SPECIFICATIORS OF CHARGES AGAIRST
HORCH AND HIS ASSOOIATES

1. Incapaoity.

Horch hag incapacitated himself to act faithfully
as a Trustee of Roerich Museum by having taken and now hold-
ing interests adverse to the Museum in the paintings of Prof.
Roerich which the Museum olaims to own.

He asserts that many of these paintings have been
bought by him for Mrs. Horch; that some 400 others have been
transferred by the Roerich Museum to Master Institute of Unit-
ed Arts, Inc., all the shares of stock of which he olaims
Mrs. Horch to be the owner. The mortgage given by the Roe-
rich Mugeum and subsequent deeds do not specifically mention
the paintings. While a claim may be asserted that under the
words "furniture * * * used in the operation of the building"
the paintings were transferred, that is a very doubtful con-
tention and one which obviously is not in accordance with the
intentions of the parties. It is the unguestionable duty of

the Trustees of Roerich Museum to sssert its ownership in

these paintings, both in those which Horch claims belong to

hig wife and in those ihich he claims belongato the Master
Institute of United Arts, Inc., Our laws do not permit a men
who is a tiustee to take & position adverse tc the intereste

of the trust. In asserting the ownership of these paintings




by his wife and the “aster Institute of United Arts, Ino.,

Horch is taking a position adverse to the trust and conse-

quently has rendered himself incapable of faithfully perform-

ing hig dutles as Trustee.

2, Misconduct.
In’rebruary 1935 Horeh induced the other Trusteas

of Roerich Museum and of the Master Institute to consent to
varicus steps necessary to ocarry out the plan of reorganize-
tion of 1%s properties under which they were to be turned
over to an educational corporation which would represent the
Roerich interests. This he did st a time when he had gecret-
1y transferred all the phares of stock of the Master Insti-
tute of United Arts, Inc. to his wife and was obviously plan-
ning to oust from the directorate of that corporation Prof.
and Mrs. Roerich and their associates who were the real rep-
resentatives of the Roerich interests. In thus fraudulently
inducing the consent of the other Trustees he betrayed his
trust to the Roerich Museum and was guilty of gross miscon-
duct.

Horoh's diary has entries showing that in the year
1932, in his efforts to conceal the Roerich Museum's interest
in the paintings, he caused the books of that corporation to
be altered. He also caused paintinés which belonged to it to
be stamped sc as to indicate that they were the property of
the Nicholas Roerich Paintings & Art Collection, Inec. The




alteration of the books and records of the corporation under
such circumstances is illegal and constitutes misconduct.

In attempting to give title and possession to his
wife of paintings which belong to the Roerich Museum, Horch

misconducted himself 28 a Trustee of the Roerich Museum,

3. HNeglect of Duty.
In permitting the Magter Institute of United Arts,

Inc. to store the Nicholags Roerich paintings and oust the
Roerich Museum from all possession and rights of posesession
of the rooms heretofore ccoupled by i1t in the building and to
take steps which will result in wholly terminating the activ-

itiees of Roerich Huseuh, Horch has negleoted his duty as &

Trustee thereof., This neglect of duty is also "misconduct”,




