1. How did the money ($76,000 plus $74,000) get into
the Nicholas Roerich bank account in view of:

as from "Statement regarding Status of the
Paintings of Prof. N. de Roerich," dated
October 24, 1935:

"The second group, consisting of

palntings painted in Asia between 1923
and 1920, was handed over by me to the
luseum for a sum, which was determined
by the Board of Trustees at $200,000.=
Since the Board of Trustees did not dis=
pose over such an amount, it had been
deelded that this amount remains owing
by the Museum to me and a rate of interest
of 4% p. a. was fixed on this amount, as
due and payable to me. This interest,
because of the financial difficulties of
the Institution, I do not recelve.
Knowing the most difficult situation
called forth by the unheard of in the
history world ecrisis, I did not all this
time c¢laim the interest due, provided

- that the inviolability of the Status of
the solemn Declaration of July 24, 1929
is maintained to the letter, as pledged.
Let us not forget that this solemn
Declaration had in view the entire
American Nation and that of this Declara-
tion at the time the U. S. Government
was officlally informed and a copy of said
Declaration duly deposited with the Govern-
menb. Of course all Members of the Board
fully realize the complete irrevocability
of the above Deelaration, which has becone
& national property."

b. From Annex #l to Statement regarding Status of
Paintings of N. de Roerich, dated October 29,
1935;

"The paintings from 1924 up to 1928
including the Oriental series, constitute
the $200,000 group, which was acquired from
me by the Museum, but for which I did not
recelve payment on sccount of lack of funds
(see my preceeding statement regarding the
Status of Paintings)e.




"On July 24, 1929 both the original
group as well as this group were by
declaration proclaimed the property of the
Nation, as mentioned in the same Statement.”

¢. From Annex #2686, dated March 29, 1933:

"$200,000 represents Purchases of Paintings.
The $200,000 Prineipal or Capital was
donated by Prof. Roerich with the under-
standing that 4% interest per year should
be paid to Prof. Re

The $21,0868 are Trip Expenses of Prof.
Roerich to the United States and Return
to Indla (1929=1930). The Capital Sum of
$21,086 was donated and Interest of 4%
to be paid to Professor Roerich.

At the time when these financial transac-
tions were made the Capital sums of
$221,086 and $636,271.55 were donated
outright and Interest of 4% per Annum was
to be paid to the Donors. These are
transactions of the same type as "Prust!
and Annuity agreements. Donations of
Capital the Auditors felt, could not be
placed on the Books as Loans. However
a8 the Interest has lately not been pald
to the Donors the Writer will asgk the
Our Attorneys if on account failure to pay
the Interest the Cspital Bums now fall due
?gg t?e Item 'Donation' could be changed to
an’e

The Item of $300 referred to in this Para-
graph is s Loan of Prof. Roerich's made by
him to the European Center.”

2. What 1s the explanation for the following from
? Annex re. R. M. Mlﬁ.ﬁtes #18 Par. 1:

"The Item '$1,057,657.55 under Surplus Column
consists of the following items




*L.L. Horch Nettie S. Horch
(outright Donation) $400,000.
L.L. Horch and Nettie S. Horch
(donation of Capital with
Interest of 4% per annum
payable) 836.271.55

N. Roerich (Donation of Capital
with Interest of #
payable) 21,086,

Loan of N. Roerich (Since repald)

300,
$1,057,657.55

*The change in this figure will
be explained personally.

These figures only refer to the year ending
September 30th, 1932, The Receipts of the
Sales of 0ld Masters was shown in the Period
October lst, 1929 to Septembef 30th, 1930,

The Item $117,000 given to save the Institution
goes back to prior to October lst, 1920,

The revaluation of the expedition Item will
have to be personally explained to you."

What is the reason for the inconsistency of the
following showing not a donation of the paintings by
Horeh but a purchase:

(From Minutes of the 350th Meeting of R. M., held
August 29, 1935, page 5)

"The ground on whieh this Bullding (310 River-
gide Drive) stands, was donated by Mr. Horch.
The cost of the ground amounted to $400,000.-

If the Museum which honors the Artist is in
existence, it is due to Mr. Horch's Having
purchased the paintings. The paintings were
not donatede.

Due to the financlal assistance by Mr. Horeh,
t%e 'antral Aslatic Roerich Expedition' took
P 8C€Ce




And from Addenda to linutes of 140th Meeting
of Re Met

"ADDENDA to Minmutes 140tMeeting:

Mr. and Mrsg. Horch herewith amend their
former donations as follows: $1,112,4906.74
had been advanced to the Roerich Museum, of
which the principal was donated in Perpetulty,
reta%ning however for themselves the interest
at 4.

At the Trustees Meeting held on October
11, 1931: 'Mr. and Mrs. Horeh decided to
donate $500,000, completely relinquishing
all interest on this amount, also donating
interest accrued on the $612,496.74 up to
October 11, 183l. Mr. and lMrs. Horch retain
for themselves, however, the interest at 4
on the $612,496.74 for themselves and heirsd!
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1. How did the money (876,000 pius $74,000) get inte
the Nicholas Roeriech bank sceount in view of:

ae from "Statement regarding Status of the
Paintings of Prof. N. de Roerich," dated
Qctober 24, 1035

~ ¥\ "The gegond group, consisting of
palntings painted in Asia between 1923

and 1920, wag handed over by me to the
Museun for s sum, which was determined

by the Board of Trustees at $200,000 =
Sinee the Board of Trustees did not dige
poseé over sueh an amount, it had been
decided that this amount remains owing

by the Museum to me and & rate of interest
of 4% pe a8« was fixed on this amount, as
due and payable to me. This interest,
because of the finanecial difficultiecs of
the Ingtitution, I do not recelve.

Knowing the most difficult eituation
ealled forth by the unheard of in the
history world crisis, I 4id not all this
tine claim the interest due, provided
that the inviolabllity of the Status of
the solemn Deglaration of July 24, 1020

is maintained to the letter, as pledgeds
Let us not forget that this solemn
Deglaration had in visw the entire
American Nation and that of this Declarpe
tion at the time the U. S« Government

was offliclially informed and & copy of sald
Deglaration duly deggaited with the Governe
mente Of course all Members of the Board
fully reallze the gomplets irrevocability
of the above Deolarstion, which hag become
a national property."

e From Annex #1 to Btatement regarding Status of
igégtings of N« de Roerigh, dated October 29,
:

"The paintings from 1924 up to 1928
ineluding the Oriental series, constitute
the $200,000 group, which was aequired from
me by the Mugseum, but for whieh I did not
recelve payment on agcount of lack of funde
(see my preceeding statement regarding the
Status of Paintings).




"on July 24, 1926 both the original
group &8 well ss this group were by
declaration proclaimed the property of the
Nation, &s mentioned in the same Statement.”

¢« From Annex #26, dated March 20, 19353%

"$200,000 represents Purchuses of Paintings.
The $200,000 Prineipal or Capitel was
donated by Prof. Roerich with the underw
standing that 4% interest per year should
be pald 1o Profe Re

The $21,086 are Trip Expenses of Profs
Roerich to the United States and Return
to India (1020=1030). The Capital Sum of
$21,088 was donated snd Interest of 4%
to be paid to Professor Roeriche

At the time when these financlial transaoe
tions were made the Capital sums of
$221,088 and $636,271.55 were donated
outright and Intersst of 4% per Annmum was
to be paid to the Donors. These are
trangactions of the same type as "Trust!
and Anmuity sgreements. Donations of
Capital the Auditors felt,; could not be
placed on the Books as Loans.  However
a8 the Interest has lately not been pald
%o the Donors the Writer will ask the
Qur Attorne{a if on aceount fallure to pay
the Interest the Capital Sums now fall due
§2§ t?& Item 'Donation' could be changed to
#N%e

The Item of 5300 referred to in this Parse
graph is & Loan of Prof. Roerich's made by
him to the Ewropsan Uenters"

24 What 1s the explanation for the following from
Annex re. R. Ms Hingtes #18 Par. 1

"The Item '$1,057,657.55 under Surplus Column
consista of the following items




®*L.Ls Horch Nettiec 8. Heorch
(outright Donation) 8400,000.
L.L. Horch and Nettie 8. Horch
(donation of Capital with
Intereat of 4% per anmun ,
payable) 658.271.55

N. Roerich (Donation of Capital
with Intereast of &
paysble) 21,086,

Loan of Ne Roerich (Since repaid)

31.6577@%8f§5

#The chsnge in this figure will
be explained personallys

These flgures only refer to the year ending
September S0th, 1932, The Receipts of the
Sales of 0ld Masters was shown in the Period
October lst, 19290 to Septembef 30th, 1030.

The Item $117,000 given to save the Institution
goss back to prior to October lst, 1020,

The revaluation of the expedition Item will
have to be perscnally explained to yous"

Je What 1s the reason for the inconsistency of the
following showing not & donation of the paintings by
Horch but a purchasei

(From Mlinutes of the 350th Meeting of R, M., held
August 29, 18385, page B)

“The ground on whigh this Bullding (810 Riverw
slde Drive) stands, was donsted by lre Horche
The cost of the ground smounted to $400,000.~

if the Museum which honors the Artist is in
exlstenge, it is due to lr. Horch's Raving
purghased the paintings. The pailntings were
not donated,

Due to the finsnelszl asssistance by lMre Horech,
t{n 'antral Aslatic Roerich Expedition' took
PLECSs




And from Addenda to Minutes of 140th Meeting
of Re Med

"ADDENDA to Minutes 140 Meetings

Mre and Mrs. Horeh herewith amend their
former donations as follows: $1,112,498.74
had been advanced to the Roerich Museum, of
which the prineipal was donated in Perpetuity,
retaining however for themselves the interest
at 4%.

At the Trustees Meeting held on October
11, 1931: 'Mr. and Mrg. Horch declded to
donate 55004000, completely relinquishing
all interest on this amount, alsoe donating
interest acorued on the $612,496.74 up to
Qotober 11, 1031, MNr. and Nrse. Horeh retain
for themselves, however, the interest at 4%
on the $Cl2,406.74 for themselves and heirasd"
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e See the Annex to mv Statement for explanations
B of these points,

1) Referrin
A2

I eannot speak of the donations of Mr,Horech, since
these figures were never clear to me and varied.

As to the £200,000 in this para, they should first
of all really be stated as $220,000, because there
were other paintings added to it since ( "Madonna
Laboris" etc., uuring 1931/32). Mr.M,Licutmann is
well aware of this group.

Az to the $21,086, this is composed of expenses
which I have incurred during my trip to the United
Stetes and which the Boarde of Trustees felt and decided
was to be refunded to me, thus the actual figure would
be $241,086,00 - plus several other loans, made to
the Press, about $4500, loaned from payment received
from Mr.Hiss for painting sold to him = $1300 to the
Institutions, and a number of other items, for as
far as witnin my power, I always tried to help the
cultural work,

3) Re para 11I. We have no explanation to give to this, as it is
very strange to notice here only the $21,086, leaving
all the othey items out., We have no explanation to
of fer why the £400,000 were apparently changed, since
this figure was never personally explained, Likewise
we never had an explanation, why thne item "Expedition”
had to be revalued, since it was never explained to us
likewise.

4) Re para II1I - As the same amount cannot be treated in two diffe-
rent ways - as American Expedition financed by the
American Corporatiom "Roerich lMuseum" anc simulta- :
neously an item of "purchase of paintings" referring to
the same sum, it is clear that the making permanent
of the collection as result of expedition, cannot be
considered as a purchase, If it were a simple purchase
of paintings, then the expedition gould not be consi~-
dered as financed and conducted solely on American
capital, since I am not an American citizen and since
the expedition was conducted ou this very same amount
and there were no other sums involved,

"o me it always presented itself as my having
contributed to the useum these paintings, as there
is no other way in which the matter could be treated
As regards the changes in the division of Mr.,Horen'd
donation to the Imstitution, I can give no particulars
as to this question.

Besides all the above, the point remains that during 1926 and 1927 1 was not
in America, that I was not, and am not an American citizen and therefore
according to the regulations as printec on the income tax form was nol even
supposed to Tile any returns whatsoever,
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the Annex to mv Ctatement 1oy
these points,

annot speal f the donations of Mr.,Horeh, eince
¢ fipures were never clear to me and varied.
$200,000 1 shoula first
ause there
ther LLG. L O t aince | "Badonng
" @tu., 14r11. 193)/38) s Hr,l ‘,_:*trr‘11 is
@ of this grouy
501,086, this ie composea of expenses
incurred curing my trip to the United
ang which the Toarc of Trustees felt and decided
tm be refunded to mw, thueg the actual figure waula .-
241,086,00 - plus several other loaus, made to
1?‘ ‘resg, abo ?4h!f, loaned from payment received
from lr.Hiss for nainting solc to him - $l300 to the
Inetitutions, and o number of other items, for as
§ 8 with r power, 1 always tried to help the

cultural

We have no exnlanation to give to twi;, ag it is
trange to F%f1c nere only the 281,086, leaving
all the other items out, Ve have no expld r: tiom to
g why tha 1400,000 were apparently changed, since
uvvcr personally explained, Likewise
nation, why the item “Expedition®
minﬁu it was never explainea to us

Re para 11l - As the same amount cannot be treated in two diffe~
rent ways as American Expedition rinunced by the
\merican “ﬁ?‘O”LﬁlGP "Roerich Huseum® ana sinulta-
necusly an itmm of "purchase of am1nting“ rcferrlng 1o |
the same sum, it is clear that the making permanent
of the collection as result of expedition, cannot ve
cwh:iaeroa £1: purchase, If it were & simple purchase
o iutzngs, then the expeaition could not be consi~
”Frnﬁ as fTinanced and conducted solely on American

it 5 minca T am not an American citizen and since
» expedition was conducted on this very same smount
there were no other sume involved,
To me it always presented itself as my naving
contributed to the Vuseum these paintings, as there
is no other wav in whicn the matter could be treated
As reparus the changes iu the divieion of Nr. foreh's
donstion to the Institution, I can give no particulars
as to this cquestion,

Pesides nll the above, the point remains that during 1926 ana 1027 1 was not
in America, that I was not, and am not an American citizen and thereiore
according to the regulations as printec on the income tax form wae not even
gupposed to file any returnsg whatscever,




