
nounces its program of economies
and ‘reforms. For more than a
month the franc has been held up |
by its own bootstraps, whether the |

heeled or sabot classification; if
anything like confidence in the
jned interna-

trading will be at the
close tomorrow by the Curb Ex-
change follows:

American _ Cigar Company—Common
preferred stock.

and.

‘ampe_Corporation—Common._stoc]
Chlclgn Nipple. Sfamatactoring. Company—

tionally the next .nove is up to the
French Government. Central-bank
threats, forward-exchange restric-
tions and the like are a'l very well,
but the unpleasant task of trim-
ming the budget cannot be delayed

And the positigns of

Coal
e o per ent sinpng fupd cone

Tertible: bonds, due Dy

European Eleetric Corporation, Ltd.—Class

‘A common_stock.

Federal Bake Shops, Tn

Foundation  Company

Common_stock.
 oreigmy—capal

Garlock_Packing

the guilder and the Swiss franc are
to be determined by what happens
—or does not happen—in Paris.

stoc
S R Gy Company—biase &
and Class B stock.
Hom (4. C.) Company—Common and first
preferred_stoc)
7o Warren” Watson Company—Common
ock.
Kerr Luke Mings, Lid.—Capital stock
‘Com

U by Banks.
The latest development in the plan
o amend Omnibus Bankin
Bill to permlt banks of deposil to

Moore “Drop  Forsing
Warren Corporation—Convertible
k.
__Sinking fund, 6 per
ires, aue June 1 1ol

he Southern, Corporation—Cammorl ttock.
Struth el R itusvinle  Corporation=-
Com
Trenscontinental Alr Transport, Tnc.—Cap-
ital stock.
United Zinc Smelting Corporation.—Common
stock,

DELISTING IN* CHICAGO.

Thirty-seven Issues to Be Dropped
After Trading Tomorrow.
Special to Tk NEW YORK TIMES,

CHICAGO, July 13.—Trading in
thirty-seven issues will be sus-
pended at the close of business on

Monday, the Chicago Stock Ex-

change announced today. Sixteen

Continued on Page Five,

securlues o cummy not an un-

expected one, is Presidential oppo-
sition. Mere underwriting, as such,
by commercial banks would be wel-
comed by many of the larger bond
Touses, but the point on which the
opposition is united concerns the
power which it is believed the
banks could assume, if they chose,
in negotiating with the borrowing
corporations or in offering under-
writings. If the function of under-
writing could be strictly applied
along the lines of British methods,
where origination of new flotations
and the distribution thereof are

the widest: decline in .mngl.m

ALONG WALL STREET

J. CONDLON.
be “‘much obliged”’ if some one can
draft a better position. Will the

| queue form on the tht or the left?

the quotation m!ie'“ -

kaﬁl"’ee‘k“&l'@hmu"*!un Djalal,
‘Envoy mu-wrdlnnry and Minister
Plenipotentiary from Iran (Persia
on the old maps) to the United
States, disclosed that plans are

of the capital city of Teheran. This
city of 250,000 population on the
trade routes has lately gone in for
modernization, and what with the
oil and the rug business flourish-
ing, the urge to invest in the mod-
ern manner is quite understand-
able. Perhaps the shades of Harun-
al-Rashid and the long line of Agha.

Khans will soon watch the (lcker
tape instead of

In the last two
on the question
banks of deposit

weeks of debate
of restoring to
the privilege of

clarified its point of view and ap-
pears to be reaching a fairly uni-
form opinion about midway between
the two extremes that were ex-
pressed when the proposal first ap-
peared.

That compromise opinion was ex-
pressed fairly well in the state-
ment of the American Bankers As-
sociation’s special committee on the
Banking Act of 1935, in Washing-
ton last week, which approved per-
mission for banks to undertake
“true” underwriting, but which cp
posed any arrangement which
would allow banks of deposit to
“‘originate” issues or participate in
the merchandising;of new, iasues o

e public,

ce the enactment of the Bank-

Teturn to the situation that existed
prior to the enactment of the 1933
statute. There is general agree-
ment that the elimination of the
security affiliate was a good move
and there is little desire to see
banks of deposit return to the busi-
ness of selling securities to the pub-
lic.

Underwriting Provision.
The dispute about the new under-

question whether it would open the
door for a return to the old system.
Most bankers who studied the pro-
vision as written in by the Senate

z Subcommittee helieved that.

&
felt that under the Sasiions e it
~ influertial

the
se es urned Gver to the
salors for talo to the public. There
was dispute over this interpreta-
tion, but mos
felt 'that the contention
measure permitted origination could
be suppos

ere was wide objection to this
leeway. It was not that there was

ould be more likely to abuse the
privileges of origination than would
dealers or investment bankers. The
objection was based on a general
reluctance to run the risk of a con-
dition in which profits from the
handling of new flotations might
become an lmpm‘l:\nl acuvuv of de-

zaars,
The Gold Clause.

United States Government securi-
ties outstanding which contain the
gold-payment clause, the adminis-
tration’s fight to bar damage suits
on the ground that losses have
arisen from devaluation of the dol-
lar, the matter is of ‘a little more
than passing interest. It is argued
that if a gold-clause suit agnlnst
the government were won,

cost the Treasury some $7,000, mm.
000; Attorney Genzral Cummmgs
asserts that unless the suits ar
banned, et stabillzauon
would become more

evitable that the bugbear of cur-
rency inflation should be raised. At
any rate, the House Committee on
Banking and Currency has favor-
ably reported the bill to forbid
suits, and the matter is to come on
the~floor of /the House late this
week.

Gold in Russian Hills.
Miles M. Sherover, president of
the Soviet American Securities Cor-
poration, on sailing for Moscow last
the

was charged, had misled some
bankers in the boom period.
Bankers who defended the meas-

ure,
‘With more than $10,000,000,000 of

sues could not be hnndlad by the ex-
isting investment.
that without such flotations recovery

ten by the Senate Banking Subcom-
mittee, was amply safeguarded and
that the mere fact that there might
be abuses under the law was not a
valia argument since it could be ad-
duced against virtually any law.

Compromising Viewpoints.

Two weeks ago the two sides of
the debate appeared to be far apart
and there were signs that the bank-
ing community was being split by a
dispute of increasing acrimony. But
toward the latter part of last week
there was evidence that both sides

not permit origination would be
satisfactory, and the opponents of
the provision seemod to be tending
toward the point of view that, if the
measure could be changed so as to
permit banks merely to insure the
success of ew flotation, they
Would not. greatly object to it.
This the bank-

week,

light of the recent statistics show-
ing the Soviet as the world’s second
largest producer of that metal. Pro-
duction in 1934 reached $150,000,000,
and the schedule calls for $225,000,-
000 this year, $335,000,000 in 1936
and $500,000,000 in 1937.

Utility Holding Companies!
With the wide ramifications of
the RFC it was natural that this
agency should find itself possessed
of the securities of utility holding
companies. Reminder of this fact
is given by the action of the RFC
in disposing of its holdings in the
Public Utilities Securities Corpora-
tion, which it had dominated for
several months, and receiving in
return debentures of the Utilities
Power and Light Corporation,
which does a little holding in its
own right. Tust at this time the
airing of the fight on the admin-
istration’s. utility bill does call atten-

made quite separate and distinct,!
the controversy will resolve itself
into a minor discussion. Meantime,
Senator Glass states that he will

tion to the fact that this govern-
mental agency has aided and
abetted holding companies.

ing
of Soviet gold production in the

g viewpoint, hewever, may havé

underwriting section and there were
signs that opposition to it in Con-
gress might be strong.

An important difficulty in the
matter was the problem of framing
a law which would cause bankers
in_this country to conform to limi-
tations which, in other countries,

e more binding

widely felt, however, that
this ‘Sifticaity could be mat Dy &
provision authorizing hnnlu as the
A. . committee suggesled ‘to
contract to purchase from t] -

law relating thereto) remaining un-
sold after a public offering.” This

it was felt, should be supplemented
by regulations defining in a general
way the of securities that
might be underwritten and restrict-
ing the participation of an individ-
ual bank to such an extent that the
activity could not become an im-
portant part of the bank’s business.
There should, in addition, it was
widely felt, be specific prohibitio
against origination of new issues on
the part of banks of deposit.
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outstanding Wall Street banks last week
was clearly indicative of contracted bank-
ing earnings. Both the Central Hanover
Bank & Trust Company and the Bankers
Trust Company explained that diminished
operating profits were responsible. Neither
of the rates which were lowered was exces-
sive, one having been $6 and the other $3
a share per annum.

|, Preservation of dividends is a matter of
pride with most bankers, and it is a fair
assumption that those of well-established
banks are not reduced light-heartedly, or
when ability to maintain them is in early
prospect. Such ability, however, is obvi-
ously circumscribed now. Adniinistration
easy-money policies deny hope of any’ma-
terial increase in deposit-banking earnings
for a considerable further time. No such
trade improvement or demand for capital
as would raise interest rates profitably is in
sight, and the ban upon participation in
security underwritings continues.

Larger assessments for Federal deposit
insurance are now to be met. Higher liv-
ing costs are already beginning to require
an upward readjustment of the salaries of
bank employees. Offsetting economies of
operation are limited because of the pub-
lic’s need and demand for service.

In-the end, perhaps, that service will
have to be curtailed or made more costly
to those who use it. If so, a large section
of the citizenry will become emphatically,
if unreasonably, indignant.

Exit Liberty Bonds

It took the Government nearly sixteen
years after the War Between the States
ended to complete the redemption or con-
version of its war-loans. Last week, nearly
sixteen years after the World War ended,
the Government announced the refinancing
of the last of its interest-bearing bonds pro-
duced by that conflict. A month hence
$21,000,000,000 of World War debt in its
original forms will have disappeared.

The final refinancing announcement
showed Secretary of the Treasury Morgen-
thau to be unimpressed by recent heaviness
of the government bond market or by the
partial failure of an offering of Federal
Farm Mortgage bonds a week earlier. In

. exchange for the last $1,250,000,000 Liberty
bonds outstanding he offered either twelve-

. year 234 per cent. bonds or three-and-one-
half-year 1%5 per cent. notes.

The bond-interest rate is the lowest ever
proposed by the Government for a bond that
did not earry the circulation privilege. The
notes were so immediately desirable last
week that an additional offering of $500,-

. 000,000 of them for cash was heavily over-
| subscribed in a single day, largely by banks
| and other financial institutions. Secretary
| Morgenthau was vastly pleased.

Doubtless most small investors will take
cash ffom the Government for their Liberty
43/4's, or the new 2%4s in exchange. Larger
holders, however, will prefer the short-term

| notes, particularly the banks. Whether or

| not completion of the matter will lift pres-

/sure from the market for government ob-
ligations remains to be seen. At any rate,
there will be no more War bonds after
October 15, except those which careless
owners neglect to turn in to the Treasury.

The War-bond conversions, one by one,

The Literary Digest
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have gone far to cut down the Government’s
annual dues for interest. The average rate
on the national debt is now down close to 3
per cent., whereas it was 43/ in the years
following the end of the War. Féderal bor-
rowing in the last two years has been vast,
yét interest-bearing obligations are paying
a smaller amount of interest annually than
a dozen years ago when their total was some
$6,000,000,000 less than now.

Silver-Buying

The Treasury disclosed last week that
since the adoption of the new silver policy
it has bought more than 500,000,000 ounces,
and now holds approximately 1,160,000,000
ounces with a monetary value of slightly
less than $1,500,000,000.

Yet upwards of 1,300,000,000 ounces
more must be purchased to meet the re-
quirements of the Silver Purchase Law and
make silver reserves one-third as large as
those of gold. Present gold reserves exceed
$9,200,000,000.

In the current bulletin of the National
City Bank, George E. Roberts, economist,
has written extensively of China’s economic
difficulties, and their continuing aggrava-
tion by the silver policy of the United States.
“These difficulties,” he said, “have not
grown less in recent months; on the con-
trary, they have grown more acute. With
a constant drain upon its circulating
medium China is in the position of an in-
dividual being gradually deprived of its life-
blood. Money is tight and trade is being
stifled.”

The United States now has to take all the
silver offered in its effort to hold the price
at a fictitious level. When it stops, Mr.
Roberts thinks, “a heavy price-decline seems
unavoidable,” since the country’s policy has
been destroying the natural market, and
thereby “inflicting the severest punishment
upon the one great country still loyal to
silver as a standard of money—China.”

Irritated Brokers
Wall Street brokers are showing and

voicing exasperation over the large and in-
creasing number of daily, weekly, and
monthly records for which they are called
upon by the Securities Commission, the
Federal Reserve Board and the Stock Ex-
change itself. Compilation of the data
consumes both time and money, and both
costs increase with stock-market activity.

“Brokerage firms,” says the New York
Herald Tribune, “face the task of filing
forty different reports on their business
activities every month for a year or more,
according to a list drawn up by the auditor
of one of the larger houses. Of this num-
ber only seven were required prior to the
time securities legislation became effective.

“Tt is probable that a large number of the
periodic reports will be discontinued as
soon as the Securities and Exchange Com-
mission and the Federal Reserve Board
have determined the effect of certain regu-
lations imposed upon the brokerage busi-
ness. Other forms, however, are likely to
hecome permanent additions to the clerical
duties of reporting firms.”
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. Artists and Museums

T THE American Artists” Congress, held in
New York City, February 14-16, one of the
topics that aroused the bitterest discussion and the
most enthusiasm was the proposal that all museums
should pay artists a moderate rental fee for the pic-
tures they display.

American art museums are not profit-making in-
stitutions. On the other hand, the support they
receive from rich benefactors or from city govern-
ments partly depends on the interest that the public
takes in them. And this interest in turn largely
depends on the work of living artists. In fact, more
and more of the public art exhibitions in this coun-
try are exhibitions of contemporary American
painting—since exhibitions of classical or contem-
porary work from Europe are so expensive to
assemble. Living artists in general receive no fee

| whatever for sending their pictures to these exhibi-

tions. Sometimes they are given prizes, not many

\ of which are large. They are also given-the-prospect |

that one of their paintings may be bought by the
museum holding the exhibition—but most of these
museums are notoriously indifferent to contempo-
rary work, and prefer to spend their income for

| French or Italian classics. The hesitation of the

Metropolitan Museum in New York City to buy
any contemporary work, in spite of having a special
fund, the Hearn Fund, for that purpose, is a matter
of resentment to most artists.

The proposal for a rental fee was originated by -

the American Society of Painters, Sculptors and
Gravers, the nearest thing in the world of art to the
Authors’ League—that is, the nearest thing to a
trade union among the artists of general standing.
After two years of discussion, it was decided that a
rental fee of one percent of the price of a work of
art should be charged monthly, with a minimum fee
of $1 per month and a maximum of $10. This
moderate rental fee would not mean a great deal
to the museums, but it would mean a great deal to
many artists whose incomes have suffered perhaps
more during the depression than those of profes-
sional people in general. When the resolution em-
bodying these terms was put to a vote, only seven

members of the society opposed it. But afterwards |

many arguments were brought against it, most of
them probably inspired by the opposition of the
museum directors.

These directors—who in this case became the

manufacturers’ association trying o break a trade

union—held a meeting and solemnly resolved that
“\We unanimously refuse to take [for exhibition] a
painting, piece of sculpture or print to which a
dealer’s or an artist’s charge is attached.” The
battle Has been joined on these lines. Already it is
developing like a customary labor battle, with scab-
bing on one side and wild speeches on the other. It
would not be hard to imagine the artists picketing
on Fifth Avenue with big signs reading “The
Metropolitan Museum Is Unfair to Organized
Labor.” At any rate, the Painters, Sculptors and
Gravers have recently accepted thirty new members,
all well known artists, who signed the pledge not to
exhibit in any museum without receiving the rental
fee. A few museums—liberal employers—like the
Whitney Museum, the Roerich Museum, the San
Francisco Museum, the Grand Rapids Art Gallery
—are now paying rental fees. And the artists as-
sembled at the American Artists’ Congress were
extremely favorable toward the suggestion to join
collectively in this labor battle of the art world.
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ROOSEVELT'S NEW TAXES

Dividends to Foreign Shareholders

WASHINGTON, March 18.

President,  Roosevelt’s new taxes on |*

dividends distributed to foreign share-
holders may have to be collected for the
Treasury by the American companies
concerned, according to the reported in-
tention of the Ways and Means Com-
mittee.

The reorganisation of the defunct
Agricultural Adjustment Administration
and the establishment of five regions for
the administration of the Government’s
new soil conservation programme were
two fundamental announcements made
by the Secretary for Agriculture, Details
are expected in a few days. Mr, Wallace
mentioned two difficulties attached to
the new brogramme, firstly the fact that
planting had already commenced in the
south yet Government must endeavour to
make the scheme applicable this
season, and secondly the extent to which
the new policy would affect the produc-
tion of major crops.—Reuter.




FRIDAY, APRIL 24, 1936, Cxh W
IONED APPEAL TO

THE BUDGET
. DEBATE

‘endation and
““mnation

ER ON
LOOK”

s

President Roosevelt

U.S. TAX
PROPOSALS

- £160 ~_Million‘s, More
Revenue to be Raised

—_—

BILL BEFORE CONGRESS
Waslnngton, April 23 '
While Great Britain
shivered under Mr. Neville ;
Cl:amberlmp_,_s.».__'._: gd_gl_lt_lqml =
taxation of a mere - £20
‘millions, the United States
Cbngreisr has been ﬁmsentgtl
with a Tax Bill based on
President 'Rqosevelt’s ~ re-

commendation to raise
between £140 millions and

£160 millions more reve;\g'e.

Among the sweeping ‘tax changes
necessary for this end, it is proposed
to alter the ‘Corporation Tax, imposing
the following on foreign indivxduals and
companies.

Firstly, a 10 per cent income-tax on,
income received by non-resident aliens
from sources within the United States;

Secondly, a 22} per cent. tax on in-
come derived from American sources by
foreign corporations with bra.nches in
the United States;

Thirdly, a 15 per_cent. tax on earn-
ings from sources within the United
States by foreign corporations with no
branches in the United States; and

Fourthly, the same 15 per cent. on
foreign banks and insurance companies |
as is imposed on similar American insti~
tutions.

President Roosevelt’s tempora,ry pro-
cessing taxes have been omitted from
the Bill, which, the President indicat-
ed, must be passed before the adjoum-
mentof Congress—Reuter. 7 §2
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) | Embezzled Money Is Held | PP
{Y Subject to Income Tax |1

Special to THE NEW Yorg TIMES.

WASHINGTON, May 13.—Money
obtained by embezzlement is tax-
able undep Federal income ac-
cording to a ruling made today
by Herman Oliphant, general
counsel for the Treasury Depart-
ment.

The government has defined in-
come as ‘‘gain derived from capi-
tal, from labor or from both com-
bined, provided it be understood
to include profit gained through
a sale or conversion of capital
assets.”

“This definition of income is
sufficiently all-inclusive to com-
his| prehend embezzled  property,”
id-| Mr, Oliphant ruled. ‘‘The pro-
eo- | ceeds of an embezzlement may
1gs | surely he regarded as gain, and
iay | if the court’s requirement that
'_'-h° gain must result from some ex-
irs.| penditure of human energy, then
flis| it would seem that the proceeds
of| of an embezzlement are derived

from labor.”
W | g
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Drew Pearson

Secret Federal Trade Commission
report on oil tells of monopoly
deals; British, American and
Dutch companies restricted pro-
duction; Also kept prices high
and divided world oil among
them,

Washington, Aug. 8—Vice presi-
dential candidate John Sparkman,
together with Sen, Tom Hennings
and various others, has been urg-
ing the White House to make pub-
lic the confidential report on
world control of the oil industry
which has been bottled up ever
since the Federal Trade Commis-
sion wrote ,this | dynamite-laden
document.

Their contention is that the pub-
lic is entitled to know the way in:
which certain big oil companies
have worked out cartel agreements
to keep the price of oil high and
have divided up the world's oil
supply between themselves.

This column has now had ac-
cess to the Federal Trade Commis-
sion report. While the facts con-
tained therein are voluminous, the
Commission comes to the followmg
important conclusions:

“Outside the United States, con-
trol over the petroleum industry
is divided, for all practical pur-
Roses, between state monopolies
and seven large international
petroleum companies, five of which
are American, and two British-
Dutch .

“These seven compan.es are:
Standard Oil of N.J,, Standard Gil
of Calif,, Socony-Vacuum, Gulf Oil,
Texas Company (all Amemcan)
Anglo-Iranian  Oil Co., }Royal
Dutch-Shell (British and Butlsh-
Dutch).

“In 1949, the seven compames
accounted for more than one-half
of ‘the world's crude production
(excluding Russia and the satel-
lite countries), about 99 per cent:
of the output in the Middle East,
over 96 per cent of the production
in the eastern hemisphere, and al-
most 45 per cent in the western
Lemisphere.”

High Prices To Uncle Sam

The FTC report then proceeds to
tell how the control of tankers
and pipelines in the hands of these
companies thus permitted them to
stifle the competition of other
companies,

But the most mterestlng part of
the oil report deals with the way
American, British and Dutch com-
panies secretly conspired to hold
back oil production in some coun-!
tries when they wanted to keep
prices down, and how they jacked
up prices to the United States

Government duung the war and
tried to do it again after the war.’

One way competition is stifled,
the secret report states, is
through interlocking directorates.

“A considerable part of the di-
rectors of the seven companies,”
states the FTC report, “hold multi-
ple directorships in subsidiary
ccmpanies. For example, the direc-
tors of the Standard Oil of N.J.
and Socony-Vacuum, who deter-
mine the policies of the Arabian-
American Oil Company (Saudi
Arabia) are the same men who
help to shape the behavior of the
Iraq Petroleum Company, The di-
rectors of the Anglo-Iranian com-
pany, who assist in making high
oil policy for Iraq and Iran, par-
ticipate along with the duectors of
Gulf, in planning the price and
ploduction policies in Kuwait.”

It should be noted that during
the London debates over the Iran-
ian oil dispute, members of Parlia-
ment .and British newspapers were
worried over reports that Ameri-
can oil companies might step in
and take over the Anglo-Iranian|8
Oil Company’s operation in Iran.
Nothing should have worried them
less. For the Trade Commission’s
report makes it all too clear that
American oil companies have been
working hand-in-glove with the
British.

They held back production in
one country when they wanted to,
and fixed prices in this or that
country when they wanted to.
British companies had nothing to
fear from American competition,
or vice versa.

Shallow Wells

In some cases, the Trade Com-
mission echarges, companies dril-
led shallow wells in order not to
strike oil, thus keep production
down. >

Referring to - attempts to hold
back oil production in Iraq, the
Federal Trade Commission states:

“Among the tactics used to re-
tard the production of Iraq oil
were the requests for an extension
of time in which to make the selec-
tion plots for aq Petroleum
Company’s exploitation, the delays
in constructing a pipeline, the
practice of pre-empting conces-
sions for the sole purpose of pre-
venting them falling into other
hands, and the drilling of shallow
holes without any intention of
finding oil.”

Originally, these restrictive
agreements applied chiefly to
Iraq and were between the Brit-
ish-Dutch and Frénch in coopera-
tion with Standard of New Jersey
and Socony-Vacuum. However,
the Texas Company and Standard
of California later got into the
rich Arabian field, at which time
Standard of New Jersey and So-
cony-Vacuum horned in.

They did it by letting Texas and
Standard of California in on some
of their own monopoly pétroleum
gravy in the Near East.

The Federal Trade Commission,
using more %efined language, ex-
plams it this way:

“At this point (1947) Aramco
(Texas and Standard of Calif.)
proposed to build a pipeline to the
Mediterranean.

“This proposal caused great
concern to the established inter-
national companies, which immed-
iately endeavored to open up ad-
ditional markets to Aramco. but in
such a manner as not to disturb
world markets. This involved sev-
eral coordinated steps. First, the
Texas Company sold its European
marketing facilities to Caltex,
thus making its markets west of
Suez available to Aramco. Second,
Standard of California and Texas
permitted Standard Oil Company
(N. J.) and. Socony-Vacuum Oil
Company, together, to purchase a
40-per cent interest in both Aram-

co and Trans-Arabian Pipe Line
Company. And  third, = Jersey
Standard and Socony-Vacuum en-
tered into contracts to buy oil
from Aramco.

“Thus, while new markets were
opened up to Aramco, the recog-
nized marketing positions of the!
international oil companies were |
preserved. The principal change|
was a shift in their sources of sup-|
ply on the part of three of the|
four American companies which :
now own Aramco in order to make
room for Aramco’s production—
production which they are now in
a position to control.

This is just part of the secret
story of the intricate, far-flung at-
tempt by five American oil com-
panies with two British-Dutch
companies to corner the oil pro-
duction and oil distribution of the
rest of the world.
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30 PROPERTIES WIN
EXEMPTION AGAIN

Tax Board Restores Religious
and Charitable Groups to
List After Hearings.

17 ARE IN A MANHATTAN

Include Quakers and a Chinese
Welfare House—Others Qut of
800 to Be Acted On Soon.

Restoration of thirty properties
throughout the city owned by re-
ligious or charitable organizations
to the tax-exempt rolls was an-
nounced yesterday by William
Stanley Miller, president of the
Board of Taxes and Assessments,

Action on these properties, which
were among 800 or more stricken
from the tax-exempt list some
months ago, followed hearings at
which the organizations affected
satisfied the tax board that they
were fulfilling the exemption re-
quirements of the Real Estate Law.

Hearings on many of the other
properties which were stricken
from the tax-exempt list are being
held by the tax board, and addi-
tional restorations to the exempt
class will be announced within a
few weeks.

It was the purpose of the tax
board in depriving the properties,
including the Morgan Libraty and

many Y. M, C. A, and Y. W. C, A. |

buildings, from further exemptlon

te try to work out a solution to the:

problem = created by the growing
number of exempt properties. At
the same time the: board made it
plain that full opportunity would be
given to the owners of the 800-odd
properties to convince the board
that a return to the exempt status
should be ordered.

The thirty properties restored to
tax exemption yesterday included
some in every borough of the city
save Queens, seventeen of them be-
ing in Manhattan. They included
such diverse organizations as homes
for young women, the Chinese
Benevolent Charities Association
and the Soclety of Friends. Follow-
ing is a list of the properties re-
stored:

Manhattan. -
Association to Promote Proper Housing for

Girls, Inc., 111 East Thirtieth Street.
Association to Promote Proper Houlin: for

Girls, Ine 260 West 127th Street.
Chureh Building Trust Association, 417-419

West Fifty-seventh Street.

New York Ophthalmic and Aural Institute,

500-502 West Fifty-seventh Street.

St, Philip’s Church, 217 West 133d Street.
Chinese

60-64 Mott eet,

Church of the Mo-t Holy Redeemer, 173

‘East Street.

Church of Our Lady of Guudllupe. 251

‘West Fourteenth Street.

Augustinians o: Aasumptlon Inc 231 West

ourteenth S
American Foundauon of the Blind, 13-15

West Sixteenth Street.
Interuptlouu Order of King's. Daughters
and S 144 Eut Thirty-seventh smon
Soelety OF Friends uthe P
Da vld annes Kullc Sehool, 155—159 Ilut
Seventy-fourth S

= | New York City Soclsty Methodist Epucopu -
Church, 7-233 Wi

est I -8 Street,
(. Jomepi o:°t'§’ oY Famiy,

e | Congre; m‘.lon Gltu a! Ilrul Inc., 560
8 SR y '

Wel

Arts Tnstitut ! D Ei

Forty-iomﬂ\ E tr:i e Q uigu. m ut
The

Congregation Beth David, Fox Street.
Lebfnoi Hospital Association, Sraes Con:

Beck Memorlnl Presbyterian Church, West
180th Street.
C!éurch of God Missionary Home, 2,132

Avenue,
Montefiore §g:pitnl. Rochlmha;u Street.

Montetlora %l
“Mat mit omm'a Hoaplu.l,
lsﬁth Street a.nd G q,ud

klyn,
¥ soelety of quda. Avenue L.

| Jowish Sanitarium for Incurables, Rutiand | M1

'| Bro 1 Bast New York
wmﬂa%mw Hospital,

! Notze ,‘"ﬁg“'ﬂ ot "Siaten Tsland, 300
Jeanna DrATS xom for mmalm. Witson |
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' |Saeks to Publicize ™
¢ |Roosevelt Income &

| o dity

|
| Hoffman Says President | e

Should Be |n_c_|uded

. | By the United Press.

WASHINGTON, 'March T—Repre-
sentative Hoffman (R., Mich.) today
demanded that the principle of pub-
licity for corporate salaries be ap-
4 plied to President Roosevelt and his
son, James, who, he charged, have
augmented their salaries by - extra-
official activities.

_ Mr, Hoffman commented on Pres-

ident Roosevelt’s demand for con- |
tinuation of publicity of corporate
salaries over $15,000. Speaking from
the House floor, he joined a general
Republican assault on the adminis-
tration tax revision progrem.

«Tf it is immoral or unmoral on
the part of those corporation of-
ficials who fail to disclose by pub-
lication in newspapers and maga-
zines ‘the amount of their salaries
and bonuses, what can be said of
the occupants of the White House?”
Mr. Hoffman asked. At %

Hired by 130 Millions,

The law forcing revelation of cor-
| porate salaries in excess of $15,000
would be repealed by an obscure
provision carried in the tax reform
measure: e

“The President, hi; son, James.
who is his secretary and a lieuten-

ant colonel, are employees of 130
million people,” Mr. Hoffman said.
“To the 130 millon who hire them
the amount of the President’s salary
as Chief Executive and the amount
| of James Roosevelt's compensation
' | as secretary to the ‘President is

 (Continued on Page Ten.)

10

Seeks to Publicize
Roosevelt Income

(Continued from Page One)

known to be, respectively, $75,000 and
$10,000 per year.

«But, following the President’s line t

of reasoning, why should not the
public be advised as to the value
of the byproducts which emanate
from the Executive office? Why
should they not be advised as to the
amount of earned income which the
President receives from other
sources?
Are People Interested.

“Are not the people just as much
interested in knowing whether the
President, who receives from them
$75,000 per year, also receives $175,-
000, or any other large sum, as earned
income from some other source, as
they are in knowing what salary Mr.
Knudsen receives from General
Motors?

«Are not the people interested in
knowing whether the statements of
Frank Kent, a responsible writer, to
the effect that James Roosevelt re-
ceived from the insurance agency
with which he is connected $150,000
and that, according to the magazine,
Time, he is now worth $500,000 are
true?”

- Mr, Hoffman demanded the salary
information after Representative
Lamneck (D., Ohio), a member of
the Ways and Means Committee, at-
tacked the proposal for a surtax on
closely held corporations as violating
the principle of taxation in accord-

_ ance with ability to pay.

Cites Rate Difference.

“Corporations which can distrib-
ute their earnings to' escape the tax
will distribute,” he said, “and those
with a greater need to retain their
earnings will have to pay a higher
tax.”

Pointing out that widely held cor-
poration retaining all of its earnings
would pay 20 per cent and a closely
held corporation 31.2 per cent, Mr.

4

C

T
7

mneck contended thi 61
Lamneck contende smea,ntabJ,




. The announcement that President Roosevelt warns all Americans,

- without exception, to leave China has struck Americans like a thunder-

bolt, The American Chamber of Commerce, after an emergency meeting,

wired to the State Department: “Chamber strongly deprecates any offi-

cial statement which could be interpreted as indicating a withdrawal or

abandonment of American business interests in China, American pres-
ttige is seriously injured thereby.”

ACUTE  RESENTMENT 5.5‘ .- .00t 47) .

evacuation has been voiced by representatives of three of the largest
{American firms, who have wired to their head offices; ‘Tell Roosevelt |-
tto get off his yacht and to put his feet on the ground and some = guts - |
above them.” They urge that efforts should be made to keep the Ameri- -

The acute resentment of Americans at the suggestion of a Wholesa_le

can ﬂag flying. : : : ;
i "About 150 British women and children, who had been evacuated to
Hong-Kong, have returned to Shanghai, declaring that they . would rather
face Shanghai shell-fire than Hong-Kong cholera, typhogns and dysen- -
“Rery; as also “the deplorable conditions for those of average means.” - The
..wefugees returned in the mit_ist of g severe bombardment. 25
Japé'nes_e ’planes in Ningpo, bombed and machine-gunned two Chinese
Customs preventive ships, which were under the command of Britishers. :
One Chinese was drowned and six were ~wounded. The wireless was -

“~

wrecked. - : :
Sit Frederick Maze, Inspector-General of Chinese Customs, points
B (Continued in Page T 3
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Bar Warned of ‘Concerted Move’
ToSpread Alien Doctrinein U.S.

Senator Burke, at Meeting of State Association,
Tells of ‘Forces at Work®’ Against Constitution;
Report Calls for Fight on Totalitarianism

Members of the New York State
Bar Association, in their sixty-first
annual meeting yesterday, devoted
themselves to a defense of the Fed-
eral Constitution and warnings
against encroachments of alien po-
litical doctrines upon the American
philosophy of government.

The attack upon what were de-
scribed as efforts to break down the
Constitution and upon foreign trends
was led by Senafor Edward, R.
Burke, Democrat, of Nebraska, who
‘was conspicuous last year in the
opposition to President: Roosevelt's
Supreme: Court plan. Mr. Burke ad-
dressed -the mnight session of the
lawyers at the Waldorf-Astoria.

Earlier in the day, at sessions held
at the headquarters of the Associa-
tion of the Bar of New York City,
42 ‘West Forty-fourth Street, a re-
port of the committee on American
citizenship was made public calling
upon all “righf-minded” citizens to
combat the spread of any totalitar-
ian philosophy. The report will be
acted upon today.

The day sessions were further

characterized by discussions of the
problems faced by lawyers as a re-
sult of what was called “red tape”
of the present Administration and by
criticism of governmental ineffi-
ciency. These discussions were led by
George Hopkins Bond, president of
the association; Arthur A. Ballantine
and Cornelius W. Wickersham.

In his address at the Waldorf Mr.
Burke warned that “there are forces
at work which, if unchecked, will
weaken and undermine constitution-
al government in the United States.”
He said that it would be easy for any
one to laugh such a fear aside, since
the nation was not threatened by
any foreign foe. But, he continued:

“There are those who are in a
constant state of alarm and panic
because of the subversive activities
of aliens within our borders. The
evidence seems to indicate a con-
certed move to spread abroad in this
land hateful and dangerous doc-
trines that prevail in other coun-
tries from which these propa-
gandists come. As prudent citizens
of a free republic, we must be con-

(Continued on page 7, column 5)
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Crpasva 44 i . HOBASI 3APSl» — RUSSIAN DAILY — “NOVAYA

* | 3HOHOMMUECKOE NMOAOIEHIE COEA. LITATOB

2oL

B OCBBIUEHIU M&B'BCTH(M‘O SKOHOMUCTA AJIBBUHA PAH3EHA.

5
He p3upas Ha pbunTeNbHbis Mbpbl, NPUHATHIA NPH Je-
npecciy, M o4eBHIHbIS TOCTBACTBIS MO BOSCTAHOBIEHIIO HOD-

MAJbHOH JKH3HH B (PUHAHCOBOM
B CIIA, yayuurenis, sambuennblsi 8 1936 roxy,

M 3KOHOMHYECKOM OTHOWIEHIU
He OKa3aluch

JMTENbHBIMH, KaK 9TO NOJAYHAJoCh B MPEHBIIYIINX KPUSHCAX.

ATomy BONpOCY M €ro

TPy, MEBBCTHBIN SKOHOMHUCT AubBHH 'aH3eH. £

— B mapth 1933 roma, —
TMIIET OH, — (efepaibHbli pe-
3eps  0003HauaN KOI(PHUIIEHT
[POMBBOAUTEILHOCTH  KOJIAYE-
crBom B 59. B mexabpb 1936 r.,
nocas Bebx mbponpiatii HoBa-
ro Kypca, — OH TOJHMICT KO
121, HO uepe3 TOZ OH ymar’00-
pato 1o 84, B mexabpb 1937
TozAa.

TToueMy, mpOTBHIAACH BBEPX,
MBI OTCTYNaeM BHOBb?

[pexwist = BO3POMKIEHis, —
JOKA3BIBAET 'IKOHOMHCT, — HO-
CHJIMCh HA MKHBOM BOJHDB HOBBIX
NpepnpigTiéi, a He Ha y3Ko#
Tpomh, TEKYIIUX BaKyNOK s
ypaBHeHig MOTpeOaeHis.

(Cvbaple TIPOEKTHI, = HOBBIS
WHIYCTPin, TEXHUUECKis yCOBEp-
[IEHCTBOBAHIZL € “BO3BpalleHieM
Zopbpisi’ COMPOBOMAANH TOBO-
poT BBepX. OTKPHIBAMHCH HOBbLIE

peccypehl, COKpallaBiie HAKIAL

©ble DACXOABI MpeANpiATil, H
enepanbHbIil KanuTad ABTOMA-
THYECKH TPUCIOCOBIANCS K BO3-
pPOCTABUIEMY TIOTPEOACHIIO.

Ho abaoBo#i Mip, B uHTepe-
cax (OBICTPBHIX 060POTOB, TiNA-
TEJIBHO
saxp’an;ZHiﬁ Kanurana Hu ecre-
CTBEHHBIM IIyTEM OCTAHABIUBAJ-

HA DpaHyW  TEKyUINnX,

COBaBas MOCTOAHHATO MOBBILIE-
His, He INpepycMaTpuBas M He
O AT OTOBISIA.

Yayuwenie aba, — mNpoxo.-
aaer ‘Tau3eH, — TOKOIOLIEECsH
Ha mpunuBb u oTiuBb morTpeo-
JeHis,  MOMET TNPOAOJKATHCSH
TOABKO J0 ThX mnop, moRa ero
CTUMYIMPYeT Kakas TO BHBIIHASA
cuiia. ‘OHO He HOCHT TI€YaTH T0-
CTOSIHCTBA, HPOYHOCTH.

Bor Tabk ka9 HACTOSLIATO
nmonoxenis.  Kaxymieecs - BO3-
pOMKIeHIe ~ HMOKYCCTBEHHO  IOJ-
JLePAHUBATIOCE. enepaabHBIMU
' 3aTpataMy, BIWBAEMBIMH He B
3aBMCHMOCTH. OT (CHpOCa. 3a HU-

305ras  L0ATOCPOUHBIX

HeCNO"
CPeACTBEHHBIX TMOTPEOHOCTEH, HE

NpUYUHaM  TMOCBATHA  0COOBL
MH  0053aTeabHO JOMKEH  OblI
nocabroBaTh YHaaoK, MTO H
CAYMHI0CH HA CAaMOM I birb.
HOBBI KypC, HCXO/1s1 CBBILIE,
BINI B AbIOBOE Teuenie Ha 543
MuJiona 00Jblie MOKYIIHON CH-
Jbl, ubm Aonpaanmfaanocf TIPO-

H3BOJLCTBOM, HAYMHAA C ilOHS
1936 roma, a B maprh 1937 ro-
Ja NpaBUTENBCTBO BIOKHIO B
MPOU3BOAUTENBHYIO  TPOMBILL-
JAEHHOCTh Yie TOJAbKO 50 Mui-
JiOHOB, ThM JMIIasg ee  ecre-
CTBEHHAro MOOYAUTEILHATO CTH-
Mysa. DKOHOMHHECKAsd MalIHHA
CTPAHbL. - B, 9TOM Hoxpemb wme
yuacTBOBAA, | OOOPOTHBIN KH-
BOM KamuTaJa pasMaxa He COo-
314, W Kaxyleecs BOSPOKIE-
Hie | 0. 110 HCKYCCTBEHHOMY
pyenry, . TOria KaK peccypchl

CTPAHBL M MacTHAdg MPEeATpiuM-

(CO3xaIT

YHBOCT TPOMOIKAMA HATH I10-
GOYHBIMYA TYTSAMH. |

[TpegocraBieHHBNT  CAMOMY
cedb, —— (kamuTas (HAET OULy-
IbH0, He yBbBpeHHsiii| B 3aBTpall-
HeM JHb.

Ba pHCKOBAHHLIM IOABEMOM
Beerga crbayer puck ray0oKaro
11aJIeHisi ¢ BBICOTEL.

denepaabHbls  3aTPAaThl  ‘HE
’BHHOCTH SKOHOMH-
UeICKHX, ecid 0Hb He COMPOBOK-
DAIOTCS KUBBIME YCHIIAMH 4aCT-
HADO KamuTala, -— 3aKAHIUBAET
AupBun I'an3eH

207€ Sutter St. — Phone: WEst 11
2072 Center St. — Phone Ashbury

3-xorawupii IOM, B 5 anapTMeHToB, OK
JToxon $119.50 8 mbeau. Llbua
2-xatawmbiii JIOM, B 4 anaptventa. I'ap:
$86 8 mbosu, Libna
4 ATIAPTMEHTA, 2 mo 3 omHathl, 2 10
JOM Bo )J,ng’k. Baxnanuas $9,500. Lis:
PE3UJEHLIS B 6 KomHar B PHYMOHL U
Xopomift cap. Oromuenie. Hbna .

CTPAXOBKA BCBX
Kouropa OTKpHITa TaK-we

Majiab»  coobiaet  Hbl
nob3axkb u3BbcTHArO

KOIia, Kak IMoJanajiy,
Hag wabda.
iCam npodeccop

HA BBHCKOM A3POJIPOMB.
Tlpeaoxenie OpTo Mepexa-

HO mpodeccopy OmHuM M8 UH-
HOBHHKOB COBBCTKArO, TOJMIPE-

CTBA W 32 BUBHT Ha3HAugH Oac-
HOCZOBHO | BRICOKil  rbmopap.
Ipoeccop mpubbLiT Ha HBHCKIH

29poApoM, Tib MIA HeE i
Ll < ATOIC - i DI a D v
naan. Bebk Ha 25p0apo;
MHIOT, BHANH, HTO a’POTIaH C
mpoeccopom  DUMUHNEPOM  OT-
npasisiercsy B AuHBI, # TOILKO
KOrja MalunHa TOJHAAach = HA
BO3AYX, YUHOBHHK, COIPOBOXK-
JAaBIIi MeTUUHHCKOE  cBbTHIO0,
MpHKA3N THIOTY B3ATH KypC Ha
MockBy.

XUPYPIIA MO3IA,

Tipn  MeIUUMHCKOM  (haKyab-
Terb Ilapmxckaro yHHBepouTe-
T4 yupeiiaerca Hopas kagpenpa
— xupypriu mosra. = Cpeicrsa
Adsl ef COREPKAHIA  OTIYIIeHbL
YACTHIO YHHBEDPCHTETOM, HACTHIO

~ JIAGOPATOPIA 1.

06 yupexaeHin Mo pacmops-

JKeHio . Slrompr  hdpmaieBTrye-
cxoit naboparopin IMIY B m0-

cabaauX CcOOOUIEHIAX  MOCKOB-
raseT

CKHX U TeTpOrpajcKux
HAXOUM TaKis MoLpOOHOCTH.
Pa6oraBmiii B 9T0H maGopa-
Topin. moktop Mru., Huk. Kasa-
KOB 110 CBOEH OCHOBHOH [OJIK-
HOCTH CUMTANCT AUPEKTPOM HH-
CTUTYTa  DHAOKDUHHBIX ,pas-
CTPOHCTB, ICOCTOALLATO TIPH Hap-
‘komanpapb PCOCP. HucruTyT
10T mombiulaerca B gomb HOM.
10, na B. Tpysunckoir yauub B
Mockeb. B 3agadn HHCTHTYTA
BXOJJUT, MEXIY HPOHHM, <U3Y-
qeHie Mexanusma ABUCTBIiA Jau-
3aTOB M METOXOB npumbHeHis
HX B/ KIMHHKAXS. i
BripaGoTKy e Iu3aTOB CeK-

peTHAro cocTaBa u. 0o 0cobomy
Kazaxos

CEKPETHOMY = CIOCOGY:
TNpOU3BOAMT B Jjaboparopiu
Orr1y. = Jlaboparopisi = momb-
miaeres mox MockBoit, B mbcer-
HOCTH, HABLIBAEMO:
Topxu». Tynma mocraprsmm Ka-
33 ;

<llecTrist

BDEMIL

PoxdenieposcKum  HHCTHTYTOM,
ACCHTHOBaBIIEM s 9T0R 1him
moJaTopa | MMaAdioHa.  (ppaHKOB
€IKEer0HO.

~ [lepBBIM ' YUEHBIM, KOTOPBIH
3aiiMer HOBYIO Kadempy, OyIer
npod. Knosuc Bemcad, HEBDO-
JIOT, | YUEHHK ~A3HAMEHUTAro ba-
Onmckaro. Xupyprie# mosra oH
HAUATL 3aHMMATHCS  CPABHUTEND-
Ho HexaeHO, ¢ 1928 roma, u cpa-
3y nmpioGpba B 3TOM 00MACTH
mipoByio cuaBy. [Ipod. Bencan
Hauaun Abrark onepauiy, oT KO-
TOPLIX  OTKA3BIBANHCH,  JyumIie
XUPYPTH, M Cracax . GOALHBIX,
HMPATOBOPEHHBIX K- CMEpTH  BCb-
My crenianucramu, B 1929 roxy
oH mpousBen 87  omepaniit, B
1934 romy - 380, B 1937 .romy
— 605.

TIpodc. Bencan X0pomuio  us-
pberen u B Amepukh, Kyaa ero
4acTo  BEI3HIBAIOT HA  Olepaniu.
Y3uas, uro wadenpa. Xupypria
MOBra TPH MAPHKCKOM YHHBED-
cureTs Oyaer orHaua | Bencany,
pokdenTepoBCKii HHCTUTYT ac-
CHPHOBAJL TIOMOBHHY CYMMBbI, HE-
06XOAUMON s €5l COaepMKanis.

|

| iamaeTom - 1o

rageTbl | «Jleiau
MOJPOOHOCTH ©
Tanca InnuHrepa
MHUHYBILArO TrO/a,

aHUT 0 cBoel mob3axbk Mouuadie, HO
OJHH M3 ero awwcreuro@ pasckaspiBaeT cabmyronee:

DTOT TAWHCTBEHHBIH UMHOB-
HUK HE WOKHAAX Inpodeccopa
HH wa MuHYTY B MoCcksb 1 paxe
PACTIOPSITAICA TTOCTABUTD | LIS
ce6a mocTenb B HOMepH, KOTO-
pBIl 3aHMMA DUIUHTED.

B MOCKBB.

Tlo npu6biTin B MocKBY, cle-

JAKTHIOCKOMIN

lonbiTHa oTpasnemia Cranmka.

IIPO®ECCOP TAHC

BhHCKil - KOPPECHOHAEGHT = JOHIOHCKOM
EO‘PO’])NH HHTePeCHbIs

Karo mpodeccopa

8 MoCKBY, KyJia OH ObLi BbigBaH B CceHTsSIOpb
Cranusa Oblia KOHCTaHTHPOBaHA TPYIA-

IMIMUHTEP B MOCKBB.

JH K CONPOTHBIEHII0 H 3aCTaB-
AsieT ero coraamarbes co BebM,
410 OBl emy HH roBopuau. ITo

sublrHeMy Buay, u€ronbk, Ha-
xoasivcs mox AbHETBiEM 3TO-

rO HAPKOTHKA, OCTAETCS COBEp-
LHHO HOPMAILHBIM.

B TeuéHie = MIESTHIHEBHATO
npedbiBaniss B Mockpb, npodec-
€Op ‘BCE BpeMA. 0C
HEYCHIIHBIM
pen orbh3nom Bia\
BBKIMBBIX BLIDAKEHiAX H3BUHHU-
JIHCh 34 9Ty CIBKKY.

Dnnuurep npexyacan Cranu-
HY Kypc Jbueris [M{JOTHB OTpaB-
JIeHis M, 10 MoCTBIuM moJyeH
abiM uM cBBabuisMy Cranuy cHO

TOBITH B3IGE U TTe et — i
ues mpodeccopa. TouHo TaKOH
JKe  Omepanim ‘OH JOJKeH OB
MOABEPTHYTBCSE B, TPUXOXKEH
KkBaprTapbl - (CramuHa, . TpexIe
ubM oH ObLI XOMYyIIEH B CHalb-
Hi0 GoapHoro. Jis H3TOTOBIE-
mif JabkapcTB M TPOMBBOACTBA
XUMHUECKUX  aHAMM30B BBHCKO-
My Bpady  TpeLOCTABMIM CIE-
LiaabHYI0  1a00paTopilo, HO 3a-
nperuan  abaath - Kakig-rtu6o
[HCHMEHHBIS 3aMBTICH.
470 MOKA3AJI XUMUYECKI
AHAJIUS.

XuMuueckiil  aHaIMg 0OHAPY-
aua, uro (CTamuy cTpajgaeT He
PPYAHOM Ka00M, KaK yCTaHOBHU-
I MOCKOBCKie Bpauu, a nocabp
CTBISIMH | CBHHWOBATO  OTpasie
Hist.  'OTHOBPEMEHHO BRISICHH-
JIOCB, YTO S AaBajcsa B QUEHb
MaubIX | 084X, MH00 mpuMbiy-
BAEMbIH K nuulb, JaHO0 K Ia-
MHPOCHONH OyMarb. ;

HAPKOTUK COBBTCKHUX

XUMHKOB.

Bo' ‘Bpems 91X paboT accH-
CTEHTBI cOOBMMIE npodeccopy,
uT0 (COBBTCKUM XHMHKAM = yaa-
JIOCH ' CO8AaTh OCOOBIN HAPKOTHK
u3 cvbeu MecKanuHa M TepouHa,
KOTOPBIH JHlIdeT HensoBbKa BO-

Ba UYBCTBYET CEON|BITOMHE “X0=

Ce.

lipo

K 1w06uiero Ilofenrayspa.

TlaMATs 3HAMEHHTATO (HIO-
coda uecTByeTcst Bo Bcel EBpo-
b, Bes Beaxaro d¥enaHis BAUTH
JOKKY JAerTH B OQuKY Mexa, 1o~
3BOIMM ce0b 'BCE-TakM HAIOM-
HUTh KoMmauMeHthl [IHlonexrays-
pa. Mo ‘ampecy pasHbIX Hallo-

HaJbHOCTEH -— M8 ero «Ado-
PH3MOBY. )
Hbet:
«Henionanabuasd uepra . wh-
1eB  — . TsKeaoBBcHOCTh,  OHa

CKa3bIBAETCS y HEX B IOXOAKD,
B 06pasb MbIcan, Bo Bebx abii-

CTBifX, B s3bIKB, B pbuax, B
MEJVICHHOM  IIOHEMAaHIM CaMbIX
MPOCTLIX  BeueH, B icTHIb,

B 0c060M yIOBOILCTBIM, € KO-
TOPBIM OHH CTPIAT caouubihiie
mnepioast. HbMen raym u ckyueH,
KaK HOUHOH KOMMal».
DpaHIy3b:
«B gpyrux wacrax cebra cy-

P-A-0--0.
BTOPHMK 29 MAPTA.

KPO — 680 kecs. (NBC kpachas).
8.00 y.—Bapwers. « 8.30—IapmoHb,
18.45 v —ITbBew, 9.45—Xoas: Gelchita.
10.00 v.—OpK. 11.00-—Ypoxu MySbIKH,
11.30 y.—Oppelerp. ' 2.00—2 posurs.
2.45 '1.—Opx. 3.00—HHaymi. HOBOCTIL.
3.30 jt.—Jlamekiit  pario-wcypHat,
4.30 i —Ilmact, onepHBIX WhBLOS,
5.30 u.~—Cepenaja. . 6.00—Opk.
| 705 B.—Opiectp, hser,

7.30 B.—XOMmIuByIeKist | HOBOCTH.
8.15 B.—Xo! DK., COUTHTDI.

945 B.~—Hayum, mmp. 10.00-~TaHust.

1115 B —KOHEPTHBIST  MULACTHHKH:
KSFO — 560 kps. (Columbia).

18.15 y—Opi. 8.49--Xo3. Gecbhna.

10.00 y.—Kyviunapis, Bapbers.

12.00 j1.—Xos. bechaa. 12,15—Mamns.

12:30 s—ITtmen. 1.30—Opram,

3.00 ‘t—Payio-uk. ' 3.45—CoamcThl.

4,00 11,—Kiolkn, 4:15—Posuib;

5.15 t.~—Yapay Yam. 6.15—Opi.

| 6.30 B.——«Kameyn Kapapai».

8,15 8. —X oIHBYIeKis  HOBOCTH.
8.30 Bi—-Am JLxoukon,
9,00 B.—Tpynma, Abr [Tipca.

10.00 B.—2 posus. |
10,45 ®.—Tamp mr::‘, 12.00.
[

KFRC — 610/ kes. (Mutual).

| 6aK B XKu3HK HE OBLIO O

o &
11ecTBYIOT 00e3bsHbl. B EBponth [vA
— (bpaHLy3kI». !

MWTasbsaHIb

«HTanbsSHIB » 6€3CTBIAHBL - U
0e3coBBCTHEI, KaK HHUKTO ADY-
roit. OHH TO ZeP3KH H 3aHOCHH-
BBI, TO YCJAYXKJIMBBEL H COTOBBI Ha
BCEY.

AMepHKaHIBL: i
«Kurern Chseprolt AMgpH-
KM, IIpeXJIe BCETO, BYJAbTADHHL
HIX OTIHYHTENbHBIH IPH3HAK —
BYJABrapHOCTH ~ MOpAdbHAS,! yM-
CTBEHHAs, 3CTeTHUeCKas K CO-
nianreHas. Ecan anrauuasey mpe-
3MpAOT aMEpPHKAHLEB, TO {riaB-
HBIM 006pasoM u3-3a 9Torgd. Ha-
CTOSILLEMY AHTIHYAHHHY afviepu-| |
KaHUB! ~ CMBIOEBl M agTHNA-
THYHBI».

K amrauyamam - Hlonegmraysp

HBEKOIBKO CHHCXOZHTY IbHEE,

HO M OHH
«JIydlie IPYTHX. TOJBJKO 1O-
AT Ha

ToMy, uTo Ge3BBEIB3AHO Cﬁ
CBOEM- Ty MAHIZOM - 0ETPO B
Kto ykpauiaer u 004
skuBaer mip? (Cobaku. «H

X
arop
€3 Co-
HHKA- |
o Obl
HOT BO
pe. bl
u 06-
3Bb-

KO¥ mpemectH M He OBl
ApyxOBL JItoxu BO30YXK A2
Mub ray60KOe « OTBpalLe
CTPEMJIOCH 33a0BITh O HHX
paTuThCst K TIpupoab u
pSIM>.

Ha ausax, B napaaMeHCKHX
jgelbarax OXHMH H3  0pagopoB
BCIOMHUV JIIOGUMYIO KHTAHCKYIO
noroBopky bpiasa.
Murorie a# TOMHAT ee?
— Kak yaunarp, xoporie
[PABUTENBCTBO B cTpanb?
Ecan  cabau pxaBbioT

TYCTBI, ‘4 aMOaphl IOJHbI,
CTYNEHH XpaMa MOKPBITHL
JaMH OT HOT, a JBOP B 3AAHIH
CyZa TopOC TPABOM, eCcaH Bp@ayu
xoxar mhuikoM, a OyaOUHHKH
pas3wbaKaloT B KOJSCKAX, eCan
Ha yauubh me Berphuaenis cTodb-
KO JKE CTapleB, CKOIBbKO ABTeH,
He comubBaiicsi: B cTpanb xopo- |
1iee mpaBHTENHCTBO!
Pykonoxarie oTMBHSIETCS.
Kro He BuAAX STOH HAANH-
CH BO BCEBO3MOXKHBIX KOHTOpax
U DOCYAADCTBEHHBIX  yupexue-
HifX. «Bpems JEHBLHY,
«mpocy6a coOMOLATD THIIHHYY,
«PYKOIIOMKATIS OTMBHSIOTCS.
Ho Bpemsi TpaTuTcsi Tropasjo
JIerue AEHET, THUIHHBL He cOOJm0-
JaeT HHUKTO, M BCh XKMYT ZAPYT ||
APYLY pYKH. 5 4
Huins pykomnoxkariio 00bss-
JeHa BOHHA pbuMTenbHas. B
Jlomponb — mno COODIIEHID
«Taiimc» — oOpasoBaHa  Jura
AU GOpPBOBL (€ HHM, M JMDa 3Ta
HauupaetT BepOOBATH  AAENTOB
HOBCIOAY, BO BChX eBPONEHCKHX
ropoxax.  Ilpomopbauuku  es
yroxo0sTes  connaram - Apmiu
criacenis: GyayT Xo AL




£|{dayand elected M. Carton de

| terrorism.'

League Group .
Holds Meeting|:

Belgian Electod Prosldont of |
Committee for Suppresslon-
Of Terrorism

P

Havas

GenEVA, May 1.—The Com-
mittee for the suppression of
terrorism appointed by the
League of Nations on Decem-
ber 1oth, 1934, met here yester-

Wiart of Belgium as its Pre-|
sident. - B
The Committee decided to|
adopt the suggestion made by
France to the League Council | !
on December oth, 1934, re-

garding aﬁ international accord |
for the suppressmn of political

The draft French proposalli
covered the regulation of the
international passport system,
the right/ of asylum, 'and the
institution of an - international
penal tnbunal for the repres-
sion  of violations of  the
proposed convention.

to be
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FLIERS T0 EXPLORE

RASTERNTURKESTAN |

British Group Starts to Make
Aerial Survey of 400,000
Square Miles.

NEW TRADE LINK HOPED FOR

Indusetrial Firms Think They Can

Develop Markets for Their
Goods Through India.

Special Cab¥0¥ Tar New YORK TIMES.

LONDON, March 5—A new Brit-
ish trade link with! Eastern Turk-
estan is expected to be forged by an
aerial survey expedition which has
just left London to explore 4,000
square miles of little known territory
beyond the Karakoram Mountains.

The expedition is led by Lieut. Col.
J. E. Stewart, whose family for
three generations served the C/h'l’xiese
Government, and has been organized
in conjunction with some prominent
Chinese merchants of Lou Liu, a
small town near the port of Tien-
tsin, who are inferested in both the
development of Turkestan and the
improvement of its transport ser-
vices.

The project will be closely watched
by British industrial firms who hope
to find a market for automobiles and
machinery and those who would like
to see a ready outlet for the coun-
try’s produce through India. In fact,
the purpose of the expedition is
threefold—to prove the possibility of
improving transport facilities east-
ward from Eastern Turkestan, to
create a channel for trade through

India and to discover areas which
may be profitably developed.

Russia Has Monopoly.

At present Russia has a monopoly
of trade in Sinkiang, and though

Great Britain, through the loan agree-
ment of 1876, obtained certain trading
rights little use has been made of the
privilege. The country produces
hides, wool. furs, long staple cotton,
oil, gold, silver, coal, iron, copper,
jade and precious stones.

A lack of surface water is the
chief obstacle to the development of
this otherwise fertile land, but water
ig to be found almost everywhere at
no great depth and an opening may
be found for the sale of pumping
machinery, which would assist agri-
cultural development and might lead
to a demand for agricultural ma-
chinery.

A huge Vickers-Victrix airplane
capable of carrying a load of two
and a half tons will be used by the
explorers. This will be flown over
the India air mail route to a base at
Yarkand, crossing the Karakoram
Mountaing at Ilisu at an altitude of
13,400 feet.

The airplane, which is not due in
the Yarkand Valley until June 15,
will be preceded by seven British
motor trucks equipped for preparing
bases. These will start from Kwei
Hua and proceed to Yarkand via
Ordos and Alsahan. One will be a
mobile dark-room for the develop-
ment of photographs, another will
be a traveling repair shop carrying
an electric generator, and a third
will carry boring apparatus and
pumps which can be worked by the
truck engines.

There will also be a portable oil re-
fining plant and a g‘ortable cinemato-
graph projector, he projector will

o

be used for showing films illustrat-
ing the manufacture of British ma-
chinery, the building and launching
of Jliners and the last Schneider
Trdphy air race, which is regarded
as interesting to people who have
never seen the sea.

A second air base will be estab-
lished at Urumechi for northern sur-
veys of the 'Dzungaria district and
westward. Takla Makan itself will
also be explored. It is virtually un-
known and the survey should fill in
many white spaces on the maps. 1

The districts likely to prove most
important in a trading sense are
Dzungaria and the slopes of Tian
Shan on the north, and the southern
fringe between Yakand and Lob
Nor. The aerial survey cannot start
before the end of July, when the
raing wash away the dust haze
brought down by the wind from the
Gobi Desert. After a second season
next year the airplane will return
over the Himalayas, climbing 18,600
feet and photographing all the way.

TURK ASSEMBLY DISSOLVED

General Elections Slated—Kemal
Seems Sure to Keep Presidency.
Wireless to THe NEW YORK TIMES,
ISTANBUL, March 5.—The Turkish
Grand National Assembly at Angora
was dissolved this afternoon and gen-
eral elections will be held forthwith.
It will also be necessary to elect a
President of the Republic, and it is
virtually certain that Mustapha Kem-
al Pasha, President for the last eight

years, will again be chosen.
In a manifesto issued today Kemal
stated that the Popular party, of

which he is the chief, was absolutely | §

convinced that its program was best
and the nation was behind the party.
He added that he had judged it neces-
sary to ask the nation to show its
confidence by renewing the mandate
which it gave the party four years
ago. ;

The decision to dissolve the Na-
tional Assembly and hold new elec-
tions was unaniimously approved by
the Assembly.

Japanese Emperor Receives Monrde
Wireless to TEr NEW YorRE TIMES.
TOKYO, March §5—The Emperor

this morning received Professor Paul
Monroe of Columbia University, who
wags introduced by Edwin L. Neville,
American Chargé. d’Affaires. His
Majesty in the conversation showed
lively interest in the welfare of
Japanese students in the United
States and the prospects for Colum-
bia's 'scheme for establishing a
Japanese culture centre. Professor
Monroe, accompanijed by his son,
Ellis, left tonight for, Kyoto, Rus-
sia. and New York.




KAHOIAWJATbI HA YOBEJEB-
| CKYIO NPEMIO MWPA.; /
I OCGVIO. Kammuzatavu “Ha
HobeaeBekylo . mpemito  vupal

HAa3bIBAOT YEILUCKaTO I1pe3HIeH-
Ta Tpo. Macapuka u pepvan-
CKaro mammpucra npod. Occon!
cKaro. |




“SWAPPING” IN
‘ AMERICA

WHERE NO MONEY
PASSES

(FroM A CoRRESPONDENT.)

IN America they are back to the
days of barter. In Los Amgeles news-
papers, dentists offer to attend to teeth
in exchange for house-painting, women
offer to took, wash, and clean if some-
body will give them and « their hus-
bands house-rooni and light (as a rule
they have their own fumihn'g), and
optimistic bill-posters offer their ser-
vices in return for two meals a day.

At many universities students arrive
with their “flivver” full of farm pro-
duce, renging from bags of potatoes .
to chicken and ducks all ready for
the pot; and by arrangement  with
the authorities they exchange their
farm produce for lectures. Girls will
do anything in reason for food and a
roof, and men in little cars prowl the

| streets, all ready with brushes and an
assortment of boot-trees to brush the
boots and shoes of any family that
| will give them clothes or food or some
old things that they can sell for food.

But one little place near Los An-

| geles despised these desultory methods.

““America’s middle name is ‘organiza-

tion.” ” Six moaths ago one man
| thought of it; ®-day it is a full-blown
| business; but money takes no part in

the deal.
FREE HARVESTING

In Compton a certain returned dis-
abled soldier did not hang about and
wonder what there would be for din-
ner; he went to a farm close by with
an empty sack and offered to work for
. the day in return for vegetables; his
sack was so heavy that night that he
took along a basketful to a neighbour.
The news spread; soon the farmer was
getting his stuff harvested for nothing,
men were offering their services in
such abundance that it was worthwhile

| to pay them in kind so as to have goods
for market. A friendly man who had
an extra truck and some empty storage
room offered both to help the workmen.
Soon they had orderly piles of root
vegetables in reserve,

It is’ better than nothing.  Over
1,300 men are members of this money-
less organization, and about 300 work
daily. "A man must work a full day
weekly to get his vegetables and fruit;
if he'is ill he gets all that his family
7eeds. Naturally they do not get—
and they do not expect—the best yield
of the fields; “seconds” and ““thirds’
are just as good:

Not all the men go harvesting, or
planting,  or watering.  There is a
little army in the warehouse, cleaning
and preparing the vegetables and fruit
and stowing them in the bins. One
day last month these voluntary help-
ers tackled over two tons of beetroot,
three tons of cabbage (they are mak-
ing that into sauerkraut with salt given
by an interested inhabitant), thousands
of pounds of tomatoes and celery, of
onions and of cucumbers, of rhubarb
and of potatoes, oranges and grapes
by the 100 boxes, and léttuces by the
sack,

GOODS NOT CASH

To-day there are five busy-bee build- _
ings at Compton, all due to the lame
man with the empty sack. There is a
milk department, where scores of gal-
lons of skim milk and of butter-milk
are distributed daily, where there is
pure milk for the babies in plenty,
and  where cream cheese and cottage
cheese 15 ready ' waiting for the work-
ers. Out-of-work tailors mend  ‘the
worlkers’ clothes; for them and for the
cobblers a -certain sum of money was
needed at the start, but now that the
leather and cloth are there ‘all goes ron
easily and. pleasantly. =Carpenters and
motormen keep the autos in = order,
make the crates for vegetables, and
the printers have a little place where
they print the demand slips needed by
every worker. ;. Ho needs these slips
for more than the ordinary “Time of a
Man,” for if he wants new boots, a
winter overcoat, or a couple of work.
men’s shirts, he presents his request
at the proper place and goes out with
his clothing. That is the women’s job.
The wives of the unemployed have an
association for cleaning, mending, and
remaking the clothes that people send
them. Bo many clothes of all kinds
have been ‘sent that no unemployed
person in Compton this winter nded
worry about the cold days for himself
or his family.

Naturally, the scheme was clogely
watched; it appeared that there simply
must be “‘a catch” somewhere; when it
was proved' that the men worked a day
a week so as to get something to eat
to get strength to look for = work,
opinion went definitely to the side of
the ' moneyless  enterprise. = Gasolene
was needed, a storage tank, and &
place for the pit. All have been given
free, and a sure promise of more help
later. Compton is not the only pioneer
barter centre; it is the most important,
and. the best organized in California.
The important point is "that as no
moaey passes, jealousy is not a factor.
The farmers are glad to have their
stuff marketed  without pay, and find
that they can make a tiny profit; how
long this odd state of affairs will g0 on
I do not know. But it is certainly a
change for the bevter.
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